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218 East 12th Street, Anniston, AL 36207
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INDEPENDENT AUDITORS’ REPORT

February'28, 2012 -

Honorable Mayor and Mernbe_rs of the City Council
City of Jacksonville, Alabama o

‘We have aud;ted the accompanylng flnanc;lai statements of the governmental actlwtles
each.-major fund and the aggregate remaining fund information of City of Jacksonville, - -
‘Alabama as of and for the year ended September 30, 2011, which collectively comprise
the City’s basic financial statements as listed in the table of contents. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as .
" required by U.S. Office of Management and Budget Circular A- 133, Audits of States
Local Governments, and Non-Profit Organizations, and is nota required part of the
_basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records.
used to prepare the financial statements. The information has been sub]ected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
underlying accounting and other records used to prepare the fi nancial statements or {o
" the financial statements themselves, and other additional procedures in accordance
~ with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation fo the basic
financial statements as a whole. These financial statements are the responsibility of the
City of Jacksonville, Alabama’s management Our responsrblilty Is. to’ express oplnlons '
on these ﬁnan0|al statements based on our audlt

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Govemment Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain '

S reasonable assurance about whether the financial statements are. free of material

misstatement. ‘An audit includes examining, on a test basis, evidence supporting the -
amounts and disclosures in the financial statements. An audit also includes assessing
~ the accounting principies used and the significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for.our opinions. :

1




 INDEPENDENT AUDITORS’ REPORT — (Continued)

The financial statements referred to above include only the primary government of the
City of Jacksonville, Alabama, which consists of all funds, organizations, agencies, '
‘departments, and offices that comprise the City’s legal enfity. The financial stafements

_ do not include financial data for the City’s legally separate component units, which
~‘accounting principles generally accepted in'the United States of America require to be

S rep_orted'wit'h the financial data of the City’s primary government. As a result, the

primary government financial statements do not purport to, and do not, present fairly the
~ financial position of the reporting entity of the City of Jacksonville, Alabama asof
. September 30, 2011, and the changes in its financial position.and its cash flows, where
“applicable, for the year then ended in conformity with accounting principles generally
~ accepted in the United States of America. SR '

. In our opinion, the financial statements referred to above present fairly, in ali materiai -
- respects, the respective financial position of the governmental activities, each major
* fund and the aggregate remaining fund information for the primary government of the -
City of Jacksonville, Alabama as of September 30, 2011, and the respective changes in
financial position and, where applicable, cash flows, thereof for the year ended in -
- conformity with accounting principles generally accepted in the United States of L
America. - T S S ' : L

In"accordance with Government Auditing Standards, we have also issued our report
“dated February 28, 20112, on our consideration of the City of Jacksonville, Alabama’s
_internal control over financial reporting and on our fests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over
~ financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That reportis an:
- integral part of an audit performed in accordance with Government Auditing Standards
_and should be considered in assessing the results of our audit. e '

City of Jacksonviile, Alabama has not presented a management’s discussion and
-analysis that accounting principles generally accepted in the United States has
‘determined is necessary to supplement, although not required to be a part of, the basic

financial statements.  The budgetary comparison information on page 30isnota.

required part of the basic financial statements, but is supplementary information
" required by accounting principles generaily accepted in the United States of America. :

" We have applied certain limited procedures, which consisted principally of inquiries of -~
management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no
- opinion onit. S ' .




I_NDEPENDENT AUDITORS’ REPORT — (Continued) -

Our audlt was conducted for the purpose of formmg opinions on the flnanCia[ statements -
- that collectively comprise the City of Jacksonville, Alabama’s financial statements.as a-

. whole. The introductory section; combining and individual nonma}or fund financial
 statements and statistical section are presented for purposes of additional anaIyS|s and
‘are not a required part of the financial statements. The accompanying schedule of "
“expenditures of federal awards is presented for purposes of additional analysis as

required by U.S. Office of Management and Budget Circular A-133; Audits of States,

Local Governments, and Non-Profit Organizations, and is also not.a required part of the
financial statements. The combining and individual nonmajor fund financial statements -
- ~and the schedule of expenditures of federal awards are the responsibility of :
management and were derived from and relate directly to the underlying accounting and
- other records used to prepare the financial statements The information has been s
subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such-information

- -directly to the underlying accounting and other records used to prepare the financial

‘statements or to the financial statements themseives, and other additional procedures m _
"accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated in all material respects i in relation to-the .
- financial statements as a whole. The introductory and statistical sections have not been
“subjected fo the audmng procedures applied in the audit of the basic financial .
statements and, accordingly, we do not express an cplnlon or prowde any assurance on

- them

500' MW Lic

: '_ Annlston A[abama



CITY OF JACKSONVILLE
STATEMENT OF NET ASSETS
' SEPTEMBER 30, 2011

Primafy Government

. 'See Notes to Financial Statements

‘Governmental -
L Activities Total

S ASSETS - " R T g

- Cash S $ 4249085 $ 4,249,085

© Investments 3,510,906 3,510,906

Receivables, net 776,833 - 776,833

“Accrued interest 128 428
Prepaid expenses - 113,568 - 113,568

Due from other governments 98,785 96,785 - ..
Inventories - ' 19,266 19,266

Other assets 0225569 225,569

Capital assets, net 13,814,865 13,914 865
" Total Assets . - % 22;907,005_ $ 22907005 .

- LIABILITIES SRR o N

Accounts payable and accrued !lablllttes, $ 320951 - § - 320,851

Due to other governments ' 32,136 32,136.

" Accrued interest 15,110 15,110

Noncurrent liabilities: '

Due within one year S '
Bonds and warrants payable . 115,004 115,004
‘Capital leases payable 4771 4771

- Compensated absences . 395,385 395,385

. Due in more than one year el -
".Bonds and warranits payable 4,213,137 4,213,137
Capital leases payable . S . ;
Compensated absences - -

Total Liabilities 5,006,494 - 5,096,494

. ‘ NET ASSETS o R

'Nohspendabie ' ' B 132,834 132,834

- Committed - - 20,000 . 20,000

invested in cap:ta| assets net of debt 9,566,843 - 9,566,843
Restricted for: o : : '

- Debt service - 164,335 - 164,335
‘Special revenues ' 812,059 512,059
Unassigned, reported in: ' - _ -
General fund 7,670,466 - 7,670,486
Special revenues (356,026). ~ (356,026)

Total Net Assets 17,810,511 17,810,511

_ Total Liabilities and Net Assets % 22007005 $ 22,907,005
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CITY OF JACKSONVILLE

BALANCE SHEETS - GOVERNMENTAL FUNDS

ASSETS

Current Assets

Cash
" Investments’

Receivables, net .
Accrued interest
Prepaid expenses _
Due from other funds .

-Due from other governments

[nventones
Other assets

Total Curfent Assets

Noncurrent Assefs

" Investments-

Total Noncurrent Assefs

Total Assefs_ .

'LIABILITIES
Accounts payable and accrued liabilities

Due to other funds -~
Due to other governments
Total Llabllltles : '

Nonspendable
Committed
Restricted for:

FUND BALANCES

. Debt sérvice fund
Special revenue funds
Unassigned for: .

General fund

' ‘Special revenue funds
~ Total Fund Balances

Total Liabilities and Fund Balances -

See Notes to Financial Statements

SEPTEMBER 30 2011

- Other -

: ; _ Total
- General - Governmental © Governmental
Fund Funds Funds
$ 3612208 . 636786 § 4,249,085
3,510,906 ' - 3,510,906
772,629 4204 776,833
‘ - 128 - . 128
- 113,568 - 113,568
341,681 2417 344,098
87,346 9,439 - 98,785 .
19,266 IR 19,266
84,305 141,264 225,569
8,542,128 794,110 - 9,336,238
$ 8542128 $ . . 794110 $ 9,336,238
$ 305719 '$ 15232 - § - 320,951
2,417 . 341,681 344,098
15,307 16,829 32,136
323,443 373,742 697,185
20,000 20,000
- 164,335 164,335
- 612,059 612,059
8,198,685 - 8,198, 885
' - (356,026) - (356,026)
8,218,685 420,368 . 8,639,053
'$ 8542128 - § - 794110 $ 9,336,238




CITY OF JACKSONVILLE

: RECONCiLIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2011

*Total fund balances for goverrimén_t_al funds

" Total het assets rebbrted for govemha_ental activities in
the statement of net assets is different because:

‘Capital assets used in govemmental activities are not
financial resources and, therefore, are not reported in
the funds.. Those assets consistof: '

Governmental capital assets ~ - ; - 45,573,777

Less: Accumulated_depreciatioh' e - _(31,658,912)

Total Capital Assets -

Long-term liabilities applicable to.the City's governmental
* activities are not due and payable in the current period
and accordingly are not reported as fund liabilities.
- Interest on long-term debt is not accrued in governmental .
- funds, but rather is recognlzed as an expend;ture when
- due. Al liabilities both current and long-term are .
" reported in the statement of net assets. '

Accrued interest- G ' (15,110)

Bonds and warrants payable -~ . . (4,328,141)
Capital leases payable =~ : A (4,771}
Compensated absences L S __ (395,385)

Net assets of governmental activities

See Notes to Fiﬁ_anci_al Statements 7

8,639,053

| 13,914,865
(4,743,407)
$ 17810511




. CITY OF JACKSONVILLE

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
. OF GOVERNMENTAL FUNDS - '
FOR THE YEAR ENDED SEPTEMBER 30 2011

" Revenues
Taxes
Licenses and permits
Charges for sefvices -
‘Fines and forfeitures
~ Operating grants and contrlbutions
- Capital grants and contrlbutlons
Interest :
‘ Miscellaneous
Total Revenues

Expenditures
General government
Public safety
- Public works _ o
Health and social services
* Culture and recreation
Other-boards and agencies .
Capital expenditures
Debt service:
Principal
Interest and fees
Total Expenditures

Excess Ré\/enues dver' (Under)'l—:_xpenditurés‘ _

Other Fina'ncir'xg Sources (Uses)
- Qperating transfers in
" Operating transfers out -
Total Other Financing Sources (Uses)
Net .Ch_ange in Fund Balance - - |

Fund Balance, Béginn_ing .

Fund Balance, Ending

“ See Notes to Financial Statements

Total

: , - Other . _ _
General Governmental .. Governmental -
Fund~ Funds - Funds
$ 7163118 $ 117612 $ 7280730
1259727 - 1,259,727
1,418,761 77,843 1,496,604
570,405 - . - 570,405
244013 107,956 351,969
316,157 R 316,157
48,457 216 48,683
102,140 s 102,140
11,122,788 303627 11,426,415
2219772 136,648 2,356,420
. 3,727.433 - 3727433
1,468,777 154,209 1,622,986
208,407 T 298,407 -
1,895,426 - 1,895,426
289,456 - 289,456
1,028,291 7,262 1,035,553
- 115,339 115,339 .
- 177.920 - 177.920.
10,927,562 591,378 11,518,940
195,206 - (287.751) (92,525)
- 287,821 287,821
(287,821) - (287,821) -
(287,821)" 287,821 e
(82,595) 70 (82,525)
8,311,280 420298 8,731,578 -
$ 8218685  $ 420,368 § 8,639,053 -
8




CITY OF JACKSONViLLE

RECONCILlATION OE THE STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

| TO THE STATEMENT OF ACTIVITIES'
FOR THE YEAR ENDED SEPTEMBER 30, 2011

- Net change 1n fund balances total governmental funds

‘The change in.net assets re_poﬁed for 'goverhme_nta! activities
in the statement of activities is different because: o

"+ Governmental funds report capital oﬁﬂays as expenditures. However,

in the statement of activities, the cost of those assets are c;é_pitaiized :
‘and depreciated over their estimated useful lives. -

Expenditu'res for capital assets . ' I 0 0B4242
"--Less: Currentyear,depre,ciation, net _'i o {1,238,503)

" Governmenta[ funds do not accrue mterest payable on Iong term
debt. However, interest payable is recorded on the
government- wide statements.’

~ Change in interest payable '

-Bond proceeds pr‘oVidé current financial resources to - ‘
governmental funds, but the repayment reduces long-term
liabilities in the statement of assets. Repayment of bond principal
is-an expend_itUre in the governmental funds, but the repayment

*reduces long-term liabilities in the statement of net assets.

Net Change in long-term debt from bond 'proéeeds, defeasance -

- payment of principal, and change in compensated absences .

- Change in net assets of governmental activities

See Notes'-td Financial Statements 9

. (92,525)

(254,261)

AN

32026

C§ (314,049)



_CITY OF JACKSONVILLE
' NOTES TO FINANCIAL STATEMENTS
* SEPTEMBER 30, 2011

~ NOTE A - SUMMARY OF ..SIGNIFICANT ACCO_U_NTI_NG POLICIES
K ‘Organlzatlon | N |

 The Crty of Jacksonvnie Alabama was moorporated in 1934 under the Iaws of the State
 of Alabama. The City provides and accounts for in these financial statements the
general government, police protection, fire protection, emergency medical service, a
storm drainage system, street maintenance, a parks and recreation system rubblsh and
trash collection, library services, educational programs, industrial development.

" - programs, Retired Senior Volunteers Program, inert landfill, and community

development programs Ai[ of these are rncluded wrthrn the prlmary government entity

| Reportmg Entlty

o The flnancaal statements of the Clty have been prepared in conformity wrth the .

- accountlng principles generally accepted in the United States as specified by the .

‘Governmental Accounting Standards Board (GASB). In June 1999, GASB issued
~Statement No. 34, Basic Financial Statements- and Management's Discussion and
Analysis — for State and Local Govermnments. This Statement was developed to make

annual reports easier to understand and more useful to the people who use government -

financial information to make decisions. The City has adopted GASB Statement No. 34
" for the fiscal year ended September 30, 2004 and all future years then ended

As requrred by the accounting principles in the Unrted States, these flnant:lal statements
- present the primary government (“the Crty”) and its discretely presented component

' units, entities for which the government is considered financially accountable. Because
there is a financial burden or benefit from the entities, they are considered governmentai -

- fund type and component units and are reported in a separate columnin the -
~government-wide statements to emphasize that they are legally separate from the

. primary government Each discretely presented component unrt has a September 30
fiscal year—end :

,Jacksonvrlle Clty Board of Education is a oomponent untt of the Clty Their audrted
~ financial statements are avarlable at the Board office.

‘Jacksonvrtle Water Works Gas & Sewer Board prov;des services for the crtlzens of the
' Clty of Jacksonville; Alabama

10



 CITY OF JACKSONVILLE -~ -
 NOTES TO FINANCIAL STATEMENTS
-+ SEPTEMBER 30, 2011

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
- 'Related_ Organizations |

The City of Jacksonville is also responsible for appointi-ng_ a voting majority of the -
boards of other organizations, but the City’s financial accountability for these -
organizations does not extend beyond making the appointments. The City appointed a
voting majority for Arts Council, Community Development Board, Industrial. =
Development Board, and Planning Commission. In fiscal year 2011 the City

" appropriated $450 to the Arts Council'and provided the Planning Commission with-a R

place to meet. These organizations are related organizations that have not been -
_inciuded within the City’s financial statements. ' o - '

-Jdint'_\lénture '

- As defined in GASB Statement No. 14, a joint venture is a‘legal entity or other
‘organization that results from a contractual arrangement and is owned, operated, or

~ governed by two or more participants-as-a separate and specific activity subject to joint

~ control, in which the participants retain (1) an ongoing financial interest or (2} an

. ongoing financial responsibility: The Cities of Jacksonville and Piedmont have - :

* partnered in the operation of an Inert Landfill located between the two cities. - Details of .
this joint venture are disclosed in Commitments and Contingencies note. . '

"*_Government-wide and Fund Financial Statements

- The government-wide financial statements (i.e., the statement of net assets and the
" statement of activities) report information on all of the nonfiduciary activities of the City
~and its component units. The effect of interfund activity has been removed from these
statements. The City as the primary government is shown separately from its two
legally separate component units. The statement of activities demonstrates the degree
to which the direct expenses of a given function are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function; program '
revenues include (a) charges to customers who purchase, use, or directly benefit from:
goods, services, or privileges, provided by a given function, and (b) grants and .
. contributions that are restricted to meeting the operational or capital requirements of a-
particular function. General revenues inciude taxes and other items not included in= ~
program revenues.. The City does not allocate indirect expenses. = o

LR



. CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
' ' SEPTEMBER 30 2011

o NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contlnued

Measurement Focus, BaSIS of Accountmg, and Financlal Statement Presentatlon o

: The accountrng and fmancral reportlng treatment applied to a fund is determined by its _
‘measurement focus.” The government-wide financial statements are reported using the -
economic resources measurement focus and the accrual basis of accounting. Under

. this focus and baSIS revenues are recorded when earned and éxpenses are recorded

when a liability is incurred, regardless of when the cash is received or expended.
Property taxes are recognlzed as revenues when the enforceable legal claim has
occurred, grants and similar items are recogmzed when ali the eligibility requirements of
‘the providers have been met. Revenues, expenses, ga;ns losses, assets, and liabilities

- resulting from exchange and exchange Ilke transactlons are recogmzed when the |

' exchange takes place :

Al governmental funds are accounted for usnng the current fmanclai resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available. The City considers revenues
to be available. if they are collected within sixty days of the end of the current fiscal -
period. Expendrtures are recorded when the liability is incurred, consistent with accrual
~ accounting. Debt service expenditures, claims and judgments, as well as expendrtures o
related to compensated absences are recorded only when payment is due.

The Clty reports the followmg major governmentai fund

R The General Fund is the Clty s primary operattng fund and accounts for all flnanCLaI

| _resources except those reqwred to be accounted for-in other funds.

GASB Statement No. 20 requwes that each government make electtons concermng
proprietary funds. The City elected to apply Financial Accounting Standards Board.
(FASB) pronouncements and interpretations issued before or on November 20, 1989
_'unless they conflict with or contradlct GASB pronouncements
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CITY OF JACKSONVILLE ‘
NOTES TO FINANCIAL STATEMENTS
- SEPTEMBER 30, 2011

NOTE A - SUMMARY OF S,IG'NIFICANT_ ACCOUNTING POLICIES — Continued
Deposﬂs and Investments o
_ The Clty S, cash is cons1dered to be cash on hand and demand deposrts

- The Clty may lnvest in mstruments authonzed by Sectlon 11 -81-19 through 11 81-21

"Code of Alabama, 1975, as amended. The City adopted Resolution 610, Investment
Policy, on November 25, 1996, which further classifies funds, defines their objectives,
specn‘res maturities, and aSS|gns authonty and respon3|brllty for the lnvestment of funds.

Interfund Recelvabies and Payables

Actl\nty between funds that-are representatlve of lendmg /borrowmg arrangements
- outstanding at the end of the fiscal year are reférred to as either “due to /from other
funds”. Flow of cash or goods from one fund to another WIthout a requ1rement for
_repayment s reported as [nterfund transfers :

: lnvent_orles e

_‘Enventory shown in the General Fund consists of gasoline held for oonsumption and is-
valued .at cost on a first-in, first-out basis. All other items purchased for consumptlon
~are recorded as expendltures of the specific fund and are not inventoried.

. Other Assets

'Other assets totallng $84 305 lnvolve the capltal contnbutlon of the mun:crpalrty for its

* membership in the Alabama Municipal Insurance Corporation. This money is held in an
escrow account at Union Bank and Trust Company in Montgomery, Alabama. - The .
remaining $141,264 consists of bond issuance dlsc:ount and issuance costs. These will
be amortized over the llfe of the bond -

| Capltal Assets

In the government-W|de financial statements capltal assets are valued at historical cost
~or estimated historical cost if actual is unavailable. Donated capital assets are valued at-
' their estimated fair market value on the date donated. The City capitaiizes assets wrth a.

cost of $5,000 or more as purchase and constructuon outlays occur. - ..
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| CITY OF JACKSONVILLE =
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

o NOTE A- S’UMMAR.Y OF Sl_GNlE'ICANT ACCOUNTING POLICIES ~ Continued
-Capltal Assets Contmued |

' Pnorto October 1, 2001 government funds :nfrastructure assets were not capitalized.
[n accordance wrth GASB Statement No. 34, infrastructure has been capitalized .
retroactlvety to 1980 uslng estlmated historical costs as of September 30, 200?

' Deprecrat|on IS recorded as an allocated expense in the Statement of Activities, wrth
 accumulated depreciation reflected in the Statement of Net Assets. Depreciationis
. provided over the assets' useful lives using the straight-line method of depreC|at|on '

' ,The range of estlmated useful lives by type of. asset is as follows: :

' Burldangs : : : : 20~40-.years
Improvements” ~ 40 years
 Machinery and Eqmpment N 5 10 years

Automotive Equipment - 5 years
-Office Equipment -~ - ' 3- 10 years

.. In the fund'fmancral statements , capital assets used in governmental fund operations
are accounted for as capital outlay expenditures upon acquisition. Bond discounts,
premiums and | issuance costs are treated as penod costs of the year of issue.

: Compensated Absences

The Crty follows Governmental Accountlng Standards Board Statement No 16,
Accounting for Compensated Absences, which requires that accrued liabilities for future
'Vacatlons and sick leave be recorded to the extent the future leaves (1) relate to rights
attributable to employee services already rendered, (2) relate to rights that vest or .
accumulate; (3) where payment is probable and (4) where amounts can be reasonably

e est:mated

" The Ilablllty for th_ese.compensated. absences is recorded as long-term debt in the
govemment-wide fi nancial statements. The current portion of this debt is estimated
based on historical trends. [n the governmental fund financial statements, amounts that

- would normally be paid with expendable available financial resources are recorded in

~the General Fund, and the amounts considered non-current are held in the iong-term
“debt account group. Amounts paid or payable within sixty days are deemed to be
~ payable from expendable financial resources: Employees may accumuiate and carry
' over at their anmversary dates the equwalent of one years accrual of annual leave.
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~ CITY OF JACKSONVILLE =
NOTES TO FINANCIAL STATEMENTS -
SEPTEMBER 30, 2011 |

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contlnued

_ Compensated Absences Contmued

~ No fimit is placed upon the number of srck leave hours that may be accumulated and
~ used for absences, but only 25% of the accumulated hours with a.cap of 500 hours are
~ available for reimbursement upon retirement with ten years service. The’ accumulated -
: value of annual and SICI( leave as of September 30 2011 is $395 385

N Long-Term Obllgations

In the government-wide fmancral statements and propnetary fund types in the fund -
financial statements, long-term debt and other long-term obligations are reported as
liabilities in the appllcable governmental activities, or proprietary fund type statement of
net assets. Bond premiums and discounts, as well as issuance costs, are deferred and

~amortized over the life of the bonds using the: strarght -line method. Bonds payable are B

- reported net of the applicable bond premium or discount. Bond issuance costs are
reported as deferred charges and amortlzed over the term of the: related debt.

ln the fund trnanmal statements governmental fund types recogmzed bond premlums
and discounts, as well as bond issuance costs, during the current period. The face -
. amount of debt issued is reported as other financing sources. Premiums received on
_debt issuances are reported as other financing sources while discounts on debt
issuance are reported as other financing uses, lssuance costs, whether or not withheld
~ from the actual debt proceeds recerved are reported as debt serwce expendltures : '

Fund Equnty

In the fund fi nancral statements governmental funds report reservatlons of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
‘parties for use for a specific purpose. Desrgnattons of fund balance represent tentative
management plans that are subject to change. Inthe statement of net assets under
GASB No. 54, fund balances may be classrfled m the following fi ve categones

: Nonspendable Fund balances that cannot be spent because they are erther ‘

Not in Spendable Form-: generally, amounts that are not expected to be-
converted to cash, such as inventories or prepald amounts

- Legally or Contractua!ly Requrred to be Maintained Intact— amounts that are
'requ1red to be malntarned rntact such as the pnnclpal ofa permanent fund

- 15




~ CITY OF JACKSONVILLE
" NOTES TO FINANCIAL STATEMENTS
 SEPTEMBER 30,2011

' Restncted— amounts that can be used only for specmc purposes because of. (a)
- constitutional prowswns or enabling ieglslatlon or (b) externaity 1mposed constramts; '

Commrtted— amourits that can be used only for speolﬂc purposes because of a formal )
' aotlon by the governments hlghest level of decision-making: authonty

Ass:gned— amounts ;ntended to be used for specn‘!c purposes but that do not meet the |
- crltena to be classified as restrlc:ted or committed ' :

Unassrgned— resudual classmcatlon for the general fund(l e. everythmg that is not i in
another classrflcatlon orin another fund). -

The Crty S polrcy is first to apply restricted resources and then unrestricted resolirces
. when an expense is incurred for purposes for WhICh both restncted and unrestricted net,
assets are available :

| _ | lnterfund Transactlons

o Dunng the course of normal operatlons the City has numerous transactions between -

funds, including expendltures and transfers of resources to provide services, construct -
assets, and debt service. Interfund transfers are reported as other financing sources /
uses in governmental funds. The government-wide statements eliminate interfund
transfers and receivables / payables as reported within the segregated governmental
activities column. Only transfers and receivables / payabies between the two columns -
appear in this statement, which zero in tota[ :

NOTE B - RECONCILIATION OF GOVERNMENT-WIDE AND FUND '
FINANCIAL STATEMENTS

| -Governmental Fund Balance Sheet and Government-mde Statement of Net
_Assets _

: The governmental fund balance sheet lncludes a reconcmatlon between fund balance —
total governmental funds and. net assets — governmental actlvrtles as reported tn the
: 'government—wzde statement of net assets
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~ CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
' SEPTEMBER 30, 2011

| NOTE B RECONCILIATION OF GOVERNMENT-WIDE AND FUND
FINANCIAL STATEMENTS - Continued

' Governmental Fund Statement of Revenues, Expendltures and Changes in Fund
' Balances and. the Government-wrde Statement of Actmtles

The g-overnmental fund statement of revenues, expendltures,'and- changesinfund = -
balances includes a reconciliation between net changes in fund balances — total ;
-governmental funds and changes in net assets of governmental actlwt:es as reported in
the government-W|de statement of actlwtles :

" .NOTE C- STEWARDSHIP COMPLIANCE AND ACCOUNTAB[LITY

' Budgetary Accountlng

“The annual budget for the Crty is adopted on a basis consistent with generally accepted
accounting principles. The fiscal year is a twelve-month period beginning October 1.
The annual budget includes all general revenues and expenditures. The City adopted

~ the annual budget for the year ending September 30, 2011; however, throughout the
“year, the Council amends the budget as needed. The budgeted amounts in th:s report

L are as ongmally budgeted as of September 30 2011

.The General Fund Schedule of Revenues and Expendltures—Budget to ActuaI present a.
comparison of budgetary data to actual results of operations for which annual operating
~ budgets are legally adopted. These funds utilize the same basis of accounting for both

‘budgetary purposes and actual results. At the end of each fiscal year, unexpended and o

unencumbered appropriations are ciosed into the fund balance accounts. At the start of
~ the next fiscal year all encumbrances outstanding at year end are reappropriated in the
new budget and therefore reestablished. Capital Project Funds are budgeted over the

- life of the project and adjusted as necessary and are not on an annual basis; therefore,

budgetary.data for these funds have not been presented in: the" accompanymg oomblned o
- financial statement. . '

"NOTED - CASH AND INVESTMENTS

o Cash con3|sts of checkmg and savmgs At September 30 2011, the carrying amount of -
- the City's cash was $4,249,085. The City’s depositories are all designated by the
- Alabama State Treasurer as qualifi ied public depositories under the Security of Alabama
Funds Enhancement Act (SAFE). The enactment of the SAFE program changed the
way all Aiabama public deposits are coI]ateraItzed Each qual;fted pubhc deposﬁory
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| CITY OF JACKSONVILLE =
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011

. NOTE D -- CASH AND INVESTMENTS Contlnued

_ (QPD) is requrred to- hold coIIateraI for all its public deposrtorles ona pooled ba51s ina
custody account established by the State Treasurer-as a SAFE administrator. [n the
unlikely event a public entity should suffer a deposit loss due to QPD insolvency or
default a claim form would be filed with the State Treasurer who would use the SAFE
‘pooi coliateral or other means to reimburse the Ioss :

. The cash dep051ts held at flnanc;|al lnstltutlons can be categonzed accordrng to three 3
' Ievels of rlsk These three levels are as follows: -

| Categ‘ory 1. Deposrts Wthh are lnsured or coIIateraIrzed with secuntles .
: o held by the C[ty or by its agent in the Clty s name.

Catego_ry 2 Deposrts which are collaterahzed with securrtres held -
. - by the pledging financial institutions trust department
or agent in the Clty S name

-C'ategory 3 - Deposits which are not coliateralized or insu'red ;o

' Based on the three Ieveis of nsk the Clty s cash depOSIts are classrfled as Category 1
deposnts -

_ -investments oonsust of funds with a maturity date greater than three months Al of the

~ investments that have a maturity date of one year or less ‘are current, and investments
that have a maturity date greater than a year are considered noncurrent. At September
- .30, 2011, the City's rnvestments consisted of $3,510,906 in Certificates of Deposd and E
securltres 1nvested in certlt" cates of deposit. S .
NOTE E- 'RECE[VABL_E_S' B
~ Accounts Receivable

: Receivables as of September 30, 2011 are as follows: :

~ Alatax receivable o D $ 500,954

- Ambulance service receivables, net ' ' -~ 150,315
Mlscellaneous recelvables S 125,564
$ 776833
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CITY OF JACKSONVILLE |
" NOTES TO FINANCIAL STATEMENTS
. SEPTEMBER 30, 2011

NOTE E - RECEIVABLES ;- Continued ‘
'.Accounts Recelvable Contmued

Ambulance recelvabies are shown net of allowance for doubtfu] accounts The

- _allowance for doubtful accounts is $21,108. Bad debt expense in the genera[ fund was
-$61, 983 .

o -Due From Other: Governments :

‘Due from other governments at. September 30, 2011 was $96 785 and consrsts of taxes '
and grants due to the Clty from other governmenta! entrt:es

: Outstandmg Warrants -

: Outstandmg warrants have not been recorded on the books of the Crty The warrants
consist of all outstanding payments due the City from individuals. The amount of - _

- collectible warrants is undeterminable at this time. The tota[ outstandlng warrants at

- September 30, 2011 were $339 264 '

_ Prop_erty .Tax- '

‘Property taxes are levied as of October 1 of each year on property assessed the
preceding October 1. ‘The taxes are due on October 1 and become delinquent on the
lien date of January 1. Billings are mailed out on October 1 of each year. Propérty

- taxes are received monthly from Calhoun County. Taxes that are not both available and

measurable are not accrued. These mclude property taxes business licenses and
franchrse taxes : . _ '

“NOTEF - PREPAID EXPENSES )
_ Prepard expenses oonsrst of:

Prepard Workers Co‘mp...lnsu'rance o 3 '58,272

‘Prepaid Gen Liability Insurance -~~~ 14,749

Prepaid fixed asset - : . 9,710

Prepald other oontract servrces R 30,837
$ _ 113,568
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" CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
- SEPTEMBER 30,2011

NOTE G- CAP[TAL ASSETS

Cap[tal asset actnnty for the year ended September 30 2011 was as follows

Balance at - - ' Balance at

Capital Assets ' ‘ 930110 . . Additions Deletions - . - af30111:
g Non—depreolable assets . : o o . i :
Land - : $ o 445,077 3 . 28,000 $ - B 474,077
Construction in progress . - 533,127 - - S -~ 533,127

Total non-deprec. assets . 978,204 - - . 29,0007 L - 1,007,204

Depreciable assets o . . S :

. Land improvements : . 644,554 o S - - . . 644,554
Bldgs and improvements - 8,666,304 - .502,097 - : ) - ©.9,188,401
Fumiture and fixtures = | - S 232,571, 14,018 : - - 246,589
-Machinery and equipment 3,204,245 . 85618 ! - 3,299,863
Vehicles . - 2,548,685 - 223,802 (43,048) 2,729,439
Anfrastructure : - 28,358,021 119,706 : - 28,477,727

. Totat deprec. asseis e . -43,654,380 . 955,24_2 o (43,048) 44,566,57{_l_

. Totalassets . - 24,632,584 984,242 (43,048) . 45573778
- Less: o ' . P
Accumulated depreciation, . {30,463, 458) (1 238 ,503) - 43048 - (31,658,913
CapltalAssets ret $ - 141698126 $. (254, 261) $ - § 13,914,865

- The C[ty determmed the value of Major Capital Assets based on the insurance
replacement value established under the AMIC Insurance listing on the City's 2005
policy. Large buildmgs were depreciated based on a forty-year life. Other buildings
were depreciated on a twenty-year life. The City’s building. inspection reviewed all real
property and determined the useful life before substantive repa|rs All eqmpment and
other assets were. recorded at historical costs

_ 'Deprec;atlon expense for the year ended September 30, 2011 was $1 238 503 andis -
shown as.a separate line item on the Statement of Aotl\ntles '
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| CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
"sEPTEMBERsmzon, |
NOTE H - ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

'- Payables at September 30 2011 conS|st of the followmg

| 2011
. Accrued salaries 6.1,220.' :
Cashbonds 11,115
Payroll liabilities - " - 13,142
Performance bonds - -~~~ .~ 2,000
 Accounts payable- . . . 233 474
s 320,051

| NOTE I - INTERFUND RECE[VABLES PAYABLES AND TRANSFERS

The City uses mterfund recelvables l payables to record mterfund relmbursements that

- arise when one fund reimburses another fund for costs incurred on its behalf The

composmon of lnterfund balances as of September 30, 2011 is as follows

*Interfund ‘Interfund

Payables = Receivables
* General Fund : S - P
Due from Special Revenue — Inert Landfill. .~ $ - $ 261918
Due from Special Revenue — RSVP Local =~ . . . - 77142
~ Due to Special Revenue = RSVP Federal =~ 2417 o -
~'Due from Special Revenue — RSVP State - 2621
- Total General Fund - . _ _ : ' 2417 0 341681
- Special Revenue Funds S . S -
RSVP Federal — Due from GF - L S - X
RSVP Local - Due to GF < 4 ‘ 77,142 ,‘ . -
RSVP State — Due to GF - o . o 2621 -
inert Landfill Fund — Due to GF _ g 261918 - -
Total Special Revenue Funds | _ ) . 341681 - 2417
Total Interfund Payables / Receivables. - $ 344098 $ = 344098

21



-~ CITY OF JACKSONVILLE - .
NOTES TO FINANCIAL STATEMENTS -
: SEPTEMBER 30, 2011 ‘

L NOTE 1 —‘I'NTE'R'FUND RECEIVABLES, PAYABLES AND TRANSFERS — Con'tinued '

. The City uses interfund transfers to record the resources one fund provrdes another

fund with no expectation of repayment, such as-occurs with companion funds. The
oomposmon of interfund transfer balances at September 30, 2011 is as foliows

: ‘Transfer:s. s Transfers
In | _ Out

"f__Ge.neral Fund - Co R

‘Debt Service L % - g 287,821

‘Total General Fund =~ . T 287,821

Special Revenue Funds TS - I o

‘Debt Service Fund - from GF* B 287,821 o -
-Total Speual Revenue Funds o 287,821 A
Total Interfund Transfers o $ 287,821_ % 287,8'21' :

3 'NOTE J LONG TERM DEBT _
Bonds and Warrants

. The City issued 2007 Series General Oblrgatron Bonds for refunding of the 2000 A bond

Jissues in May 2007. The bonds are direct obligations of the City, and the full faith and
~credit of the City is pledged against the bonds. . The bond outstanding at- September 30, .
12011 were the 2007 Series General Obligation Warrants, due semi-annually at rates .
ranging from 3.50% - 4:15% per annum, maturrng September 1, 2036 The balance at
September 30 2011 was $4 285 000 . S
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 CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS |
" SEPTEMBER 30,2011
- NOTE J - LONG-TERM DEBT - Continued

Bonds and Warrants Contmued

- On July 24, 2000 the: Clty Councn approved part|C|pat|on with the East Central Alabama e

- Industrial Development Authority along with nine other cities and four counties.- The

Authority issued $15,475,000 of Special Obligation Bonds to provide infrastructure for
the Honda plant located at Lincoln, Alabama. First Commercial Bank administers.the
bond agreement (Honda Funding Agreement).. The City agreed to make annual
payments of principal and interest on February 1 of each year beginning 2001 and -
ending 2015 of $182,480-with each annual payment approxnmatlng $12 150. The
balance at September 30, 2011 was. $43, 141 o

In May of 2007 the City 1ssued the Senes 2007 Bond Issue. Proceeds from the bond '
issue were used to establish an escrow fund fo satisfy the requirements of the Series
2000 A Bond Issue. The remaining funds are to be used for capital improvements
consisting of remodeling or renovation of various facilities. Cash in the amount of
' $3,849,282 was deposited with an escrow agent pursuant to an escrow agreement.
“The maturities of these securities and related earnings thereon are expected to provide
_sufficient cash flow to meet the debt service requirements of the defeased Series 2000
A Bonds as it matures. This transaction effectively released the City from its obllgation
- to repay the defeased Series 2000 A Bonds and constltutes an in- substanoe '
defeasance. :

| '_The debt activity for the governmental actlvrtles of the C[ty for the year ended
September 30, 2011 is-as foliows

'_ Beginning - C ' ER Ending

Balance - Loan ] Principal - ) Balance
S e 10/1710 . Proceeds | ‘ Paid ‘ . 9/30M1
- - BONDS AND WARRANTS ‘ DL o : S
- Series 20008 Bond Issue - § : - $ o - .. -5 - %
Series 2007 Bond Issue 4,385,000 . Y. ‘ ) (100,000) 4 285,000
2001 Honda Bond B 52,665 - e (9,524) - 43141
Total Bonds and Warrants - - 4,437,665 © - : - : “(109,524) 4,328,141
GAPITALLEASES. . . _ | : :
Berney Office Soiutions . 10,586 R T (5,815) : 4,771
Total Capital Leases. = - 10,588 ) - - (5,815) ‘ 4771
 Total . T $ 4448251 $ L= $ {115,339) $ 4,332,912 $
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‘CITY OF JACKSONVILLE
' NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2011

- NOTE J - LONG-TERM DEBT —Contin‘ued' h
Bonds and Warrants — Contlnued
The principal maturlttes and related mterest requrrements for the bonds and- warrants

" and Honda Funding Agreement for the next five fiscal years and thereafter are as
‘-foliows . : ‘ ‘

- 'Fiscal Year Ending T ' L :
~September30, - - Principal _ Interest. - Total
2012 -~ - -$ 115004 $ - 173940 $ 288,944

. 2013 : 115518 . 169,240 . 284758

2014 o 126,023 S .164,513 . . 290,536 ¢

o201 126,596 - - 159,765 286,361

2016 oo 120,000 0 152,710 - 272,710
2017-2021 . 675,000 703,290 - 01,378,290

. 20222026 8300000 558700 - 1,388,700

- 2027-2031 o : 995,000 379,315 - 1,374,315
2032-2036 S 1 229, OOO - 535,865 1,760,865 - R

Total = % 4,328,141 $ 2,997,338 . $ 7,325479

_ 'Capital'- Leases .

On July 2009, the Clty entered lnto a Iease purchase agreement W|th Berney Office
Solutions for the purchase of two copiers in the amount of $17,067 for 36 months with
payments of $553 at 5.0% per annum, due monthly The baiance at September 30,
2011 was $4,771. B . _ _
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CITY OF JACKSONVILLE
 NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011
NOTE J -~ LONG TERM DEBT Contmued
Cap:tal Leases Contlnued

The prlncrpal matuntles and related lnterest requrrements for the capltal leases are as
follows . . : . S :

'Fis_cal'YearEndin:_g_ o - IR .
. ‘September 30, -~ Principal - .- Interest - Total

L2012 s 4771 $ . 207 $ 4978
- Total 0§ 4771 S__ 207 $___4978

NOTE K- RETIREMENT
Plan Descnptlon

All full time employees are members of the Employees Retlrement Systems of
‘Alabama. Membership is mandatory for covered or eligible employees of the City. .
Benefits vest after ten years of creditable service.. Retirement benefits are calculated by
two methods with the retiree receiving payment under that method that yields the '
highest monthly benefit. The methods are (1) Minimum Guaranteed, and (2) Formula,
of which the Formula method usually produces the highest monthly benefit. Under this
‘method, retirees are allowed 2.0125% of their average final salary (best three of the last. -
~ - ten years) for each year of service. Disability retirement benefits are calculated.in the
' same manner. Pre-retirement death benefits in the amount of the annual salary for the
fiscal year precedlng death are. prowded to members of the plan
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~ CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2011
'NOTE K~ RET]REMENT Contmued

| The Employees Retlrement Systems was establlshed as of October 1 1945 under the

. provisions of Act 515, Acts of Alabama 1945, for the purpose of prowdmg retirement

~ allowances and other specified benefits for state employees, state police and on an
“elective basis to all cities, counties, towns and quasi-public organizations. The E
responsrblllty for general administration and operation of the Employees Retirement
- Systems is vested in the City of Jacksonville, Alabama. Benefit provisions are _
established by the Code of Alabama 1975, Sections 36-27-1 through 36-27-103, as
amended, Sections 36-27-120 through 36-27-139, as amended, and Sections 3627B-1
through 36-27B-6.. Authority to amend the plan rests with the Legislature of Alabama.-
However, the Legislature has granted the Employees’ Retirement System Board

authority to accept or reject various Cost Of-Living AdJustments (COLAs) granted to
retirees. ‘ _ S

: ‘The Retirement Systems of Alabama issues a publlcly avar!able frnancral report that
includes financial statements and required supplementary rnformatlon forthe =
.‘ Empioyees Retirement Systems of Aiabama ‘

- 'The followmg schedule is based on the actuarial valuatron as of September 30, 2008

(most recent lnformatlon avaﬂable) as provnded by the Employees Retlrement System o

. of Alabama

o Summary of Emplovee Census Data
Rates Effective October 1, 2012 _ : B
‘Number of active members: = - _ : - 176

: Annual compensation: ~ o - $ 5,504,678
Number of retired members and benefi iciaries: S 52
Annual retirement allowances o _ $ 786,074 .

Required Employer _Contributron Rates |

Norm'alcost-" ' o - B SR 4.48%._

. Accrued liability - B o 4.30%
Pre-retirement death bepefit =~ .~ 0 0.15% :
- Administrative expense , - 0.18% . -
Total . ' . o _ 9.11%
5% Employer contnbut:on factor (9 11%/5%) C1.822

6% Employer contribution factor (9 11%/6%) - 1518
: - 26 ' :




CiTY OF JACKSONVILLE .
' NOTES TO FINANCIAL STATEMENTS
| SEPTEMBER 30, 2011

NOTE K — RETIREMENT — _Centi-n ued

- Trend lnformat'ion

Flscal Year - Annual Pension Percentage of APC Net Pension

End:ng Cost (APC) Confributed 'Obligation (NPO)
9/30/2008 $ 353,223 100.0% %0
9/30/2009 . $ 344,475 100.0% '$0
- 9/30/2010 $ 387,138 100.0% $0
_Sched'ule of Funding Progress
“Actuarial o o ' - UAAL as
Accrued . Funded —Covered Percentage of
Actuarial Actuanai Value Liability (AAL) Unfunded AAL . Ratio Payroll Covered Payroll
. Valuation Date  of Assets (a) Entry Age (b)' (UAAL) (b-a) (a/b) (c) ((b-a)/c)

. 9/30/2005 - $12,125,178 $ 13,278,934 $1,15_'3’,_756 91.3% 4,713,718 24.5% .
9/30/2006°  $ 12,908,004 § 14,597,839 $1689835 ' 88.4% 5077310 333% |
0/30/2007  $13,955981 $15909,540 $1,953,559 B7.7% . 5,113,438 38.2%
9/30/2008 . § 14,484,542 $17,386,485 - $2,901,943 . 83.3% - 5,671,207 512%
9/30/2000  $14,187,922 $17,693,362 $ 3505440 80.2% 5537,652 63.3%
9/30/2010°  § 14,140,870 $18,717,'056 $4576,186  75.6% 5,504,678 83.1%
0/30/2010° 14,140,870 $18.773723 < $4,632,853 75.3% $5,504678 84.2% -

Refiects effect liability for cost of living benefit increases granted on or-after October 1 1978
Reflects changes in actuarial assumptions. .

_Reflects impact of Act 2011-27,-which closes the DROP program to new applicants after March 24, 2011
Reflects the impact of Act 2011-27 as well as Act 2011-676, which increases the member contribution rates .
by 2.25% beginning October 1, 2011 and by an additional 0. 25% begrnmng October 1, 2012..

. * Market value of assets as of September 30 2010: $11 756 537

ST

The Valuatron was prepared usrng the entry age normal actuarral cost method An
interest rate and projected salary increases of 4.61-7.75% were used for all purposes,
together with other actuarial assumptions based. on the experience of the system.

Since the previous valuation, there have been no amendments to the system affectlng
the valuation. Actuarial gains and losses are reflected in the. unfunded actuarial

" accrued fiability, which is being amortized over a twenty-year period. The retirement
plan is included in the financial report of the Retirement Systems of Alabama. Copies of
this report may be obtained from the Retirement Systems of Alabama, P. O Box

: 302150 Montgomery, AL 36130-2150.
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" CITY OF JACKSONVILLE
_NOTES TO FINANCIAL STATEMENTS
~ SEPTEMBER30,2011

NOTEK RETIREMENT Contmued

_'Employees are also elrglble to part;crpate in the PEIRAF Deferred Compensatlon Plan
of the Retirement Systems of Alabama. Employees may defer a portion of their pre-tax:

- compensation into this plan and are eligible to remove the proceeds at retirement. The

o _ City does not contribute to this ptan. An Annual Report may be obtained from the
' Retrrement Systems of Alabama S

NOTE L RISK MANAGEMENT

 The City of Jacksonville is exposed to various risks of loss related to torts, theft, errors
" and omissions, job-related |Ilnesses and injuries, and natural disasters. Risk
‘management is the process of managing the City's activities to minimize the adverse

~ effects of certain types of losses and to obtain finances to prov1de for or restore the
‘economic damages of those losses. The City maintains insurance coverage with the -
Alabama Municipal Insurance Corporatlon The City beheves the coverage is adequate -
to. preclude any s;gnlflcant nsk exposure : :

| NOTE M COMMITMENTS AND CONTINGENCIES

The C;ties of Jacksonvr]ie and Predmont are jomt partrmpants in an inert Iandt" Il Iocated
" about halfway between the two cities. The City of Jacksonville maintains the bank

- account and sends out invoices to the customers and covers ail payroll and liabilities.

At the end of each fiscal year the City receives 10% of the yearly landfill receipts for

- - administering the landfill fund. The net amount is accrued in an-account for one half of- |

the profit payable to the City of Piedmont.- Once the landfill is closed, Piedmont will
receive their portion of the income for the iandfill. ‘If any losses are in excess of the total
income in the accrued account Pzedmont is requ1red to pay at that point in time for their -
- portion of the loss. :

The City entered rnto a Long-Term Funding Agreement with the East Central A!abama
Industrial Development Authority to provide funds to pay the agency's bonded .

" indebtedness for development. of the Honda Project in Llncoln A[abama Details of this
ag reement are: drsclosed in Note J - Long—term Debt

28 .




" CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS -
SEPTEMBER 30, 2011 o

NOTE M — COMMITMENTS AND CONT!NGENCIES Contlnued

_ The Clty is a defendant in vanous I;tsgatlons of which legai counsel and Clty

- management is of the opinion that none will have a material adverse effect on the -
financial statements of the City. These actions include both asserted and unasserted -
claims. The City’s legal counsel has advised that damages on any asserted claims,
:should an unfavorable judgment be reached, will be within the limits of the City's .
~‘insurance coverage and therefore should not impact upon municipal assets. The City’s -

. maximum liability is estimated tc be the $5,000 insurance deductible for claims. No

accrual has been 1ncluded in these ftnancnal statements for this matter.

NOTE N- CLOSURE AND POST CLOSURE COST

State and federal Iaws and regulat:ons requn‘e the City to place a flnat cover on its -
landfill sites when it stops accepting waste and to perform certain ma:ntenance and
: mon:tonng functions at the sites for thirty years after closure. The Cities of Jacksonville
and Piedmont and Calhoun County were joint participants in a sanitary landfill. The
_ landfill has been closed since 1992, The City maintains and monitors the site and ‘
‘charges Calhoun County and City of Piedmont for one-third of the costs and 5% above

expenses for maintaining the site. The Clty is paid annual!y for the costs of malntalnsng
the 5|te ‘
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CITY OF JACKSONVILLE

" SCHEDULE OF REVENUES AND EXPENDITURES -
GENERAL FUND BUDGET AND ACTUAL
" FOR THE YEAR ENDED SEPTEMBER 30, 2011 _

Favorable

30 -

‘ . ‘ {Unfavorable)
S _ Budget Actual Variance
“REVENUES o . ' _ . o '
Taxes - $ 6,889,242 _$ 7163118 - $ 273,876
- Licenses and permlts 1,227,500 1,259,727 132,227 -
. Fines and forfeitures - 652,150 570,405 .{81,745)
‘Charges for services 1,432,062 1,418,761 (13,301)
- Grants and contnbutlons‘. 145,800 560,170 414,370
 Interest | 74,447 48,467 . (25,980)
Miscellaneous revenues 71,000 102,140 31,140
Total Revenues 110,492,201 . 11,122,788 630,587 .
EXPENDITURES : o : _
General government 2,217,696 2,218,772 -(2,076)
~ Public safety - 3,739,226 . 3,727.433 11,793
. Street 1,546,799, 1,468,777 78,022
_'Sanitation : T -
‘Health and social services 282,907 298 407 "{15,500)
* Culture and recreation. - 1,865,024 1,895,426 (30,402) .
_Educaton .. 278,523 - | 289,456 (10,933)
Capital expenditures 617,600 1,028,291 {410,691)
Totat Expenditures 10,547,775 10,927,562 (379,787)
Excess of Revenues Over. (Under) s L o - SRR
Expenditures - (55574) 195,226 250,800
Other Fmancmg Sources (Uses)
Operating transfers:in - - _ -
Operating transfers out - - (287,821) (287,821).
- Totai Other Fmanczng Sources (Uses) - (287,821) (287,821) |
Excess-Revenues'and Other Sources Over ) R 5 : : Co S
(Under) Expendit_u._nres and Other Uses -~ § (55574) $  (92,595) S - (37,021)
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256.237.1773

" REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

~AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

" OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
~WITH GOVERNMENT AUDITING STANDARDS '

Honorable Mayor and City Council
City of Jacksonville, Alabama

We have audited the financial statements of governmental activities, each major fund,

- and the aggregate remaining fund information of the City of Jacksonville, Alabama as of
and for the year ended September 30, 2011, which collectively comprise the City of '
Jacksonville, Alabama’s basic financial statements and have issued our report thereon".
dated February 28, 2012. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in GovemmentAud:t:ng Standards issued by
the Comptrolter General of the Unlted States o

Internal Control Over Fmanmal Reportlnq

In pianmng and performing our aud[t we considered the Clty of Jacksonvﬂle Aiabama s
internal control over financial reporting as a basis for designing our auditing procedures
- for the purpose of expressing our opinions on the financial statements, but not for the -

- purpose of expressing an opinion on the effectiveness of the City of Jacksonville,

~ Alabama’s internal control over financial reporting. Accordingly, we do not express an

. opinion on the effectiveness of the City of Jacksonwlie Alabama’s mternal control over -

' flnanCIaI reportlng

A deﬁmency in. mternal controf emsts when the design or operatlon of a control does not

- allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.
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- REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
. AND'ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
' OF FINANCIAL STATEMENTS PERFORMED IN'ACCORDANCE
. WITH GOVERNMENT AUDITING STANDARDS ~ Continued

" Our consideration of the internal control over ﬁna'ncial-repc')rting was for the limited .
purpose described in the first paragraph of this section-and would not necessarily .

e “identify all deficiencies in the internal controi that might be significant deficiencies and,

accordingly; would n@t necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. We did not identify any deficiencies in-internal
‘control over financial reporting that we consider to be material weaknesses, as defined.
above. | ' | o R

" Compliance and Other !_Vlatte'rS -

As part of obtaining reasonable assurance about whether the Ci"ty of Jacksonville,

' Alabama’s financial statements are free of material misstatement, we performed tests of |

“its compliance with certain provisions of laws, regulations, contracts and grant-

- agreements, noncompliance with which could have a direct and material effect on the
" determination of financial statement amounts. However, providing an-opinion on R
compliance with those provisions was not an objective of our audit and, accordingly, we

do not express such an opinion. The results of our tests disclosed no instances of
__noncompliance or other matters that are required t6 be reported under Government -
Auditing Standards. S s I -
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~ REPORT ON INTERNAL CONTROL: OVER FINANCIAL REPORTING - -
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE -
WITH GOVERNMENT AUDITING S TANDARDS —(Continued

- We noted certaln matters that we reported to management of City of Jacksonvrlle -
.‘Alabama ina separate letter dated February 28 2012.

Thrs report is rntended sole[y for the |nf0rmat10n and use of management City Councrl
~ others within the entity and federal awarding agencies and pass- -through entities and is
~ not intended fo be and should not be used by anyone other than these specrﬂed partles

éﬂ mw@ﬂuofmi& LL—C/

‘Annlston Alabama
‘February 28, 2012
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS =
. THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR -
- PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE '
WITH OMB CIRCULAR A-133

'Honorable Mayor and City Councn
~ City of Jacksonville, Alabama

Compliance

We have audited the City of Jacksonwlle A[abama S comphance with the types of :
compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the City of Jacksonville,
Alabama'’s major federal programs for the year ended September 30, 2011. The Clty of,
- Jacksonville, Alabama’s major federal programs are identified in the summary of -
auditor’s results section of the accompanying schedule of findings and ques’noned
‘costs.  Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility of the City of
Jacksonville, Alabama’s management. Qur responSIblhty is to express an op:nlon on
-the C[ty of Jackson\nlle Alabama’s compliance based on our audit.

We conducted our audlt of compllance in accordance with audltlng standards generally
accepted in the United States of America; the standards applicable to fi nancial audits
- contained in Government Auditing Standards, issued by the Comptrolier General of the
United ‘States; and OMB Circular A-133, Audits of States, L.ocal Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan -

© and perform the audit to obtain reasonable assurance about whether noncompliance . N

with the types of compliance requirements referred to above that could have a direct -
- and material effect on a major federal program occurred. An audit includes examining,
- on a test basis, evidence about the City of Jacksonville, Alabama’s compliance . with _
those requirements-and performing such other procedures as we considered necessary -
“inthe curcumstances We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the City of Jacksonwlle
A!abama S compllance with those requirements.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE W[TH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
‘ WITH OoMB CIRCULAR A-133 - Contlnued '

In our oprnlon the Clty of Jacksonvnle Alabama complled in aII materlat respects wrth
'~ the compliance requirements referred to above that could have a direct and material .
effect on each of its major federal programs for the year ended September 30, 2011.

The resu!ts of our aud[tmg procedures dlsclosed ho instances of noncompllance wrth

- those requirements, whrch are required to be reported in accordance wrth OMB C|rcular .
A-1 33

lntemal Control Over Compl'iance 5 -

§ Management of the City of Jackson\nlle Alabama is responsrbte for establlshlng and

maintaining effective internal control over compliance with the requrrements of laws,

- regulations, contracts and granis applicable to federal programs. In planning and

“performing our audit; we considered the City of Jacksonville, Alabama’s internal control =
over compliance with the requirements that could have a direct and material effect on a ”
‘major federal program to determine the auditing procedures for the purpose of o
~ expressing our opinion on compliance and to test and report on internaf control over

- compliance in accordance to OMB Circular A-133, but not for the purpose of expressrng

~an opinion on the effectiveness of internal control over comphance Accordingly, we do

not express an opinion on the eﬁectrveness of the City of Jackson\nlle Alabama’s

o rnternal controi over compllance

A deficiency in mtemal control over comp!rance emsts when the desrgn or operatron of a
~ control over compliance does not allow management or employees, in the normal
" course of performing their assigned functions, to prevent, or detect and correct,

- noncompliance with a type of compliance requirement of a federal program on a timely

‘basis. A material weakness in infemal control over compliance is a deficiency, or
-combination of deficiencies, in internal control over compliance, such that there is a
_reasonable possibility that material noncompliance with a type of compliance

requirement of a federa! program will not be prevented or detected and corrected ona
timely basrs ‘

Our consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be deficiencies, srgnrfrcant o
deficiencies, or material weaknesses. We did not identify any deficiencies in internal -
control over compliance that we con5|der to be matenal weaknesses as def ned above
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
‘ “THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR

: PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE:'
' WITH OMB CIRCULAR A 133 - Contlnued S '

- This: report is intended solely for the lnformatlon and use of management the Councxl
' others within the- entlty, federal awarding agencies, and pass-through entities and is not
~ intended to be and should not be used by anyone other than these specified parties.

ﬂ%m—a@ W LLC/

'Annlston Alabama
- February 28, 2012



CITY OF JACKSONVILLE ALABAMA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SEPTEMBER 30, 2011

SECTION | - SUMMARY OF AUDITOR'S REsUL_Ts_

Financial Statements:
Type of auditor's report issu_ed'

" Internal control over_financial‘report-ing:-
_ si’g‘nificant deﬁcien'cies ‘id.entiﬁed

- Non- compllance material to flnanmal

_ statements noted ‘
"Federal Awards: '

“Internal controls over major programs:
sig nificant deficiencie's identiﬁed

“Type of audltors report Jssued on compllance
' for major program L

. Any audit flndmgs disclosed that are reqwred to
“be reported in accordance with Circular A—133

Sectlon 510(3)

: .Identlf“ catlon of Major Programs

| Unqoe!i'ﬁed -

| ~No- -

QNo.-'

- -No-

_'Unqualifi__ed

g -'-N_O-— .

. CFDA Numbers = _' Name of Federal Proqram or Cluster

20 205 : - Chief Ladlga Traﬂ Resurfacing

Dollar threshold used to dlstlngwsh between Type Aand Type B ‘

programs

Audi‘_tee quahﬂed as low- ri,ekla'uditee

37
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CITY OF JACKSONVILLE ALABAMA = :
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
' SEPTEMBER 30, 2011
: SECTION Il - FINANCIAL STATEMENT FINDINGS

None reported

:_ ‘__SECT!ON I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS _
_ Current year audit findings:

None reported_.
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o . CITY OF JACKSONVILLE ‘ :
, SUMMARY SCHEDULE OF PRIOR FINDINGS AND RECOMMENDATIONS
' SEPTEMBER 30, 2011
- FINANCIAL STATEMENT FINDINGS
Pnor Flndmgs
None reported _ _
‘ FEDERAL AWARD FINDINGS AND QUESTIONED COSTS |

Prlor year audit fi f'ndmgs

| N‘one reported.
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'CITY OF JACKSONVILLE
: COMBINING BALANCE SHEETS -
' NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
SEPTEMBER 30, 2011

‘Special _ Debt " Total Other

Revenue Service - Governmental
R Funds - -~ - Fund - Funds
. __ASSETS = S S I _
Cash S o o $ - 613,715 $ 23,071 $ 838,786
Receivables, net = - o 4,204 _ - 4,204
' Otherassets.” . AT SRR 141264 141,264
Due from other funds - ‘ - - A S _ 2417
Dué from other governments — ‘0439 - 9439
Total Assets L. s 829775  § 164335 0§ 794110 -
o ' LIABILITEES o o : : :
: Accounts payable and accrued liabilities $ 15232 $ - $ 15,232
" Due to other funds - | 341,681 L« 341881
‘Due to other govemments .~ . 16829 . . - - 16,829
Total Llabthtles e o 373742 Y 373,742
FUND BALANCES '
- Nonspendable : ' : : o : o
Restricted o R T 164,335~ 164,335 .
~ Special revenue funds. - R 612,059 o - 612,059
‘Unassigned , L T : ST -
‘Special revenue funds - (356,026) . _ - . (356,026)
* Total Fund Balances - .. 256,033 164,335 420,368

* Total Liabilities and Fund Balances  $ _ 629,775 § 164,335 3. 794,110,

a0 - .




~ CITY OF JACKSONVILLE =
- COMBINING SCHEDULE OF REVENUES, EXPENDITURES
: ~ AND CHANGES IN FUND BALANCE ,
. NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
FOR THE YEAR ENDED SEPTEMBER 30, 2011

" Special ‘Debt  Total Other

Revenue Service Governmental

‘ .Funds - - " Fund " Funds
Revenues =~ =~ ‘ _ - o S

Charges for services - _ % 77843 % . 8§ 77,843

" Operating grants and contributions ~ = 107,856 _ - 107,956

* Capital grants and contnbutlons - ‘ S - e

* Interest revenues ' - S . 213 3 216 -
‘Texrevenues . ComMTet2. o s 7et2
'Miscelianeous . . - = -

Total Revenues - . .. 303824 o3 303827
Expenditures =~ . . _ _ o . . .

- General .. e . 136648 - 136,648
Public safety o ' ' e .
Publicworks . . - ..~ 154200. - .- 154209

. Capital outlay S 7,262 - ' 7,262

~ Debtservice : ‘ - R 293,259 293,259
Total Expenditures o 288,119 © 283259 - . 591,378
Exbess Expenditures bver Revenues 5,505 - o (293,286) (287,751)
'Other Financing Sources (Uses) _ . - : o
Transfers in - _ - 287,821 287,821
Transfers out ' C - - ' -
- Total Other Flnancmg Sources (Uses) ) - .. 287,821 . 287,821
 Excess (_deﬁciency).of revenues over - ' 5,505 . (5,435) . 70
- - expenditures and other financing sources ' ’ o . . o
Fund Balance, Beginning . 250,528 - 169,770 420,298 -
. Fund Balance, Ending. - - $ 256,033 $ 164,335 $ 420,368
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CITY OF JACKSONVILLE
' COMBINING BALANCE SHEET - -
 DEBTSERVICEFUND
FOR THE YEAR ENDED SEPTEMBER 30, 2011

" Debt
| Service
Fund .

| ASSETS | | RS

Cash . . $ . 2307t
Bond issuance discount = . - - - i 37,829
Bond issuance costs | e . 103435

" Total Assets S e e T $ 164,335

LIABILITIES AND FUND BALANCES -
Fund balance - reserved. = .~ = e e o '__-$ . 164,335
* ‘Total Fund Balances | L - 164,335

" Total Liabilities and Fund Balances '$ 164,335
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CITY OF JACKSONVILLE
COMBINING SCHEDULE OF REVENUES, EXPENDITURES
- AND CHANGES IN FUND BALANCE - -
" DEBT SERVICE FUND . -
FOR THE YEAR ENDED SEPTEMBER 30 2011

_ Revenues
. Charges for services
~_ Operating grants and contnbu‘clons
. Interest revenues -
Tax revenues
Miscellaneous
Total Revenues

. Expenditures
~ General _
'Pubhc safety
Public works
Capital outlay =~
. Debt service .
~ Total Expenditures

Excess Revenues over Expenditures
, ;Other Fmancmg Sources (Uses)

Transfers in
Transfers out

Tota! Other Fmancmg Sources (Uses)'

' Excess (deﬁci_ency) of revenues over

- expenditures and other financing sources -

" Fund Balance, Beginning |

Fund Balance, Ending

Debt
. Service
Fund

293,259
- 293,259

- (293,256)

. 287.821

o878

| _.ﬁ (5,'435)

© 169,770

$ 164335
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- CITY OF JACKSONVILLE :
SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS,
a GAS & SEWER BOARD COMPONENT UNIT
o SEPTEMBER 30, 2011

2011

:  ASSETS
Current Assets e o
-Cash-and cash equwalents S ' o $ = 3,135,282
" Accounts receivable (Net of $451 957 and $2 248 allowance for * - 449709
- doubtful accounts) _ o .
‘_Unbllled revenue - o ' 219,660
Accruedinterest ... P < <
~ Prepaid expenses - - o & 48,049
_Inventory - natural gas =~ - ' ... 261,533
- Inventory - supplies ' 130,143
Total Current Assets ER PR T AL R S0 4243013
Restrlcted Assets - S S _ S - 3,669,214
Total Restrlcted Assets - ' 3,669,214
: Uttlltv Plant and Eqmpment : = . _ S
~Land and wells = S B . 66,442
Buildings and parking lot S : S 1 B75,720
Office equipment. .~ . B o . 377,384
Plants and systems -~ -~~~ B . 19,656,059
* Toolsand equipment : S 479151
- Vehicles - R o 832774
~ Construction in progress - _ ' ' : - 6,599
. Total Utiiity Plant in Service =~ . = = - L § .22, 094 129
' Less accumulated depreciation IR ~{11,351,805) -
Uti|[ty Plant and Equipment, Net T ' 10,742,324
Other Assets Net : . e ,
B Bond issuance cost and dlscount : h BT ' - 636,414
Total OtherAssets =~ . 636,414
Total Assets C el - . . °$ 19,290,965
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CITY OF JACKSONVILLE

SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS
GAS & SEWER BOARD - COMPONENT UNIT (Continued)

SEPTEMBER 30, 2011

LIABILITIES AND NET ASSETS

' Current Llabllmes

Accounts payable and accrued expenses
Due to other governments
- Current portion of long-term debt

Total Current Liabilities

Liabilities of Restricted Funds
. Customer meter deposits
“Total Llabllltles of Restrlcted Funds

Long-Term Llablhtles,
Accrued annual leave
'Revenue bonds payable -

. Less : current portion of long-term debt
Total Long-Term Liabilites . -

~ Net Assets _

- Invested in capital assets net of related debt :

Restricted net assets
~ Unrestricted net assets

Total Net Assets _

Total Liabilities and Net Assets
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2011

' 368471

85,213
240,000
693,684

_ ._.'300,106 L
300,106

- 53,404
19,100,000
_ (240,000)
8,913,404 -

4,122,794
888,633
4,372 344
9,383,771

$ 19,290,965




: CITY OF JACKSONVILLE :
. SCHEDULE OF REVENUES, EXPENSES AND

CHANGES IN FUND NET ASSETS - JACKSONVILLE WATER WORKS, .

' GAS & SEWER BOARD - COMPONENT UNIT |
~ FOR THE YEAR ENDED SEPTEMBER 30, 2011

- Operating Revenues
. Water revenues
-Gas revenues -
- Sewerrevenues
-~ Installations
- Miscellaneous income

“Total Operating Revenues

i _Operatmg Expenses

- Water department expenses
Sewer department expenses
~ Cost of natural gas sold . .
' Gas department expenses and purchases =
- General and administrative expenses -
. Depreciation and amortization
- Total Operating Expenses

'Net'Operating Income |
~ 'Non Operatmg Income and Expense )

Interest i income
lnterest expense

Totai Non Operating lncome and Expense

Change i u_1 Net As’sets

. Net'Assets, Beginning

Net Assets, Ending

50 -

2011

1,444,947

2,447 947
852,195
809,772

71,450

5,626,311

711,802
806,311
942,605
207,055
769,305
737,658

4,174,736

1,451,575

50,360 -
(354,612)

(304,252)

1,147,323 -

8,236,448

0,383,771




WATER WORKS, GAS & SEWER BOARD
~ CITY OF JACKSONVILLE, ALABAMA
" SCHEDULE OF CASH FLOWS

- FOR THE YEAR ENDED SEPTEMBER 30, 2011 |

Cash Flows from Operating Activities:
" Cash received from customers

~ Cash received from grant .

Cash paid to suppliers

Cash paid to employees

~ Net Cash Provided by Operatmg Activities

: Cash Flows from Noncapltal Flnancmg Activities:
' Cash received from customers for utility deposits

Net Cash Provided by No_ncap|tai Flnancmg Activities

Lo Capltal and Related Fmanc;ng Actlvmes |

Proceeds from long term debt
- Costs related to long term borrowmg
Loss on disposal of assets
Acquisition and construction of capltal assets
' Prmmpal paid on long-term debt -
" Interest paid on long-term debt

- Net Cash Used by Capltal and Related Flnancmg Actlvmes

' 'Cash Flows from_Investmg‘Actlwt;es.
I'_'n.terest received on investments
- Net Cash Provided by Investing Activities
Net Decrease in Cash and Cash Equivalents
Cash a'nd‘_Cash Equivelenfs, Beginning '
| o Cash and Cash Equivalents, Ending
" Cash and cash equrvalents

Restncted assets

- Cash and _Cash Equ_ivalente, Ending
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2011

~$ 5525542

" (2,152,041)
(1192,208)

T 2,181,293

8789

8,789,

(35,895)
(2,826)
(1,788,704)
- (235,000) -

| (368,967)

(2,431,392)

50,360

© . 50,360

(190,950 -
6,995446

$ 3135282

.3,669,214

$ 6,804,496



WATER WORKS, GAS & SEWER BOARD |
CITY OF JACKSONVILLE, ALABAMA

: SCHEDULE OF CASH FLOWS |
FOR THE YEARS ENDED SEPTEMBER 30, 2011
' (CONTINUED) '
_ 2011
"Reconclllatlon of Net Operatlng Income to Net Cash Provnded ' '
by Operating Activities: T S : .
 Net operating income ' R S : $ 1451575
Adjustments to- Reconcrle Net Operatmg Income to Net B
. Cash’ Prowded by Operatmg Actlwtles o T ‘ o L
- Bad debt expense’ - e EE 19,920
. Depreciation and-amortization- o _ B 737,658
Overhead deprematlon o S RN (6,270
. -Changes in Asﬁs'etsILiabiI_iti'es: ) ; . _
~Inventory of supplies - ' S T : (392)
Prepaid expenses. - | S o (18,137)
~ Accrued interest receivable - - -
Customer receivables - T . e . (100,789)
© Accounts payable. ' R : - o j 86,366
Due to other governm_ehts ' S o _ R e 8,528
Accrued annual leave ' o : . S 332
- Net Cash Provided by Operating Activities B . $ 2181293
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CITY OF JACKSONVILLE, AL ABAMA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
SEPTEMBER 30 2011

Grant

Number

u.s. Degartment of Transgortatlon ’ ’

indirect Programs Passed Through Alabama Department of Transportatlon o .
ARRA Transportation Enhancement Funds } - STPOA-STMETE - TEGS
Biock Grant ) ' ) - STPOA -STMETE - TE09.
Block Grant - . . ' S © STPOA-PE10{915)
Block Grant i i . s ’  STPOA-7432(503)

Tota| Ll 5. Department of Transportatlon
u.s. Degartment of Health and Human Service .
Indirect Program Passed Through-East Alabafma REQIDI‘IE|
. Planning and Cevelopment Commission - . : A .

Title 1) Part C, Senior Nutrition | B - 04-11-03-23

' ."l'o_tal u.s. Deparﬁ_nent of Health and Humin Services
Cor oration for National ang Commun Servicé

* Direct Program
. Retired and S_eniorVqunteer-Program

Total Corporation for National and Community Service
U. 5. Department of Homeland Security
- Dlrect Frogram
' Staﬁ'ng for Adequate Fire and Emergency Response '
Irdirect F’rogram Passed Through Calhoun Couniy
Emergency Managemeni Agency
Computer Alded Dispatch System
Total U. S.‘Depa'rti'nent of Homeland Security

" Institute 6f Museum and Library Services .
Indirect Program Passed Through Alabama Public lerary Senvices
LSTA Grant .

Total Institute of Museum and Library Services -

- Total Federal Finantial Assistance

53

'Federal
_CFDA ~
Number Expenditures
| 20.205 8 240,000
20.205 61,157
20.205 15,574
20,205 8,623
325,354
93.045; 8,385
9,385
94.002 , 57555 -
57,556
97.044 148,484
97.067 57,000
- 205,484
45.310 15,000
15,000
$ 612,779




_ CITY OF JACKSONVILLE, ALABAMA _ '
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
' SEPTEMBER 30, 2011 S '

NOTE A — BASIS OF PRESENT_ATION' |

‘The accompanying schedule of expenditures of federal awards includes the federal
grant actlwty of the Board and is presented on the accrual basis of accounting. The
“information in this schedule is presented in accordance with the requirements of OMB .
Circular A-133, AUdlfS of States, Local Governments, and Non-Profit Organizations.
" Therefore, some amounts may differ from amounts presented in or used in the
preparatlon of the flnanmal statements :

54




o ' STATISTICAL SECTION o
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