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- MANAGEMENT'S DISCUSSION AND ANALYSIS

G Thzs section of the City of'JaCksonVille s annual financial report presents our discussion

a “and- anaiysas of the City's financial performance during the fiscal year ended September

.30, 2013. We encourage readers to consider the information. presented here in
- ',Qonjun_ction with additional information that we have furnished in the financial
sta‘[ements and other supplementary information, which foliow this narrative.

| Fmancxai nghilghts |

_ The assets of the City of Jacksonwlie (prlmary govemment) exceeded its

fiabiiities at the close of fiscal year 2013 by $18,279 088 (net position). Of this -

_.amount, $8.042, 523 (unrestricied net position) may be used 1o meet the

. government’s. ongomg obhgatrorxs to cmzens and creditors.

-The City's total net poszt;on decreased by 24,171, h;s mciudes a change in

accounting princspie for deferred charges related to the 1mpiementation of GASB

65 and total pﬂor penod adjustment of $156 876

AL the ciose of the ﬁscal year, the City's governmental funds reported a combmed

ending fund balance of $27,356,023 an increase of $17,859,887. $13,559,897 is -

- restricted for City capital projects and $4,001,556 is restricted for Jacksonville -
- Board of Education capttal projects. $8,324.081 is- available for spending at the -
, _govemmen’{s discretion (unassigned general fund batance) with another -
= $948 362 avaliabie in the general fund for fire tax eilgubie eVpendztureS

The genera! fund closed with a total fund balance of-$9,502,395 up from

. $9,481,288 in 2012. The 2013 ending general fund balance represents 84.4

. percent of totat general fund operating expenditures, compared with the ending
- genéral fund balance amounting to 88:2 percent of total operating expenditures

L in 2012 and 75.2 perc:em of tozal operatang expendatures in 201‘1

'.'The Ci%y ssued $17 890 000 of general obligation warrants in 2013.

$13,915,000 for City capital projects (public safety complex) and $3,875,000 for |

~use by the Jacksonville City Board of Education on school capital projects (new
- elementary school). Debt outstanding at the close of 2013 totaled $21,917,61¢.



- 'MANAGEMENT’SiDiSCUSSI'ON AND ANALY_’SIS_— Cohtinuegi
‘Overview of the Finaﬁcia!_ Statements ‘ |

This discussion and analysis is intended to serve as an infroduction o the City of
Jacksonville's basic financial statements. The basic financial statements consist of .
three components: 1. gover_n'men’t-wide financial statements, 2. fund finaricial :
statements, and 3. notes 10 the financial statements (see figure 1). The basic financial
‘statements present two different views of the City through the use of government-wide
statements and fund financial statements. In addition to the basic financial statements,
~ this report contains other required supplemental information that will enhance the
reader's understanding of the financial condition of the City of Jacksonville. ‘The
following diagram shows how the required components of this annual report are.
~ arranged and relate o one another, ‘ : ‘

Required Components of Annual Financial Report (Figure 1)

I

Mapagement's 5 Basir Required.
Disrassien and | | Bnencist || bopplementyry
Amalysis Statements mformation
- - --‘4? 'A r .

 Goverameni- '_I?':mﬁ Retes o the
wide Financial Financizl Financisl
| Siatements ¢ SigbemEnEs Statements
Summary . E- - Dz tai]
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MANAGEMENT’S DISCUSSION AND ANALYSIS Contlnued

Major Features of the Government-Wnde and Fund Flnancial St‘atements (anure 2)_

" Government-Wide
State_rnen’es

Fund Financial Statements
- Governmental Funds

Scope -

Entire City government and
the City's component units

(see note on component units)

The activities of the Gity that

are not proprietary or
fiduciary, such as police, flre

public works, parks, and
general administration

Reqmred Flnanmal

Statements

|'s Statement of Net Position

s - Statement of Activities

I -Batance Shest

« - Statement of Revenues
Expenditures, and
Changes in Fund Balance -

Accounting Basis and
' Measurement Focus

‘Accrual accounting and -
aconomic resources focus

Modified accrual accounting
and curreni financial
resources focus

Type of Asset/Liability
Information

| All assets and fiabilities, both

financial and capital and
‘short-term and iong—term

Only assets expected to be

used up and liabiiities that
come due during current year

“or soon thereafter; no capital
-assets included

' Type of inflow/Outfiow

informatlon

All revenues and expenditures
during year, regardiess of
when cash is received or paid

Revenues for which cash is

‘received during or soon after
- the end of the year;

expenditures when goods or

_services have been received

and payment is due during the
year.or soon thersafter:




MANAGEMENT'S DISCUSSION AND ANALYSIS — Continued
. Government-wide Financial Statements

 The government-wide statements report information about the City as a whole using - "
~ accounting methods similar to those used by private-sector companies. The statement

of net position includes all of the government's assets and fabilities. All of the current

year's revenues and expenses are accounted for in the statement of_a_ctivitie's,_ o
regardless of when cash is réceived or paid. ' o '

The government-wide financial statements of the City-are divided into two ca’tegoﬁe_s:

- Govemnmental Activities — Most of the City's hasic services are included here .

" such as the police, fire, public works, parks and recreation, and general B
administration. Sales, use and property taxes, charges for services, and state
and federal grants finance most of these activifies. " : '

. C_omponenf units — The City ir_ucludes other legally separate units.,'-_The |

Jacksonville City Board of Education is a component unit of the City. Their |
audited financial statements are avaitable at the Board office. - The Jacksonville

‘Water Works, Gas & Sewer Board provides services for the citizens of the City of

Jacksonvi'lie, Alabama, WWGSB financial statements may be found on pages 41
“through 45 and a full copy may be obtained at their offices. IR RN

Government-wide Financial Statements

Governmental Activities
and Component Units

Measurement Focus:
Economic Resources

_Accoun.ﬂng' -Baéis: Accrua'i

. - .
Statement of Net Posi{idn. _ T Statement of Activities
'Asséis_ e Sy Lo General Revenues
defe_fred inﬂov-\;é of resoufces ' o ) .Net. Prograf;z Expenses
Léabi_litiés o -~ Change in I—\iet Position
.: defe_arred oﬁtﬂov;fs of resoﬁ’fceé | |
Net P:)sition




'MANAGEMENT’S DISCUSSION AND ANALYSIS ~ Continued

The statement of net position includes all of the govemme‘nt’"s.assets and fabilities
except fiduciary funds. The statement of activities presents information showing how

i the government’s net posifion changed during the most recent fiscal year. All changes

- in pet position are reported as soon as the underlying event giving rise to the change =
‘oceurs, regardless of the timing of related cash flows. : S

. Fund Financial Statements

The fund financial statements provide more detailed information about the City’'s most.
“significant funds — not the City as a whole. Funds are accounting groups that the City
uses to keep track of specific sources of funding and spending for particular purposes.
Some funds are reguired by federal or state law while some are required by grant
‘agreements. Other funds are established to contral and manage City resources
designated for specific purposes. - ' - o '

The City currently uses only one type of fund: -
Govermmental Funds — Most of the City’s basic services are included in
governmental funds, which focus on (1) how cash and other financial assets _that'
can readily be converted to cash flow into and out of the funds and (2) the =
balances left at year-end that are available for spending. Because the focus on
governmental funds is narrower than that of the governmeni-wide financial
statements, it is useful to compare the information presented for governmental -
funds with similar information presented for governmental activities in the |
government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing
decisions. : R :

The City of Jacksonville adopts an annual appropriated budget for its general fund. .

A budgetary comparison statement has been provided forthe general fund on
. page30. . -

vl



MANAGEMENT’S DISCUSSION AND ANALYSIS - Continbéd .

The foliowing d1agram presen’ts the major feafures of the fund ﬁnancral statements
mciudlng the types of mformatlon contained therein,

Fund Fmanczal Statements

. Y. .

Governmental Funds

Measuramant Focus: '
Curr—ent Financial
- Resources .
Accourting Basis: Accrual

A ‘ : 7,

‘Balance Shest Assets =
| Liabilites + Fund Balances

L

a8 o . N

I Statement of Revenues,

Expenditures andChanges
in Fund Balance -

R’evanuec Expendi n:ur
+{-) Other Fimancing
 Sources (Uses)

= Net Chiangs in Fund
Balance

\_ J

-Sta’temenf of Revenues,
Expenditures and Changes |
 inFund Balance

Vi



MANAGEMENT’'S DISCUSSION AND ANALYSIS — Continued
Notes to the Financial Statements ” |
' The notes provide additional information that is essential for a full understanding of the
data provided in the government-wide and fund financial statements. The notes to the
financial statements follow the basic financial statements. o - -
| ~ Other information -
in addifion .tcj: the basic financial statements and accompanying notes, this report also - .
- presents certain supplementary information that should be considered in the evaluation
.of the City's financial position. ' o
Government-wide. Financial A.n.alysis
As noted earlier, nét po‘éition may serve over time as a useful indicator of a
" government's financial position. In the case of the City, assets exceeded liabilities by -

$18,279,088 at the close of the most recent year.

- summary of Net Position

Governmental Activities

Increase

_ 2012 . 2013 . (Decrease)
ASSETS o - - , o
Current and otherassets $ 10,164,501 S 28,021,022 § 17,856,521
Capital assets - : _ % 13,416,860 $ 13,256,194 S (160,666)
~ Total Assets - ¢ moeizel - 6 4L277,216 S 17,695855
LIABILITIES _ - . :
Other liabilittes . © ¢ 118048 | $ 1566532 § 386,048
Long-term liabilities outstanding .~ $ 4,097,618 ¢ 21,431,595 . $ 17,333,978
Total iabilities . ¢ 5278100 S 22998128 S 17720026
' NET POSITION . _ o
~ Netinvestment in capital assets ¢ 923680  $ 8900028 § . (336,832)
Restricted ¢ 740722 4 1336537 . § 595815
- Unrestricted S 8,325,677 S 8,042,523 S {283154)
Total net pasition $ 18,303,259 $ 18,279,088 S . (24,171)

viii



MANAGEMENT’S DISCUSSION AND ANALYSIS — Continued -

“Jssuing $17,890,000 of G.O. Warrants in FY 2013 significantly impacted the City's net -
‘position as seen in the chart above” The majority of assets are now reserved for capital
projects associated with the issuance of the debt. Totai net position decreased 24,171
" over the prior year. lt is of particular note that the debt outstanding includes school
warrants, whose corresponding assets are not reflected. The City of Jacksonville uses
- capital assets to provide services to citizens; consequently, these assets are not _
* avaitable for future spending. The City's investment in its capital assets is reported net -
“of the outstanding related debt, the resources needed to repay that debt must be
provided by other sources, since the capital assets cannot be used to liquidate these
ffabilifies, o e o ' ' S

Financial Analysis of the City's Funds

As .noted earlier, the City of Jacksonville uses fund accounting to ensure and
- '_dler_no_nstrate compliance with finance-related legal requirements.

o Govérnmén.tai_Funds

" The focus of the City of Jacksonville's governmental funds is 1o provide information on.
near-term inflows, outflows, and balances of usable resources. Such informationis -
- useful in assessing the City of Jacksonvilie's financing requirements. Specifically,

unreserved fund balance can be a useful measure of a government's n_e__tresoutces
" available for spending at the end of the fiscai year. ‘

The general fund is the chief operating fund of the City of Jacksonville. At the end of -
the current fiscal year, total fund balance of the general fund was $9,502,395, compared
with $9,481,288 at the end of 2012. As a measure of the general fund’s liquidity, 1t may . '
be useful to compare fund balance to total operating expenditures. Total general fund
balance represents 84.4 percent of fotal general fund operating expenditures at the end
of 2012, compared with 88.2 percent at September 30, 2012, S

General Fund Budgetary Highlights

The City experienced greater than anticipatéd revenues during the yéar‘ Higher than -
anticipated sales, use and license taxes as well as larger one-time contribution from the
- Alabama Trust Fund were ieading causes. . S 3 :

Expenditures were below budget, however, the Council did approve significant budget
amendments during the year io allow for the purchase of a fire truck along with transfers
" out related to debt service as well as the RSVP and Landfill Funds which had
accumulated targe due toffrom baiances over the past several years. - -



MANAGEMENT’S DISCUSSION AND ANALYSIS — Conﬁriued. '
Capital Asset and Debt Administration o

Capital Assets: The City of Jacksonvilie’s investment in capital assets for its
governmental activities as of September 30, 2013 totals $13,256,194 (net of
accumulated depreciation). These assets include infrastructure, buildings, land,
vehicles, machinery and equipment. o

- Additional information abb'ut the City of Jacks_onviﬂe’-s fixed assets can be foﬁnd in the b
notes fo the financial statements. S . R . - S B |

. Long-term Debt: As of September 30, 2013, the City of Jacksonville had general - o .
: 'obiiga_t_ion.Warrant_s outstanding of $21,895,000. The City issued $17,890,000 of | _ ‘

general obligation warrants in 2013. $13,915,000 for City capital projects (public safety

compléx) and $3,975,000 for use by the Jacksonville City Board of Education on school -

" capital projects {(new slementary school). in addition, the City is participating in regional -

economic development that specifically funded certain infrastructure at Honda :
Manufacturing of Alabama’s plant in Lincoin, Alabama. The amourit outstanding for this - -
commitment is $22,619. LT

Economic Factors and Next Years Budgét: '

" . Evenwith recent eco;nomic‘ﬂuctuatibns nationally over the Vléé‘,t several years :
Jacksonvilie's local economy has remained strong. in May 2013, the City received an
A+ long term credit rating from Standard and Poar's. - Here is an excerpt from that

- report:

Standerd & Poor's Ratngs Services essigned its A+ lofg-term fat%ri-g o the oty of Jacksonsiie, K series 20134
| pener chfigation (G0 warmnts and series 2018 GO sehstl warrants. At the same fime, v allirmed i A
- underlying Tating {SPUR) on the.cBy's ourstending 70 Asht The oufiook on sl Tatings & statfe: '

In our opmion. the rating reflects fhe ciy's

- _ﬁ*tahlf tax base anchorerd by Jecksvaville Staie Umiversicy (3530, which has an mﬁﬁm&n of gbout 2,500 and
smptoys ovar 100N o P : - '

- ‘irﬁw sirong Srancial pusition, volstersd by wary song reserves; and

o Moderare-to-tov dote burden with Yinited future capital needs.

3 The City recéntly announced the anticipated creatién of 108 new jobs atlocal _
manufacturer Shelco Foundries (a division of Gnuiti Carol USA) by the end of 2015 as a
result of a significant expansion o its existing facilities. The announcementwas a '



MANAGEMENT’S DISCUSSION AND ANALYSIS — Continued

. culmination of a joint recruiting effort by the City of Jacksonville, the Calhoun County
Econormic Development Council, the Galhoun County Commission, and the State of
Alabama to secure the company's Jacksonville location for expansion over its New
Jersey faciity. I : |
The anticipated completion of the Eastern Bypass (Hwy 431) south of Jacksonville as * -
well as the extension of Iron Mountain Road should have a positive effect on the
residential and retail opportunities in the City. The completion-of these road projects ©
along with the strong reputation of the City school system will position the community for
sighificant growth in the coming years. o ' - . :

Although, the City has been frustrated with thé slow progress on the public safety
complex it is anticipated construction will be close to beginning by the end of FY 14.
Alsc, the Jacksonvilie Board of Education has secured additional financing, beyond the
~ $3,975,000 borrowed by the City, to construct a new elementary school. The Coundil
 agreed to provide assistance of $170,000 annually to the Board of Education to aid in
securing the additional funding. Construction should begin around the close of FY14..

‘Sales tax wil remain the Major. Source of genéral fund revenue for FY 14 representing
about 56% of the total general fund budget.  So far, the growth trend of the last two

years has continued into FY 14,

" Sates and Use Tax Collection History

57,608,000 —

1 6,000,600 ——

53,108,000 ~—

. “$4,p00,600 -

$2,000.08¢ -

52,000.00

- | s1.000.000

S Lo Przons FY 2006 Fyzawy - FY2O008 FY 2008 Fyzem . FYHEL FY2g1r - FY20L3

Expenditures in FY 14 are also anticipated fo increase as a result of the first full year of
debt service payments retated fo the 2013 G.O. Warrants and other capital
expenditures. Due 1o its transitional nature and given the City's strong reserves, the
Council did adopt a $652,301 deficit budget for FY 14. A complete copy of the FY14
may be obtained at City Hall or by using the contact information below. ' o



- MANAGEMENT’S DISCUSSION AND ANALYSIS - Co_ntinued
Réquests For information

This financial report IS demgned io provude a general overview of the Cltys finances for .

" interested parties. Questions concerning any of the information provided in this report -

or requests for additional financial information should be addressed to the Financial :
Control Officer, City of Jacksonvilie, 320 Church Ave SE, Jacksonville, Alabama 362685 -
or ;smmons@ acksonville- aI org. _ _

xit




* FINANCIAL SECTION




Gertified Public o« Lccountants o
218 East 12th Street; Anniston, AL 36207 -
. 256.237.1773

- Gdgar d}zd o Lssociates, L. féa

~ INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and Members of the City Counci} -
 City of Jacksonville; Alabama . _ :

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of City of Jacksonville,
Alabama as of and for the year ended September 30, 20183, and related note to the

financial staternents, which collectively comprise the City's basic financial statements as -
isted in the table of contents: | : = SR o

' Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial B
staternents in accordanee with accounting principles generally accepted in the United .
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatements, whether due to fraud or eror.

‘An audit involves performing procedures 1o obtain audit evidence about the amounts
and disciosures in the financial statements. The procedures selected depend on the

~ auditor's judgment, including the assessment of risks of material misstatement of the
financial stataments, whether due to fraud or error. -In making those risk assessments, -
- the auditor considers internal control refevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are '
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, We express no such
opinion. An audit alsc includes evatuating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by

mahagement, as well as evaluafing the overall présentétion of the financial statemenis.

‘We beiieve that the audit evidence we have obtained s sufficient and .apprOpriate to
provide a basls for our audit opintons. ' : o



INDEPENDENT AUDITORS’ REPORT ~ (Continued)
Opmlons

in our oplnlon the financial statements referred to above present farrty the all material

respects, the respective financial position of the governmental activities, each major

fund, and the aggregate remaining fund information of the City of Jacksonville, Alabama

as of September 30, 2013, and respective changes in financial position and, where

~ applicable, cash flows thereof for the year then ended in accordance with accountrng
' prlnCIples generally accepted in the United States of America.

Other Matters

Accounting princrp!es generaﬁy accepted in the Unrted States of America requrre that
- the management’s discussion and analysis and budgetary comparison information on
pages ii-xii and 30-32 be presented to supplement the basic financial statements. Such
‘information, although not a part of the basic financial statements, is required by the

Governmental Accounting Standards Board, who considers it to be an essential part of o o

financial reporting for placing the basic financial statements in appropriate operatsonai
economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards genera!iy
accepted in the United States of America, which consisted of | inquires of management.
~about the methods of preparing the information and comparing the information for
consistency with management's responses to our inguiries, the basic financial -

" statements; and other knowledge we obtained during our audit of the basic financial -
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us wrth sufficient evrdences to express L
~an opinion or prowde any assurance.

Our audit was conducted for the purpose of formmg opmrons on the flnancral statements

_that coliectively comprise the City of Jacksonville, Alabama’s basic financial statements.

The introductory section, combining and individual nonmajor fund financial statements

are presented for purposes of additional anaiys;s and are not a requrred part of the
basic flnanc:al statements :

‘The combining and lndrvrdual nonmajor fund financial statements are the responsibility
" of management and were derived for and related directly to the underlying account and -
other records used to prepare the basic financial statements. Such 1nformat|on has
been subjected to the auditing procedures appiied in the audit of the basic financia!
statements and certain additional procedures, including comparing and reconciling such
information directly to the underiying accounting and other records used {o prepare the .
basic financial statements or to the basic financial statement themselves, and other
- additional procedures in accordance with auditing standards generally accepted in the
_ United Stafes of America.  in our opinion, the combining and individual nonmajor fund
financial staternents are fairly stated, in al material respects, in retation to the basic

2



iND_EPENDEN_T AUDITORS’ RE_PORT - {Continued) -
‘ flnancxai statements as a whole

The lntroductory sec’non has not been subjec’red o the audltlng procedures appiled in
the audit of the basic financia! statements and, accordlngiy, we do not express an
opinion or provrde any assurance on them '

Echos oo ;%bw&iui@=, Ll

" Anniston, Alabama
De__cembe_r23, 2013 .



CITY OF JACKSONVILLE

STATEMENT OF NET POSITION

. SEPTEMBER 30, 2013

S ASSETS
Cash

Investments

Receivables, nat
~ ‘Accrusd interest
Prepaid expenses .
* Due from other governments -
. Invantories

Other asseis )

. Capital assets, nef -
" Total Assets

_ LIABILITIES
" Accounts payable and accrued fiabiliies
Due to other govermnmaents. o

Accrued interest

Deferred revenue -

Gther liabilifies

Noncurrent liabilities: - .
Due within one year
‘Bonds and watrants payable .
Capital leases payable .
Compensated absences
Due in moré than one year
Bonds and warranis payable
Capital leases payable
Compensated absences

Total Liabilities

NET POSITION =

‘invesied in capital assats, net of debt
Restricted for;
~ Fire Depariment
* Debt service
Special revenues
Unassigned, reported in:
General fund
Special rs_-vehues _
Total Net Position

Total Liabilities and Net Position

Sse Notes to Financial Statements

Primary Government

Gover_nmental )
- Activities - Total

'$ 23082611 § 22083611

3,505,429 3,505.420
/823,159 923,159
3,807 . 3,807
134,581 134,561
123.217 © 123,217
14,086 14,088
233,152 233,152
13,256,194 __ 13.256,194

$ 41277216 §_ 41277.216 .

.8 279508 § 279506

16,828 16,828
15110 15110
407.600 107,600
261,085 261,085
486,023 486,023 -
400,400 400,400 °
| 21431,586 . 21,431,596
22,998,128 22,998,128
8,900,028 8,900,028
948,362 948362
(108.463)  (106,463)
494638 494,838
8138523 - 8138523
(96,000 ~_ (96.000)
18,279,088 18,079,088

'$ 21277218 $_41277.216 K
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: CiTY OF JACKSONVILLE
BALANCE SHEETS - GOVERNMENTAL FUNDS
i - SEPTEMBER 30, 2013

Municipal " School Other Total

- General . “Complex improvement Governmental ~ Governmental
Fund . Fund .- Fund "~ Funds i Funds
. ASSETS : i
Cash ) ‘ . $ 4894516  §$ 13,550,867 4001556 % 627,642  § 25083611
- Invesiments . . . 3,505,429 - e - 3,505,420

Receivables, net S epraer. - - 16,032 923,158

Accrued interest ) ' S B.B07 - - : - - 3,807

Prepaid expenses : 134,561 e - oo - 134,561

Due'from other funds : L. 118798 - - - 115,798

e from cther govemmenits : . 116,368 ) - - - 6,848 123,217

Inventories . . e, DB6 =T ST L 14,086

Oiher assets ) . ___ B4305 - — 148 845 233,150
Total Current Assets ‘ 9,775,897 13,550,887 4,001,556 . 7 '798,388 - 28,136,818

. Noncurrent Assefs’ ) _ ‘

Investments : e - R - SR -
Total Moncurrent Assets : T - - - -
Total Assets Ty . § 9775097 ' §13559887 §.4001556 § 795368  $ 28136 818

LIABILITIES - ) . : . _ o

Accounts payable and scorued fabifiies © 5 273802 5 - PRS- o= 8 £904- § 279,508

Due fo offer funds S - . S - 115,788 115,796

Dus to other governmenis " - - - 16,828 16,828

- Qther Sabiiities - ' o : : j 261,085 267,085
‘Deferred revenue o i - - - 107800 107,600
Total Liabiiities . . 273H0Z Co : - TBOTNE3 - 780,795
. FUND BALANCES _ . )
Nonspendable ) S 232952 ' ) ' . e 232,852
Restricted for’ ' ' ' : ‘ :
Fire Depanment 948,362 - - - 048 362
Debt service fund o - - - . (108,483} . (10B,483)
Special revenue tunds " ‘ ) o - ‘ B 494 638 494,638
" Capital Projecs : S - 13,569,897 | 4,001,558 - - 17,561,453
Unassigned for: ] ) . - :
General fund _ S - 8321081 - - - . B321,08

. Special revenue fuinds . ’ - : - . - {S6.000) {96,000}
Total Fund Balances . 9,502,395 13,550 897 4,001 556 282,175 27,356,073
Total Lisbilities and Fund Balances § 9775007 $13558897 5 4001556 § . 7903GB  § 28136818

Se= Notes o Financial Statements ’ ) [



CITY OF JACKSONVILLE

RECONCELIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION .
SEPTE_MBER 30, 2013
- Total fund baia‘.nces for go\:ernme_nfal funds

" Total net posiiioh reported for governmental activities in
the statement of net position is different because:

Capital assets used in governmental acfivities are not
financial resources and; therefore, are not reported n
" the funds Those assets conszst of:

Govemmen’tal capital assets R o 47,455,312

Less: Accumulated depreciation o | (34,199.118)

To‘{al Capltal Assets

. 'Long-term habiiities apphcable to the City's governmental
activities are not due and payable in the current period
and accordingly are not reported as fund liabiiities.

Interest on long-term debt is not accrued in governmental

~ funds, but rather is recognized as an expenditure whien

due. All iabilities both current and long-term are.
reporfed in the statermnent of net position.

Accrued interest T L , “{15,110)

Bonds and warrants payable 7 o (21,917819)
Compensated absences I o (400.400) .

Net position of goﬁernmental acftivilies

See Notes to Financial Statements 7

3 2_7,356,023

13,256,194

- (22.333.129)

$  18.279.088



CITY oF JACKSONVILLE
STA"'EMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
. OF GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

“Municipal School Other . .Total

Ganeral " Complex Improvements Governmental Governmental
Fund Fund Fund Funds - .. Funds
Revenuss . T _ o g C ’ o
Taxes . . .. 5§ 8724081 . § -5 - & 174434 '$ E,898485
Licenses and permits . © 1,332,264 - - . - .- 1,332,784
Charges for services : C 1,517,081 - - 58,357 1,575,438
Fines and forfeitures - . 510,584 - - - 510,584
Operating grants and contributions - 69,836 ) S : - . 82,453 122,289
Capital grants and contributions : | 363,868 - T 442,633 806,301 -
‘interest _ 17,913 _ 5 448 . 1,562 51123 76,047
"Miscallaneous | . 76.731 .- . - 72,500 148,231
" Total Revenuas S 12,512,118 5448 1,562 - 851,500 13,470,829
Expenditures . ) . . R
.General government - 2,289,358 - - - 302,367 2541723
Fubiic safety’ s . 3,877,836 - . oo o B 3,677,838
Public works : 1,654,888 oo - o - 1,654,888

:*. Heaith and social services : . 282,285 - ' - . - ' - .. 292,285
. Culwre and rebreation . .. - . 1,872,853 - . - - 1,672,853
Other boarts and agencies - 538,540 T - - 539,540
Capital expenditures ) o 676,660 283,134 ’ [ B73,723 . 1,833,517
Debt service: ' B ' . o ) : . . . - .
Principal - - : - o e ) - 205518 205518

interest and fees o - - Lo 535,585 . __ 535585

Total Expenditures B 11.253 579 783134 - 1807193 13,343,856
Excess Reveriuss Over {Under) Expendiiures - 1,258,589 (277,685) . 1,562, . {955,883) 126,773
Other Financing Sources {Uses) L . : . o . )

".. Operating ransfers in - 165,542 14,003,124 3.999,984 . 1448191 18,616,851
"Praceeds from lang term debt o : - o 17,890,000 17,890,000
Operafing fransfers out : (1,448,191} (165 .542) . - (18003118} _(19.616,851)
Total Other Financing Solrces (Uses) - . (1.262.649) 13,837,562 3,999,004 1835078 .__17.880.000
Net Change in Fund Balance ' h © 75,940 13,550,867 4001556 379,380 18,016,773 |

_Fund Balarice, Beginning - 9.481.788 - - : 14,538 5,496 126
Prior Period Adjustment o . {54.833) - - (102.043) (156,876)
Fund Balance, Ending 5 .5.502.385 M § 4001556 §.,.292.775 $ 27,356,003 .

See Notes o Financial Sisments . - . g’



" ‘ CFTY OF JACKSONVILLE ‘
RECONC]LEATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2013

‘Net change in fund betan'ces fotal go\remmental funds o ' $ 18,016,773

The change in net position reporied for go'vernﬁ'lental"activities
in the statement of activities is different because: '

Governméntal funds repo'rt_ capit'al outtays as expenditures, However,
in the statement of activities, the cost of those assets are capitalized
" and depreciated over their esfimated useful fives.

' Expenditures for capital assets o o 1,168,406
Less: Current year depreciation, net . R (1,329,072)
| o ' o (160,666).
" Governmental funds do not accrue interest payable on long ferm B
debt However, interest payable | is recorded on the
govemment ~wide statemants. s

Change in interest payabie L R _ . e -
Bond proceeds provide current financial fesources fo
governmental funds, but the repayment reduces long—term ' .
iabilities in the statement of position. Repaymerit of bond prmmpal
is an expenditure in the governmental funds, but the repayment

reduces long-term liabilifies in the statement of nat position. _

Net Change in iong-term debt from bond proceeds, defeasance . I
payment of prmmpal and: change in compensated absences ' D - (17,723 402)

Change in net position of governmental activities: | ' 2 132,705

See Notes to Financial Statements 9



| CITY OF JACKSONVILLE -
~ NOTES TO FINANGIAL STATEMENTS
" SEPTEMBER 30, 2013

" NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
Or.gaﬁiz'ation_ :

The City of Jacksonville, Alabama was incorporated in 1934 under the laws of the State

- of Alabama. The City provides and accounts forin these financial statements the

general government, police protection, fire protection, emergency medical service, a

- storm drainage system, street maintenance, a parks and recreation system, rubbish and

trash collection, library services, educational programs, indusirial development

programs, Retired Senior Volunteers Program, inert landfill, and community
development programs. Al of these are included within the primary government entity.

Reporting Ehtity
The financial statements of the City have been prepared in cdhfo_rmity with the -

accounting principles generally accepted .in the United States as specified by the
Governmental Accounting Standards Board (GASB). In June 1999, GASB issued

. Statement No. 34, Basic Financial Statements- and Management's Discussion and |
" .- Analysis — for State and Local Governments. This Statement was developed to make

annual reports easier fo understand and more useful to the people who use government
financial information fo make decisions. The City has adopted GASB Statement No. 34
for the fiscal year ended September 30, 2004 and all future years then ended. .

~Asrequired by the accounting principies in the United States, these financial statements
* present the primary government (“the City”) and its discretely presented component.
units, entities for which the government is considered financially accountable. Because’
there is & financial burden or benefit from the entities, they are considered governmental
fund type and component units and are reportad in a separate column in the
government-wide statements {o emphasize that they are legally separate from the

primary government. Each discretely presented component unit has a September 30
fiscal year-end. o S : : :

Jacksonville C"ity Board of Education is 2 compaonent unit of the City. Their audited
financial statements are available at the Boara oﬁ'"lce_. - _ 3

Jacksonﬁili_e Water Work_é, Gas & Sewer Board proVides services for the citizens of the
City of Jacksonvilie, Alabama. ' : . :

10



. CITY OF JACKSONVILLE"
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013 '

‘NOTE A Q— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
_ Reiated Orgamzatrons o

The C[’ry of Jacksonvriie is also responsible for apporntlng a voting majorsty of the B
boards of other organizations, but the City’s financial accountability for these :
organizations does not extend beyond mak;ng the appoiniments. The City appo;nted a
voting majority for Arts Council, Community Development Board, industrial
~Development Board, and. Planning Commission. In fiscal year 2013 the City
appropriated $450 to the Arts Council and provided the Planning Commission wrth a -
nlace to meet. These organizations are related organizations that have not been .
lnciuded within the Crty 8 ﬁnancra! statements.

' JomtVenture__.

~ As defined in GASB Statemnent No. 14, a joint venture is a legal entity or other'
‘organization that results from a contractual arrangement and is owned, operated, or

oo governed by two or more pariicipants as a separate and specific activity subiect to joint

control, in which the participants retain (1) an ongoing financial interest or (2) an
ongoing fsnancraE responsibility. The Cities of Jacksonville and Piedmont have
partnered in the operation of an inert Landfill located between the two cities. Details of
this jornt venture are drsciosed in Commrtmen’rs and Contrngencnes note

Government-wude and Fund Fmanc:al Statements

_The government—wnde financial statements (1 e, the’ sta‘remen‘r of net posttlon and the
_statement of activities) report information on all of the nonfiduciary activities of the City
“and its component units. The effect of interfund activity has been removed from these -
statements. The City as the primary government is shown separately from its two
legally separate component units. The statement of activities demonstrates the degree

to which the direct expenses of a given function are offset by program revenues. Direct . _

expenses are those that are clearly ideniifiable with a speclﬂc function; program-

* revenues inciude (a) charges to cusiomers who purchase, use, or directly benefit from
goods, services, or priviieges, provided by a given function, and {b) grants and
contributions that are restricted to mee‘nng the operational or capital requirements of a -
- particular function. General revenues include taxes and other items not :nciuded in
program revenues The City does not a!ioca’re indirect expenses.

11



GITY OF JACKSONVILLE
' NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
'Measurement Focus Basns of Accountmg, and Fmanc:ai S’mtement Presentatlon |
~ The accounting and ﬁnane;al reporbng treatment apphed tca fund is determined by |ts '

" measurement focus. The government-wide financial statements are reported using the

economic resources measurement focus and the accrual basis of accounting. . Under
this focus and basis, revenues are recorded when earned and expenses are recorded

~ when a liability is incurred, regardless of when the cash is received or expended.

Property taxes are recognized as revenues when the enforceable legal claim has ;
- occurred, granis and similar items are recognized when all the eligibility requ1rement5 of

the providers have been met. Revenues, expenses, gains, losses, assets, and liabilities

resulfing from exchange and exchange-~ -like transactions are recogmzed when the
'exchange takes place.. o

All govemmental funds are accounted for using the current ﬁnanczal resources
measurement focus and the modified accrual basis of accounting. Revenues are

- recognized when they are both measurable and available. The City considers revenues

. to be available if they are coliected within sixty days of the end of the current fiscal -

period. Expenditures are recorded when the iability is incurred, consistent with accrual
accounting. Debt service expenditures, claims and judgments, as well as expend:tures :
retated to compensated absences are reoorded on}y when payment 1S due ‘

The __City reports_ the followmg major governmentai fund:

" The General Fund s the City’s primary ope.rating' fund and accounts for all financial
< resources except those required 1e; be accounted for in other funds

GASB Statement Ne, 20 requlres that each govemment make siections concermng

" proprietary funds. The City elected to apply Financial Accounting Standards Board
(FASB) pronouncements and lnterpretatlons tssued before or on November 20, 1989,
untess they confhct w;th or contradmt GASEB pronouncements

12



CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
| SEPTEMBER 30, 2013

NOTEA - SUMMARY OF SIGNIFICANT ACCOUNTING POL!CI_ES-—" Confinued.
:Deposns and Investments |
The Cltys cash is oons;dered to be oash on hand and demand oep051ts

The City may lnvest in instruments author:zed by Section 11-81-18 through 11-81 21;
Code of Alabama, 1975, as amended. The City adopted Resolution R-1588-10, '
Investment Policy, on February 22,2010, which further classifies funds, defines their

~ objectives, specifies maturities, and assigns authonty and responSIbrlrty for the o

~ investment of funds . =

tnterfund Recelvables and Payables o

'Aotrvrty between funds that are representatrve of lending / borrowmg arrangements '
‘outstanding at the end-of the fiscal year are referred o as either “due to / from other
funds”. . Flow of cash or goods from one fund to another Without a requrrernent for -
repayment is reported as interfund transters

. tnventones
lnventory shown in the General Fund consists of gasoime held for oonsurnptlon andis -

valued at cost on a first-in, first-out basis. All other items purchased for consumption -
are recorded as expenditures of the specific fund and are not inventoried. |

' Other Assets

Other assets totallng $84,305 lnvoive the caprtal contribution of the munlolpairty for its

- membership in the Alabama Municipal insurance Corporation. This money is held in an -

escrow account at Union Bank and Trust Company in Montgomery, Alabama. $41,245

' : consists of bond issuance costs. This will be amort;zed over the life of the bond

$107 600 oonsasts of a note reoelvabie
Capital Assets

i the government-mde financral statements, capital assets are valued at historical cost

ar estimated historical cost if actual is unavailable. Donated capital assets are valued at
their estimated fair market vaiue on the date donated. The City oapltahzes assels with a
cost of $5,000 or more as purchase and construction outlays occur.

13



- CITY OF JACKSONVILLE -
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICiES Contmued
_ Capltai Assets — Contmued

._ Prior to Ootober? 2001, government funds’ lnfras’rructure assets ware not capitalized. -
“In accordance with ‘GASB Statement No. 34, infrastructure has been oapitahzed
' retroactrveiy to ’[980 using estlmated hlstoncai costs as of September 30, 2007

Depreora’non IS recorded as an aliocated expense in: the Statement of Aotrv;tles with
accumulated depreoxahon reflecied in the Statement of Net Assets. Deprecxatlon IS

provided over the assets’ useful lives using the straight-line method of deprecratron

The range of estimated useful lives by type of asset rs as foliows

Bundrngs o L S . 20-40 years

Improvements | - - . 40 years
-~ Machinery and Equipment - S 5-10 years
- Automotive Equipment : , -5 years

Office Equipment : g . - 3-10 years

in the fund financial staternents., capital aseets' used in governmental fund operafions
are accounted for as capital outlay expenditures upon acquisition. Bond discounts,
premiums and issuance costs are treaied as period costs of the year of issue.. -

Compensated Absences -

. The City foliows Governmental Accounting Standards Board Statement No. 16
Accounting for Compensated Absences, which reguires that accrued fiabilities for future
vacations and sick leave be recorded to the extent the future leaves (1) relate to rrghts :
~ attributable to empioyee services already rendered, (2) relate to rights that vest or
accumulate, (3) where payment is probable and ( ) Where amounts can be reasonably
estimated. :

- The iiabiﬁty_for these compensated absences is recorded as long-term debt in the
-government-wide financial statements. The current portion of this debt is estimated _

.based on historical frends. In the governmental fund financial statements, amounts that

~would normally be paid with expendable available financial resources are recorded in’
" the General Fund, and the amounts considered non- current are held in the long-term -

debt account group. Amounts paid or payable within srxty days are deemed to be

- payable from expendable financial resources. Employees may accumutate and carry

over at their anniversary dates the equivalent of one year's accrual of annual leave.

14



CITY OF JACKSONVILLE
‘NOTES TO FINANCIAL STATEMENTS
~ SEPTEMBER 30, 2013
NOTE A - SUMMARY-QF.S_IGNI_FICANT ACCOUNTING POLICIES - Continued

Co’mpensated'Absenceé Confinued

- No fimit is ptaced upon the Aumber ot sick leave hours that may be accumutated and

used for absences, but only 25% of the accumutated hours with a cap of 500 hours are
available for reimbursement upon refirement with ten years service. The accumulated
value of annual and sick Ieave as of September 30, 2013 1s $4OO 400

' Long—Term Obhgatlons

In the government—w:de ttnanczal staternents, and proprietary fund types in the tund
financial statements, fong-term debt and other long-term ohligations are reported as
liabilities in the applicable govemmentat activities, or proprietary fund type statement of -
net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the straight-line method. Bonds payable are
‘reported net of the applicable bond premium or discount. Bond issuance costs are
) reported as deferred charges and amortrzed over the term of the retated debt. =

in the fund tinanc:al statements governmerial fund types recognlzed bond premlums
and discounts, as well as bond issuance costs, during the current period. The face .

" amount of debt issued is reporied as other financing sources. Premiums received on

~ debt issuances are. reported as other financing sources while discounts on debt

" issuance are reported &s other financing uses. Issuance costs, whether or not withheld
trom the actuat debt proceeds received, are reported as debt service. expendrtures

_Fund Equrty

in the fund f;nanc:at statements, governmentat funds report: reservat;ons of fund batance )
~ for amounts that are not available for appropriation or are legally restricted by ouiside
parties for use for a specific purpose. Designations of fund batance represent tentative
management ptans that are subject fo change. In the statement of net assets under
GASB No. 54, fund baiances may be ctassrfled in the foiiowrng five categorres

_Nonspendabie F-.und batances that cannot be spent because they-are either: -

- Notin Spendabte Form- generally, amounts that are not expected to be
- converted fo cash, such as mventorles or prepald amounts

Legally or Contractually Requrred to be Maintained fntact- amounts that are.
o requrred fo be malntalned intact, such as the principai of a permanent fund.

15



CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTENG POL!C!ES Contmued
L Fund Eqmty Contlnued

-Restncteo’— amounts that can be used only for specific purposes because of (a) .
constitutional provisions or enabling legisiation or {b) extemally imposed co’ns'traints_ ~

" Committed- amounts that can be used only for specific purposes because of a formai
~action by the govemment’s highest leve! of deczsaon making authonty

- Assigned- amounts intended to be used for specmc purposes but: that do not meet the
cntena to be ctass;ﬂed as restrscted or committed :

_ Unasmgned— res;dual classmcatlon for the general fund(x e. every’fhmg that isnotin
- another classification or in-another fund)

| The Cltys policy is first to appiy restrlcted resources and then unrestnci:ed resources
when an expense is mcurred for purposes for which both restncted and unrestricted net
assets are availabie '

interfund Transactlons

During the course of normai operat;ons the C|ty has numerous transactions between
funds, including. expenditures and transfers of resources to provide services, construct
~assets, and debt service. - Interfund transfers are reported as other financing sources / .
uses in governmental funds. The government-wide statements eliminate interfund
transfers and receivables / payabies as reported within the segregaied governmental
activities column. Only transfers and receivables / payabies between the two cotumns
appear in thls statement, whtch zero in fotal. : ‘

NOTE B — RECONCILIATION OF GOVERNMENT~WIDE AND FUND
FlNANC!AL STATEMENTS

- | Governmentai Fund Baiance Sheet and Government-wnde Statement of Net
Posmon _' _ :

- The governmental fund balance sheet includes a reconciliation between fund balance —

total governmental funds and net assets — governmental ac:tlvmes as reported i i the
government-wide statement of net assets :

16




CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
' SEPTEMBER 30, 2013

NOTE B — RECONCILIATION OF GOVERNMENT-WIDE AND FUND
“ FINANCIAL STATEMENTS - Continued PR

Governmental Fund Statement of Revenues, Expenditures',"an‘d Changes in Fund
- Balances and the Government-wide Statement of Activities . —

The governmental fund statement of revenues, expenditures, and changes infund-~ . .
‘batances includes a reconciliation between net changes in fund balances - total

governmental funds and changes in net position of governmental activities as reported
in the ‘government-wide statement of activities. - S "

NOTE C — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgetafy Accounting

The annual budget for the City is adopted on a basis consistent with generally accepted -
accounting principles. The fiscal year is a twelve-month -period beginning October 1. -
The annual budget includes all general revenues and expenditures. The City adopted
the annual budget for the year ending September 30, 2013; however, throughout the
year, the Council amends the budget as needed. The budgeted amounts in this report
are as originally budgeted as of September 30, 2013.. - o

" The General Fund Schedule of Revenues and Expenditures—Budget to Actual present a
comparison of budgetary data to actual results of operations for which annual operating
budgets are legally adopted. These funds utilize the same basis of accounting for both
budgetary purposes and actual results. At the end of each fiscal year, unexpended and
unencumberad appropriations are.closed into the fund balance accounts. At the start of
~the next fiscal year all encumbrances outstanding at year end are reappropriated in the
new budget and therefore reestablished. Capitai Project Funds are budgeted over the
life of the project and adjusted as-necessary and are not on an annual basis; therefore, -
budgetary data for these funds have not been presented in the accompanying combined
~financial statement. S SR '

NOTE D ~ CASH AND INVESTMENTS

Cash consists of checking and savings. At September 3C, 2013, the carrying amount of -
the City’s cash was $23,083,611. The City's depositories are all designated by the ; :
Alabama State Treasurer as qualified public depositories under the Security of Alabama '
Funds Enhancement Act (SAFE). The enaciment of the SAFE program changed the
-+ way all Alabama public deposits are collateraiized. Each gualified public depository
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~CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

_ NOTED CASH AND INVESTMENTS Contmued

' ’(QPD) 1S requn’ed o hoid collatera[ for all its public deposﬁonee ona pooled basrs ina
cusiody account estabiished by the State Treasurer as a SAFE administrator. in the -
uniikely event a public entity should suffer a deposit loss due to QPD insolvency or
default a claim form wouid be filed with the State Treasurer who would use the SAFE
pool coltateral or other means 1o reimburse the Ioss

The oash deposﬁs held at ﬁnancsal mstltutlons can be cetegonzed aooordmg to three |
_ Ieveis of risk. These three !eve!s are as foliows ' :

- ‘Category 1 Depos;ts Wthh are insured or coliaterahzed with secun’ues
' held by the Clty or by its agent in the City’s name.

C_a_fegor_y? _Depos:ts wh1ch are oollaterallzed with securities held
. bythe pledging financial institutions trust department
"~ oragentinthe C[tys name,

Category 3 Deposuts which are not oo!taterahzed or. msured

~ Based on the three ieve!s of risk, the City s oash deposﬁs are ciassaﬁed as Category ‘I

© deposits.

lnvestments oonstst of funds w;th a maturity date greater than, three months. AH of the
investments that have a maturity date of one year or less are current, and investments
that have a maturity date greater than a year are considered noncurrent. At September
30, 2013, the City’s investments consisted-of $3 505, 429 in Gertxﬂoates of Deposrt and
securities invested in certificates. of depoesit. :

- _NOTE E -~ RECEWABLES
Accounts Recelvabie

Reoewables as of September 30 2013 are as foHows

Alatax receivable o % B24,245 |
Ambutance service receivables, net ' 185,741
Miscellaneous receivables - -- o 113,259
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~ CITY OF JACKSONVILLE
-NOTES T_O FINANCEAL STATEMENTS §
E SEPTEMBER' 30, 201_3
NOTE E — RECEIVABLES - Continued
Accounts Receivable — Continued
Ambulance recaivabies are shown het of allowance for doubtful accounts. The "

a[it_)_wance for doubtful accounts is $21,108. Bad debt expense in the general fund was
$166,127. . S R T S

Due From Other vaérnmenE, '

DUe from other governrﬁénté at September 30, 2013 was $123,217 and consists of -
taxes and grants due to the C‘i_ty from other governmental entities. o

~ Outstanding Warrants =

 Qutstanding warrants have not been recorded on the books of the City. The warrants
" consist of all outstanding payments due the City from individuals. The amount of
coliectible warrants is undeterminable at this time. The total outstanding warrants at
September 30, 2013 were $516,577. I | -

o Propeﬁy Tax -
" Property taxes are ievied as of October 1 of each year on property assessed the

preceding Ociober 1. The taxes are due on Ociober 1 and become delinguent on the
lien date of January 1. Billings are mailed out on October 1 of each year. Property.

 taxes are received monthly from Calhoun County. Taxes that are not both available and

measurable are not accrued. These include property taxes, business licenses and
. franchise taxes. - ' : ‘ S :

NOTE F — PREPAID EXPENSES
Prepaid expenses consist of:

Prepaid Worker's Comp. lnsurance $ 72,432

Prepaid Gen Liability insurance = 16,766
Prepaid other contract services ¢ : 45,363
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CITY OF JACKSONVILLE
'NOTES TO FINANCIAL STATEMENTS.

SEPTEMBER 30, 2013

'_NOTE G- CAPITAL ASSETS

.Capltal asset actw;ty for the year ended September 30 201 3 was as foliows

The Clty determined the value ot Major Capital Assets based on the insurance

) ‘  Balance at - Balance at -
Capital Asse’m. . 8/30M2 . Addition Delefion | 9/30M3
) Nun—depreciable
assets . .
~Land . _ 474077 8 -5 474,077
Construction in prog 165,542 283,134 - 448 676
Total ‘non-deprec. o
- assets 638,619 283,134 - 922,753
Depreciable asssfs A
~ -Land improvements - 644,554 - - 644,554
. Bldgs and tmprov 9,484,860 7.211 - 89,482,071
Furniture and fxture _ 255,298 - - _255,299
Machmery and equip 3,622,178 423732 (42,238} 4,045,810
Vehicles 3,036,968 454,329 - 3,449,059 _
infrasiructure - . 28,545,666 - - 28 645 666
- 45,688,525 885 272 42238 - 48 532,658
Total assets 45,309 144 1,158,406 {42.238) 47 455312 -
Less:
Accumulated X o ) ' .
depreciation - (32,812,284} {1,328,072). 42,238 {34,198.118) -
Capital Assets, net’ '13 416860 § (180:666)  $ - 13,256,104

replacement vaiue estabhshed under the AMIC Insurance listing on the City's 2005
policy. Large buildings were depreciated based on a forty-year life. Other buildings
were depreciated on a twenty-year iife. The City’s building inspection reviewed all real
property and determined the useful ife before- substantive repairs All equlpment and
other aseets were recorded at hlstorlca! c:osts

Deprecsatlon expense for the year ended September 30, 2013 was $1 329 072 and | is

shown as a separate ilne item on the Statement of Actlwtles
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~ CITYOF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

~ SEPTEMBER 30,2013

'NOTE H — ACCOUNTS PAYABLE AND ACCRUED LIABILITIES :

Payabies at September 30, 2013 conszst of the foliowmg

2013
ACCr_LJed salaries R 3 . 103,782
Cash bonds , ' 11,114
Payroll liabilities . 14,093
 Performance bonds .. 2,000
Accounts payable 148,517
i $__ 279, 506

| NOTE = INTERFUND RECEIVABLES PAYABLES AND TRANSFERS

The Ctty uses mterfund receivables. / payables to record mterfund reimbursements that
arise when one fund reimburses another fund for costs incurred on its behalf. The
_ omposmon of mterfund baiances as of September 30, 201 3isas foilows

Interfund interfund
Payables Receivables
General Fund o S _ :
Due from Special Revenue — Inert Landfill. -~ § - % 111,468
- Due from Special Revenue — RSYP State - - 4330
 Total General Fund - - - 115,798
. Special Reve'nue Fund's . - , S T
RSVP Fund - Due from GF : S : 4 330 o T
inert Landfill Fund —Dueto GF _ 11468 -
Total Spacial Revenue Funds - S 15788 I

- Total Interfund Payables / Receivables =~ - $ 115798 § . 115,798

A




CITY OF JACKSONVILLE -
NOTES TO FINANCIAL STATEMENTS -
~ SEPTEMBER 30, 2013

NOTE | - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS - Confinued
The City uses mterfu nd transfers to record the resources one fund prowdes another

“fund with no expectation of repayment, such as occurs with companion funds. The
compos__it_l_on of interfund transfer balances at September 30 , 2013 is as follows: -

Transfers - Transfers
in Out
General Fund e : |
Debt Service -~ .. - . &~ - % 719191
Inert Landfill o S - = 570,000
Municipal Compiex . 165,542 _ -
RSVP Local : o . o~ . 158,000
- Total General Fund o o - 165,542 - 1,448,191
Special Revenue Funds R '. - -
RSVP Local - from GF . - 159,000 S
School Improve, — from Debt Service . 3,996 964 S -
© Municipal Complex — from Debt Service - 14,003,124 165,542
. Inert Landfill - from GF ' L 70,000 -
Debt Service — o Construction Funds S 18,003,118
Debt Service Fund - from GF. = 719,191 -
- Total Special Revenue Funds - . 19,451,309 . 18,168,650

“Total Interfund Transfers . $ 19616851 $ 19,616,851
NOTE J - LONG-TERM DEBT
Bonds and Warrants

- The City issued 2007 Series General Obligation Bonds for refundmg of the 2000 A bond

“issues in May 2007 The bonds are direct obligations of the City, and the fuli faith and -
credit of the City is pledged against the bonds. The bond outstanding at September 30,
2011 were the 2007 Series General Obligation Warranis, due semi-annually at rates
ranging from 3.50% - 4.15% per annum, maturing September 1, 2036. The baiance at
'September 30, 2013 was $4, 075 000.
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- CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS -
'SEPTEMBER 30, 2013

NOTE J — LONG-TERM DEBT - Continued
" .Bonds and Warrants — Continued

On July 24, 2000, the City Council approved participation with the East Central Alabama
Industrial Development Authority along with nine other cities and four counties. The |
Authority issued $15,475,000 of Special Obligation Bonds to provide infrastructure for
the Honda plant located at Lincoln, Alabama. First Commercial Bank administers the
- bond agreement (Honda Funding Agreement). The City agreed to make annual

" payments of principal'and interest on February 1 of each year beginning 2001 and
_ending 2015 of $182 480 with each annual payment approximating $12,150. The

balance at September 30, 2013 was $22,619. . n o

In May of 2007 the City issued the Series 2007 Bond lssue. Proceeds from the bond
issue were used to establish an escrow fund to satisfy the requirements of the Series
2000 A Bond Issue. The remaining funds are o be used for capital improvements
consisting of remodeling or renovation of various faciiiies. Cash in the amountof
$3.849 282 was deposited with an escrow agent pursuant to an escrow agreement.

* The maturities of these securities and related earnings thereon are expected to provide
. sufficient cash flow to meet the debt service requirements of the defeased Series 2000

A Bonds as it matures. This transaction effectively released the City from its obligation
-to repay the defeased Series 2000 A Bonds and constitutes an in-substance -

defeasance. ' | i | o

‘The City issued 2013 Series General Obligation Bonds for the building of the Municipal
Complex and for school improvements. The bonds aré direct obligations of the City,

and the full faith and credit of the City is pledged against the bonds.. The bond
“outstanding at September 30, 2013 were the 2013 Series General Obligation Warrants, -
due semi-annually at rates ranging from 2.00% - 5.00% per annum, maturing in 2042
The balance at September 30, 2013 was $17,820,000. S

‘The debt activity for the governmental activities of thé City for the year ended |
September 30, 2013 is as follows: | R '
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CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

NOTE J - LONG-TERM DEBT — Continued

_ 'Bonds and Warrants - Continued

.:Beginning Ending -

Batance . Loan Principal Balance - interest
Ct0MM2 Proceeds Paid 9/30M3 . - Paid
' BONDS AND WARRANTS : — . ' .
- Senas 2007 Bond Issug $ 4,180,000 ] . % (105,000) $ 4,075,000 $ 83781 ..
2001 Honda Bond - 33,137 : - {10,518) 22,619 _ 1,657
2013 GOW Bonds C - 18,000,000 (180,000 17,820,000, . 186,084
Total Bonds and Warrants 4,213,137 - 18,000,000 (296,518) 21917 519 - 271532
- CAPITAL LEASES - '
- Total Capita Leases i )
Toial _ : S § 4,213 137 $ 18,000,000 $- (295 518) % 21917819 $ 271582

The pnnc:lpal matun’nes and reiai:ed ;nterest reqUIrernents for the bonds and warrants,
_-and Honda Funding Agreement for the next five fiscal years and thereafier are as
_foliows : '

Fiscal Year Ending -

24

Sepitember 30, * Principal Interest Total
12014 _ 3 486,023 °$ 905,248 $- 1,381,271
2015 - .- . 481586 893,300 -..1,384,896
- 2016 495,000 878,945 1,373,945
- 2017 505,000 866G 225 1,374,225
2018 520,000 - 848,262 - 1,368,262
- 2018-2023 - 2,870,000 13,873,125 8,743,125
- 2024-2028 13,460,000 - - 3,409,675 - 8,869,675
2028-2033 4,270,000 2,604,310 6,874,310
2034-2038 4,835,000 1491575 8,326,575
2038-2042 ~ 3,985,000 406,200 - 4 391,200
Total $ 21,817,618 ~ $ 16,179,865 $ 38097 484



-~ - CITY OF JACKSCNVILLE
NOTES TO FINANCIAL STATEMENTS -
' _ - - SEPTEMBER 30, 2013 '
NOTE K — RETIREMENT o

. Plan Desc‘:ription

All full-time employees are members of the Employees’ Retirement Systems of
‘Alabama. Membership is mandatory for covered or eiigible employees of the City. _
Berefits vest after ten years of creditable service. Retirement benefits are calculated by

- two methods with the retiree receiving payment under that method that yields the-
highest monthly benefit. The methods are (1) Minimum Guaranteed, and (2) Formula,
of which the Formuia method usually produces the highest monthly benefit. Under this
method, retirees are aliowed 2.0125% of their average final salary (best three of the last
ten years) for each year of service. Drsabllrty retirement benefits are calculated inthe
 _same manner. Pre-retirement death benefits in the amount of the annual salary forthe -
ﬁscaE year prec:edlng death are prowded to members of the plan

- The Empioyees Retlrement Systems was. establ;shed as of October 1, 1945 under the
provisions of Act 515, Acts of Alabama 1945, for the purpose of providing retirerent
~ aliowances and other specified benefits for state employees, state police and on an -
elective basis to all cities, counties, towns and quasi-public organizations. The
responsibility for general administration and operation of the Empioyees Re’nrement
- Systems is vested in the City of Jacksonville, Alabama. Benefit provisions are
~esfablished by the Code of Alabama 1975, Sections 36-27-1 through 36-27-103, as
amended, Sections 36-27-120 through 36-27-139, as amended, and Sections 36278 1
through 36-27B-6. Authority to amend the pian rests with the Legislature of Alabama.
However, the Legislature has granted the Employees’ Retirement System Board -
~authority to accept or re}ect various Cost- Of—Lrvmg Adjustmente (COLAs) granted to
refirees. :

- The Refirement Systems of Aiabama issues a pubilciy available financial report that

includes financial statements and required supplementary mformatlon for the
Employees Retirement Systems of Aiabama . :
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CITY OF JACKSONVILLE -
NOTES TO FINANCIAL STATEMENTS
- SEPTEMBER 30, 2013

_ NOTE K - RETIREMENT Contmued
The foliowing schedule is based on the ac’fuanal vaiuation as of September 30, 2013
 {most recent lnformatlon avallabie) as prowded by the Employees Re‘urement System

- of Atabama

Summarv ofEtnpi-oyee'Cehsus Déta
Rates Effective October 1, 2013

Number of active members: = | : 180
Annual compensatlon T o $5.503,549.
Number of retlred members and beneﬁc;arles : .56

Annual retlrement al!owances R -~ $926,534

Requwed Employer Contrlbutlon Rates

Normal cost N o 0 3.13%

- Accrued fiability | S . 6.04%
Pre-retirement death benefit L - 0.14%
- Administrative expense -~ - S ' 0.21%
' Total ' : _ . - 9.52% -
5% Empioyer contrbution factor (8.52%/5%) . -~ 1203
6% Employer contribution factor {9.52%/6%) ' 1.031
Trend
Information
Fiscal Year  Annual Pension Percentage of APC Net Pension
Ending Cost (APC} ' Contributed Obligation (NPO)
09/30/2010 $387,138 -~ 100.0% . : $0
09/30/2011 - $445870 - . 100.0% 80

09/30/2012 . $441,057 . 100.0% 80
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 CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2013

NOTE K — RETIREMENT Contlnued

Schedule of Funding Progress '

Actuatial : ' : 0 UAALas

o _ " Acorued . " Funded Covered Percantage of -
Actuarial Actuarial Value Liability {AAL) Unfunded AAL - Ratio Payroll.  Covered Payroll
Valuation Date _ of Assets {a) Entry Age (b) (UAAL) (b-a) (a/b) fe) _( {b-a) {c)-
9/30/2007  § 73,955,981 §15909,540 1,953,559 | B7.7% 5,113,438 3%
9/30!2608 $ 14,484,542 51-7,386',485_ $2.001.043 833% 5671207 o s12%
| 9/30/2008 S 14,187,922 $1‘.7,693,382 $ 3,505,440 8'0._2% 5,537,652 S g%,
09130/2010 $14440,670 $1€717055 $4576186 758% 5504678 83.1%
9/30/2011"  $13,889,194. $19,205380  $5,406,185 72.0% $5814214 - - 830% -
9;30/20125 | §13,761,362  $18,556,607 __$4,‘-795,335" 74.20% - $5,303,549 . 90.4%
9/30/2012%F  $13.761 362 $18 603,715  $54,842,353  74.00% 35308, 549 T

1. Reflects effect liability for cost of fiving’ bene’r‘ t increases granted on or after Ociober ‘i 1578
2. Reflects impact of Act 2011-27, which closes the DROP program o new applicants aﬁer March 24, 2011.
3. Reflecis the impact of Act 2011-676 which increases the member contribution rates by 2 25% beglnmng
October 1, 2011 and by an additional 0.25% beginning October 1, 2012, -
. 4. Reflects changes in aciuarial assumptions, ,
5 Reﬂects changes to interest smoothing rnethodology

o The aciuarial vaiue of assets was se't equal to the market value of as'sets. as of September 30, 2012.. :

The valuation was prepared using the entry age normai ac’cuanai cost method. An
interest rate and projected salary increases of 3.75-7. 25% were used for all purposes
together with other actuarial assumpt;ons based on the experience of the system

Since the previous: valuation, there have been no amendments to the system affecting.
the vaiuatron Actuana% gains and losses are reflected in the unfunded actuarial accrued
iiability, which is being amoriized over a twenty-year period. The retirement plan is
included in the financial report of the Retirement Systemns of Alabama. Copies of this
report may be obtained from the Retirement Systems of Alabama, P.O. Box 302150,
Montgomery AL 36130-2150. -~ '
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| CITY OF JACKSONVILLE o
' NOTES TO FINANCIAL STATEMENTS *
| ~ 'SEPTEMBER 30, 2013

" NOTE K ~ RETIREMENT - Continued

" Employees are also eligible to participate in the PEIRAF Deferred Compensation Plan -
of the Retirement Systems of Alabama. Employees may defer a portion of their pre-fax
compensation into this plan and are eligible to remove the proceeds af refirement. The - -
~ City does not contribute to this plan, AnAnnual Report may be obtained fromthe

Retirement Systems of Alabama - R o a

 NOTE L= RISK MANAGEMENT

" The City of Jacksonvilie is exposed to various risks of loss related to torts, theft, errors
and omissions, job-related ilinesses and injuries, and naturat disasters. Risk =
management is the process of managing the City's activities to minimize the adverse
effects of certain types of losses and tc obtain finances to provide for or restore the

“economic damages of those losses. The City maintains. insurance coverage with the

‘Alabama Municipal Insurance Corporation. The City believes the coverage is adequate
to preciude any significant risk-exposure.- . o

" NOTE M - COMMITMENTS AND CONTINGENCIES

~“The Cities of Jacksonville and Piedmont are joint participants in an inert tandfill located -
 about halfway between the two cities. The City of Jacksonvilie maintains the bank
" account and sends out invoices to the customers and covers all payroll and liabiiities.

At the end of each fiscal year the City receives 10% of the yearly landfill receipts for -
* administering the-landfill fund. The net amount is accrued in an account for one half of
the profit payable to the City of Piedmont. Once the fandfill is closed, Piedmont will
receive their portion of the income for the landfill. If any losses are in excess of the total
“income in the accrued account, Piedmont is required to pay at that point in fime for their
portion of the loss. o ' : R

~ The City entered into a Long-Term Funding Agréerhen_t with the East Ceniral Alabama
industrial Development Authority to provide funds to pay the agency’s bonded

" indebtedness for development of the Honda Project in Lincoln, Alabama. Details of this -
agreement are disclosed in Note J — Long-tenm Debt. S
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~  CITYOFJACKSONVILLE
~ NOTES TO FINANGIAL STATEMENTS
' SEPTEMBER 30, 2013

NOTE M - COMMITMENTS AND CONTENGENCIES - ContinUed '

' The Cityis a defendant in various I[’ngatlons of which hegai counsel and City
management is of the opinion that none wil have a material adverse effect on the . .
financial statements of the City. These actions include both asserted and unasser‘ted

- claims. The City's legal counsel has advised that damages on any asserted claims,
should an unfavorabie judgment be reached, will be within the limits of the City's

- insurance coverage and therefore should not lmpact upon mumclpal assets. The Cltys
maximum liability is estimated to be the $5,000 insurance deductible for. claims. No. '

accrual has been included i in these financial statements for this matter '

NOTE N - CLOSURE-AND-POST CLOSURE COST -

State and federa! laws and regulahons require the City o ptaee a final cover on lts
‘landfill sites when it stops accepting waste and fo perform certain maintenance and

~ monitoring functions at the sites for thirty years afier closure. The Cities of Jacksonvilie
. and Piedimont and Calhourn County were joint participants in a sanitary landfill. The
landfill has been closed since 1992, The City maintains and monitors the site and
charges Calhoun County and City of Piedmont for one-third of the costs and 5% above

expenses for malntaimng the sife. The Clty s pald annualiy for the costs of mamtamlng :
the site. : :

NOTE O — PRIOR PERIOD ADJUSTMENT

- investments were overstated in the prior year by $9,987. Accounts payabie were -

* understated by $64,820. Due fo the implementation of GASB Statement Number 65

- which states that bond related assets and liabilities now be expensed when the bond is
recorded, net assets were overs’cated $1 02 043, Net posmon was overstated in the prior -
period. by $156,876.
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CITY OF JACKSONVILLE

SCHEDULE OF REVENUES AND EXPENDITURES -
' GENERAL FUND BUDGET AND ACTUAL -
FOR THE YEAR ENDED SEPTEMBER 30, 2013

" Favorabie

.. {Under) Expenditures and Other Uses .-

30

. . : {Unfavorable)’
A _ __Budget Actual - Variance
-REVENUES IS . : :
Taxes $ 8430727 % 8724081 $ - 283334
Licenses and permits 1,273,600 1,332,264 - 58,664
Fines and forfeitures = 823,450 510,564 {112,886) -
Charges for services 1,526,375 1,517,081 (8,294)
Grants and contributions 142,746 433,504 290,758
Interest - 14,200 17,913 13,743
Miscellaneous revenues 16.000 765.731 57731 -
Total Revenues 12,030,088 .. -12,612,118" 582,020 -
EXPENDITURES L . ' : 7 oo
- - General government 2,504,376 2,238,356 265,020 .
Public safety 3,852,168 3,877,936 14,232
Public Warks 1,744,236 1,654,889 89,347
Health and social services 328,260 282285 35,965
Cutture and recreation 2,144,499 1,972,853 171,646 - .
Education . 558,514 539,540 18.974
Capital expendituras 832,768 . 676.660 {43 891)
Total E_xpendiiures : -’11,804,822 11,253,528 551,293
Excess of Revenues Over (Under) - : S : :
-Expendltures : 225,276 1,358,589 1,133,313
Other Financing Sources (Uses): : :
Operating transfers in - 165,542 165,542
Operating fransfers out - {1,451.886) (1.448.191) 3.695.
Taotal:Other Finan_cing Sources {Uses) (1.451.886) -._ (1,282,649) 168,237
Excess Revenues and Other Sources Over L S :
$ (12266100 § 75.940 § 1302550
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

- ~ WITH GOVERNMENT AUDI TING S TANDARDS

" Honorable Mayor and City. Coun.cil_
City of Jacksonvnle Alabama

We have audited, in accordance WIth the auditmg standards generafiy accepted in the
United States of America and the standards apphcable to financial audits contained in -
Govemmeanudrfmg Standards issued by the Comptroller General of the United States,

the financial statements of governmental activities, each major fund, and the aggregate |

remaining fund mformatron of the City of Jacksonville, Alabama as of and for the year

ended September 30, 2013, and the reiated notes to the fmancnal statements, which

collectively comprise of the City of Jacksonvilie, Alabama’s. basic financial statements
and have issued our report thereon dated December 23, 2013.

Internal Control Over Fmancsai Reportmq

In ptanﬂlng and pen‘ormmg our audit, we cons@ered the City of Jacksonvulie Aiabama s
internal contro! over financial reporting (lnternal controf) fo determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City of Jacksonwville, Alabama’s internal control. Accordingly, we
- do not express an opwon on the eﬁectfveness of the Clty of Jacksonville, Akabama s
~internal control :

/—\ def jciency in interral controf exists when the design or operation of a control does not .
aliow management or employees, in the normal course of performing thelr assigned
“functions, to prevent, or detect and correct misstatements on a timely basis. A material
_weakness s a deficiency, or a combination of deficiencies, in internal control, such that
 there is a reasonable possibility that a material misstaternent of the entity’s financial
‘statements will not be prevented, or detected and corrected on a timely basis, A
significant deficiency is a deficiency, or-a combination of deficiencies, in internai control
that is Jess severe than a material weakness, yet. important enough to merit atiention by |
those charged with govemance




' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING -
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVE_RNMENTAUDI'TING STANDARDS - Continued

Our oons;deratlon of’ |ntemal oorttroi was for the l[mlted purpose described in the ﬂrst
paragraph of this section and was not designed to identify all deficiencies in internal -
control that might be material weaknesses or, significant deficiencies.  Given these
{imitations, during our audit we did not |dentrty any deficiencies in infernal control that -
we consider to be material weaknesses However, materral weaknesses may exrst that
' have not been ldentrfred :

Compiranoe and Other Matters

L As part of obtarnrng reasonable assurance about whether the Clty ot Jacksonv;lie

Alabama’s financial statements are free from material misstatement, we performed tests o

of its compliance with certain provisions of laws, regulations, contracts and grant
agreements,. noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinicn on
complsanoe with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are requrred io be reported under Govemment

- Auditing Standards

Purpose ot this Report

The purpose of this report IS solely o desorlbe the scope of our testrng of mtemat -

- control and compliance and the results of that testing, and not o provide an opinioh on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Governrent Auditing Standards
in considering the entity's interna! control and compliance. Aooordlngty th:s
oommumoatron 13 not surrabte tor any other purpose, . ‘

" We noted certaln matters that we reporied io management of City of Jacksonvriie
Alabama in a separate lefter dated December 23, 2013, :

Eoigor ond Adaonioed, LL

Anniston, Alabama.
~ December 23, 2013
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CITY OF JACKSONVILLE
COMBINING BALANCE SHEETS - _
NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
‘ " SEPTEMBER 30, 2013 '

Special . Debt - Total Other

Revenue .  Service Governmental .
" Funds Fund - Funds
- - ASSETS S S '
Cash ' . o $ 514285 § 113,357 % 627,642
Receivables, nat - \ 18,032 - 18,032
Other assets =+ - - A - 41,245 41245
Due from other funds o - -
- Due from other governments T 5,840 S e . 8,849
Notes receivable . 107.600 ‘ - 107.600
- Total Assets . s 644766 § 154502 § 799368
LIABILITIES L : .
Accounts payable and accrued liabilitie $ 5904 $ - 8 5,904
‘Due fo other funds : .. 115796 -0 115798
Due to other governments =~ * : - 16,828 - S.oo-0 16,828
Other fiabifities , o SN - 281,065 281,085
Deferred revenue ' : 107,600 - 107,600
Total Liabiiities - ' 246128 - 261,085 507,193
FUND BAILANCES
Nonspendable o o ‘ o
Restricted S - (106,463) - = (106,463)
Special revenue funds - 494838 . - 494 838
- Unassigned C s S 3 R
Special revenue funds 4 ' (96,000) - {96,000
- Total Fund Balances | 398,638 . (108.483) _ - 262175

Total 'L..iabilities and Fund Balances § 644 766 $_ 154602 § 798,368
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CITY OF JACKSONVILLE
COMBINING SCHEDULE OF REVENUES, EXPENDITURES -
' AND CHANGES IN FUND BALANCE _
NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
FOR THE YEAR ENDED SEPTEMBER 30, 2013

34

" Special Debt Total Other
. Revenue Service Governmental
o Funds Fund Funds
Revenues _ '
. Charges for services $ 58357 % -8 58,357 -
"Operating grants and c:ontrlbu‘uons 52,483 - 52,453
Capital grants-and confributions 442 6833 : - - 442 633
interest revenues . 23 51,100 51,123
Tax revenues 174,434 - 174,434
Miscelianeous - 72500 - . = 72,500
Total Revenues 800,400 51,100 851,500
Expénditures , o :
General 302,367 - 302,367
- Public safety - - -
Public works - - -
Capital outlay 673,723 . : - 673,723
Debt service - 831,103 831103
" Total Expenditures 876,090 831,103 1.807,1893
Excess Expenditures over Revenues (175',690) (?80,003) (955,633) )
. Other Financing Sources (Uses) ' B ‘
~ Transfers in : _ ?29,00‘0‘ 71_9“191_ 1,448,191
. Proceeds from long term debt ‘ ‘ 17,880,000 17,890,000
Transfars out - - (18.003118} (18,003.118)
Total Cther Financing Sources {Uses) - 728,000 - 606.073 - 1.335.073
Excess (deficiency) of revenues over 553,310 .(1 73,930) . 376,380
expenditures and other financing sources ' ' o
'Fund Batance, Beginning (154,672) 169,510 14.838
Prior Period Adjustment - (102.043) (102,043)
Fund Balance, Ending S . 398638 § (106483) § 292175
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CITY OF JACKSONVILLE
COMBINING BALANCE SHEET - .
| DEBT SERVICE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Debt

Service
- Fund
: SR ASSETS S T
Cash . o S8 113,357
Bond issuanoé-discount'_ - R . . 41245
Bond issuance costs ' S . I -
 Total Assets - . : s 154802

- "LIABILITIES AND FUND BALANCES

“Bond Premium . o 281085
Total Liabilities o - : - L
' ' 261,085 -
Fund balance - reserved B & (108.483)
Total Fund Balances o R (106,483
Total Liabilities and Fund Balances' R o . % 154802
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CITY OF JACKSONVILLE

. COMBINING SCHEDULE OF REVENUES,; EXPENDITURES -

AND CHANGES IN FUND BALANCE -
' DEBT SERVICE FUND
FOR THE YEAR ENDED SEPTEMBER 30 201 3

Revenues

 Charges for services
Operating grants and COﬂt[’lbUtanS
Inferest revenues

Tax revenues .
" Miscellaneous
. Total Revenues '

- Expenditures
General- -~
Public safety
‘Public works

~ Capital outlay
-Debt service _

Total Expenditures

Excess Revenues over Expenditures

~ Other Financing Sources (Uses)
Transfers in

Proceeds from long term debt
Transfers out .
Total Other Flnanclng Sources (Uses)

Excess (deficiency) of revenues over

expenditures and other financing sources

o Fund Balance, Bé‘gin_ning
Prior Period Adjustment

Fund Ba’iance,' Ending o

40

Debt
Service
Fund

831.103

—_——

831,103

(780,003)

719,191
17,890,000

._(18.003.118)

508,073

———————

(173,830)

188510

- (102,043)

$ _ (106.483)




' - CITY OF JACKSONV?LLE :
: SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS,
GAS & SEWER BOARD - COMPONENT UNIT
SEPTEMBER 30, 2013

1 ess: accumutated depreciation .

_ _ 2013
: - ASSETS ‘
Current Assets . - ' o
Cash and cash equivalents . -~ ' - $ 2,782,125
Accounts receivable (Net of $1,880 and $1, 798 aliowance for
 doubtfu! accounts} ' 376,128
Unbilied revenue 195,286
"Accrued interest 783
~ Prepaid expenses 37,539
- inventory - natural gas 215,949
‘inventory - supplies - 146,640
~ Total Current Assets. 3,754,451
‘Restricted Assets | . 3,115,608 -
Total Restricted Assets 3,115,608
Utlim/ Piant and Eqmpment -
Land and wells ' 67,404
Buildings and parking lot - 687,706
- Office equipment - L 377,967
Plants and systems - 21,106,590 -
Tools and equlpment 558,602
Vehicles 1.003.823
~ Total Utility Piant in Service 23,802,099

(12,816,455)

Utiiity Plant and Equipment, Net 710,985,644
Other Assets Ne‘z -
Bond issuance cosi and discount - 565,708
~ Total Other Assets 565,708
Total Assets A | | S8 18421411
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CITY OF JACKSONVKLLE

SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS,

GAS & SEWER BOARD - COMPONENT UNIT (Continued)
- SEPTEMBER 30, 2013 :

LKABILITIES AND NET ASSETS

' . Current Liabiiities

Accounts payabie and accrued expenses S

Due to oth__er governm_ents
Current portion of jong-term debt
Total Current Liabitities

Liabilities of Restricfed Funds
Customer meter deposits
- Total Liabilities of Restricted Funds

Long-Term Liabli_ltnes o
Accrued annual leave
Revenue bonds payable.
"~ Less : current portion of long-term debt
Total Long-Term Liabilities

Net Assets

- Invested in caplta.! assets net of rekated debt

Restricied net agsets |
- Unrestricied net assets
Total Net Assets _

Total Liabilities and Net Assets

42

2013

268,583 -
88,681

255000

610270

306.537

308,537

. 45193

8,610,000

(255.000) -

18,400,193

4,299,560
885,153
3.919.608

9104411

18.421.41%




CITY OF JACKSONVILLE
SCHEDULE OF REVENUES, EXPENSES AND

CHANGES IN FUND NET ASSETS - JACKSONVILLE WATER WORKS,

GAS & SEWER BOARD - COMPONENT UNIT
FOR THE YEAR ENDED SEPTEMBER 30, 2013

- 2013

~ Operating Revenues

“Water revenues - : - ' ' 8

(Gas revenues
- Sewer revenues
Installations
Grant proceeds
 Miscelianeous income

1,334,102

1:986,762
810,675
28,148
29,442
91,318

Total Operating Revenues

Operating Expenses
Water department expenses
Sewer department expenses.
Cost of natural gas sold - :
Gas depar’tment expenses and purchases
General and administrative expenses -
" Depreciation and amortization

: 4,280,447'

795458
797,179,
687,391
212,234
800,677
821.532

Total Operating Expenses

4114471

Net Opérating income

: Non Operating Income and Expense
Interest income
interest expense

165,976

21,667

(341.080)

Total Non Operating income and Expense ‘

(319.383)

Change in Net Assets

(153,417)

‘Net Assets, Beginning

9.257.828

'NetAss_ets,Endin_g_“ | - : S IR I

43
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WATER WORKS, GAS & SEWER BOARD
CITY OF JACKSONVILLE, ALARBAMA
SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

_ _ _ : 2013
Cash Flows from Operating Activities: _ o N ‘ -
' Cash recetved-from customers , S g - $ 4,248,209
Cash paid to suppliers - : _ . : (2,170,368}
~ Cash paid to employses ' IR IR (1,102,083}
- Net Cash Provrded by Operatmg Ac’awtles T S 975,870
. Cash Flows‘ from Noncapltal Fihanc_:lng Activities: ‘ ,
Cash received from customers for utility deposits o N 4,795
Net Cash Provided by Noncaprtal Financing Activities : 4,_795
Capital and Related Financing Activities: IR
Loss on disposal of assets - . o ' 187y
Acqwsmon and construction of capltal assets S o - (360,441)
Principal paid on long-term debt S o _‘ SR (250,000
interest paid on long-term debt ' s : (341,060
Net Cash Used by Capltal and Retlated anancmg Actlwtles T ‘ . (851,698)
Cash Flows from Investlng Actlwtles _ S _ : .
' ‘Interest Teceived on investments o N S 21,667
Net Cash Provided by investing Activiies - o _ o - 216867
'Net Decrease in Cash and Cash Equivalents . Lo 50 534
‘ Ca'sh' and Cash Equivalents, Beginning _ o 5, 847 099
Cash and Cash Equivaients, Ending n $ 5897733
Cash and cash equivalents A | C S % '2,78_2,125
Restricted assets o SR : .  o 3,115,608 -
Cash and Cash Equivalents, Ending ‘ | o $ 5897733



WATER WORKS, GAS & SEWER BOARD
CITY OF JACKSONVILLE, ALABAMA -
"SCHEDULE OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2013 o

(CONTINUED)

'Reconciliation of Net Operating inéérrie to Net Cash P_rovidéd '
by Operating Activities: :
Net operating: income

Adjustments fo. Reconcﬂe Net Operatmg tncome fo Net
Cash Provided by Operatmg Activities:

Bad debt expense

Depreciation and amortization
~Inventory adjustment:

Overhead depreciafion

Changes in Assets/Liabilities:
inventory of supplies =
Frepaid expenses
Accrued interest rece!vable

. Customer receivables

. Accounts payable
Due fo other governments
Accrued annual leave

Net Cash Provided by Operating Activities

2013

165,976

14,331
821,532
(9,894)
(5,005)

(34,325)
8,695
(32,148)
. 4% 855
. 3.079
1,774

. $ 975870




~ STATISTICAL SECTION
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