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INDEPENDENT AUD[TORS’ REPORT -

January 10, 2013

Honorable Mayor and Members of the City COUDCEI
City of Jaekeonvnle Alabama

VVe have audited the aecompanymg financial staternents of the governmenta% activities,
each major fund, and the aggregate remaining fund information of City of Jacksonville;

- Alabama as of and for the year ended September 30, 2012, which collectively comprise'

‘the City’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City of Jacksonville, Alabama's ‘management.
- Our responelbmty IS fo express optmons on these financial statements based on our

' ‘audﬁ

We conducted: our audit in aceordance with auditing standards generally accepted in the

"United States of America and the standards applicabie-fo financial audits contained in
Govemnrnent Auditing Standards, issued by the Comptrolier General of the United
‘States. ‘Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material -
misstatement.  An audit includes examining, on a test basis, evidence supporting the. -
amounts and disclosures in the financial statements. An audit also inciudes assessing
the accounting principles used and the significant estimates made by management, as
well as evaluating the overall financial statement presentahon We believe that our
audit provndes a reasonable basis for our opimons '

In our opmlon the ﬁnanmal statemente referred to above preeent falriy in all mater;al

- respects, the respective financial position of the governmental acflivities, each major
fund and the aggregate remaining fund information for the primary government of the
City of Jacksonville, Alabama as of September 30, 2012, and the respective changes in
financial position and, where apphcab!e cash ﬂows thereof for the year ended in

conformity with accountmg prmmp es genera!ly aeoepted m the United States of
America. ' ‘



INDEPENDENT AUDITORS’ REPORT — (Continued)

-' In aoeo‘rdence with Government Auditing Standards, we haﬁ)e'a!s.o issued our r_epdrt
dated January 10, 2013, on our consideration of the City of Jacksonville, Alabama’s
internal control over financial reporting and on our tests of its compiiance with certain

- * provisions of jaws, regulations, contracts, and grant agreements and other matters, The 7

purpese of that report is to describe the scope of our testing of internal control over -~
financial reporting and compliance and the results of that testing, and not fo provide an
opinion on internai control over financia! reporting or on compliance, That report is an
integral part of an audit performed in accordance with’ GovemmenrAudemg Standards
and sheu}d be consndered in assessmg the resutts of our audit. ‘

The City of Jacksonvme Alabama has not presented the Management's Dnscuseron and _
- Analysis that accounting pnnolples generally accepted in the United States, as specsﬂed
by the Governmental Accounting Standards Board has determined is necessary to
-supptementa[ although not. requwed to be part of the fmanczal statements,

' -Our audit was conducted for the purpose of forming opimons on the ﬁnancna! statements
~ that collectively comprise the City of Jacksonville, Alabama’ s financial statements as a

~ whole. The introductory section, combining and mdwtdual nonmajor fund financiai-
statements and statistical sect;on are presented for purposes of additional analysis and
are not a required part of the financial statements. The combining and individual . -

~ nonmajor fund financial statements are the responsibility of management and were’
derived from and relate directly to the undertying accounting and other records used o
~ prepare the financial statements. The information has been sub;ected to the aud[tzng
procedures applied in the audit of the financial statements and certain additional -

" procedures, including comparing and reconciling suich information directly to the
“underlying accounting and other récords used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. tn our
opinion, the information is fairly stated in all material respects in relation to the ﬁnanc:al
statements as a whole. The mtroductory and statistical sections have not been
subjected fo the auditing procedures applied in the audit of the basic fmancxai

statements and, aocordmg?y, we do not express an opimon or prov;de any assurance on
them. .

Ec).gdx’ CwLOL j‘(AMM&‘J‘% ch‘

.Annzston A}abama '



CITY OF JACKSONVILLE
. STATEMENT OF NET ASSETS
SEPTEMBER 30, 2012

Primary Government .

- See Notes to Financial Staiements

Governmental
‘ : . . Activities Total
. - ASSETS ‘ ; ' IR
Cash S $ 5259883 § 5259593
investments ' 3,537,434 . 3537434
Receivables, nef - 913,820 913,620
Accrued interest 128 129
Prepaid expenses 104,426 . 104,425
Due from other governments - 96 675 96,675
inventories 21,173 21,173
Other assets _ 231,351 231,351
Capital assets, net- 13,416,860 13,416,860
Total Assets $ 23,581,381 § 23,581,361
LIABILITIES : :
Accounts payable and accrued liabilities 3 651,547 3 . 851,547
Due fo other governments ' ' 16,828 16,828

" Accrued interest 15,110 15,110

- Noncurrent liabiiities: - '
Due within one year _ _ o

Bonds and warrants payable. 115,518 115,519
'Capital leases payabls - -
- Compensatad absences © 381,480 381,480 -
Due i more than one year S _ e

Bonds and warrants payable 4,087 618 . 4,097,818
“Capital leases pavable : - . -

_ Compensated absences - . -
Total Liabilities 5278102 5,278,102
o _ - NET ASSETS: g - :

" Nonspendable . - 125,509 125,599
Committed b e
invested in capital assets, net of debt - 9,236,850 9,236,860

" Restricted for: A ' .
‘Debt sarvice 168,510 . 168,510

. Special revenues 445,613 445,613

- Unassigned, reported ir; : TR

General fund ‘ 8 795.258 8,795,258

- Special revenues (469,581} (458 581)
Total Net Assets 18,303,259 18,303,258
Total Liabiiities and Net Assets $ 23,581,361 § 23,581,361
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_ CITY OF JACKSONVILLE
" BALANCE SHEETS - GOVERNMENTAL FUNDS
o ' SEPTEMBER 30, 2012~

- Other - - Total

~General - Governmental :Governmental
o ; : Fund . Funds © Funds
'ASSETS - T , -
Current Assets o _ : o ; :
Cash S _— . $ 4488600 $ 771,083 . § 5253693
Investments - ' 3,537,434 S - 3537434
Receivables, net =~ _ L 912,356 © 1,264 813,620
‘Accrued interest - A o 129 _ - 129
Prepaid expenses .~ . .. <+ 104428 . - - . 104,426
- Due from other funds S 442 896 . 1,729 o 444625
Due from other governments Co T 87,236 o G439 98,675
inventories - T _ S 21,473 L 21,173
Other assets -~ ' o ] 84 665 146,786 T 231,357
Total Current Assets o - 9678815 930,311 10,609,126
Noncurrent Assets _ ST
Investments | . ' . T o ‘ n . _ }
" Total Noncurrent Assets » - Los -
_ Total Assets : ' - $. 9,678,815 $ 530,311 - 310,608,126
" LIABILITIES o '
Accounts payable and acorued iiabiities © $ 197,527  $ - 454,020 $ . 651,547
Due to other funds L ‘ - 444 625 444 625
'Due to other governmenis: . L R 17 . 16,828
Total Liabiliies o _ 167,527 915473 . . 1,413,000
- FUND BALANCES |
Nonspendable ' _ ‘ .
- Committed o _ : : - - : -
Restricted for: ' ' _ R '
" Debt service fund o : S - .7 188,510 168,510
Special revenue funds - . o . . 208,548 - 298,548
“Unassigned for: o o o - '
General fund ' Lo ' 9,481 288 - 9,481,288
Special revenue funds i - . (453,220 - (453.220)
Total Fund Balances = 9481288 . - 14838 0498126

Total Liabilities and Fund Balances ~ § 9678815 $ 930311  § 10,609,126

See Noteé to Financiat Statements 5



CJTY OF JACKSONVILLE : s
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
SEPTEMBER 30, 2012

' Tot'al.fund 'balenc:es for governm'ehtal funds” - . 7_ -$_ 9',496:,i26 .

. Totai net assets reported for govemmental ac‘tavrtles in
~the sta’iement of net assets is dlfferent because

.Capital assets used in governmental activiﬁes are not
" financiat resources and, therefore, are not reponed in

. ; the funds Those asse‘{s cons&st of

Governrnent_al Capital assets o : 46,329,144

_Less: Accumulated depreciation - _ N _' ' _(32,912,284) . .
Totat Capital Assets LT -~ 713,416,860

Long-term liabilities applicable to the City's governmental
activities are not due and payable in the current period

: and accordingly are not reported as fund liabilities.
Interest on long- term debt is not accrued in governmenta[
funds, hut rather is recognized as an expenditure when
due. All liabilities both current and long-term are '
reported in the statement of net assets.

- Accrued interest SR T (15,410,

- Bonds and warrants payabie o : _ - (4,213,137)
.Compensated absences =~ o T {381,480} S
o - ' o . (4809,727)
" Net assets of goyernmentallactiviﬁes A . ' ' $ 18,303,259 .

See Notes to Financial Statements . -8




C[TY OF JACKSONVILLE

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES 7

OF GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

Revenues
Taxes
Licenses and permlts '
Charges for services -
Fines and forfeitures

Operating grants and cohtributions

“Capital grants and contributions
Interest
Miscellaneous

Total Revenues

Expenditures
. - General government

- Public safety
Public works
Health and social services
Culture and recreation
Other boards and agencies
Capital expenditures -
Dabt service:
" Principal
" Interest and fees
© Total Expenditures

Excess Revenues Over {Under) Expenditures

_ Other Fmancmg Sources (Uses)
Operating fransfers in
Cperating transfers out -

Total Cther Financing Sources (Uses)

:Net Change in Fund Batance
Fund -Bélance, . Beginning

Fund Batance, Ending

See Notes fo. Financial Statemehts

 Total

_ Other _ '
General Governmental Governimental
Fund Funds Funds
. '$ 83766068 ©$ 78542 §. 6455148
1,305,722 o - 1,305,722
1,500,580 70,106 . 1,570,688
596,521 - . B9B 521
427,286 171,619 . 598,905
| 32,862 - 32662
" 14,024 14 14,038
72204 _ - 72294
12,325,695 320,281 12,645976
2,408,971 133,694 2,540,665
3,681,135 - 3891135
1,636,651 162,829 1,789,580
| 284,119 . - 284,119
1,858,271 - 1,858,271
. 283580 - .. - 283,680
594,772 . . 483,360 1,058,132
- 119,774 119,774
: - 163,647 163647
. 10,755,499 1,033,404 11,788,903
1,570,196 ©(713,428) 857,073
. .. 307,593 307,593
(307,593) - (307 593)
(307,593) 307,693 -
1,262,803 . (405,530 857,073
8,218,685 420368 - B.639,053
$ 9481288 § 14838  $ 9496126



' . CITY.OF JACKSONVILLE '
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDETURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED. SEPTEMBER 30, 201 2

- Net change in fund balances total govemmeniaf funds- o _' R $ - 857,073

The c:han_ge- in net assets reported for governménta% a_ctivities -
in the statement of acilvities is different because:

deemmental funds report capitél ouilays as expenditures. However, -
in the statement of activities, the cost of those gssets are capltahzed _
and deprec;ated over thelr estimaied useful l;ves

Expenditures for-capital asset_s'_ ‘ AR : 1.838,029
- Less: Current year depreciation, net o S {1,327.232) -
‘ . P o - o (489,203}
Govermmental funds do not accrue interest payable.on long term . ' :
debt However, interest payabie is recorded on the. '
government—wnde statements. :

Changé_ in interest payable

" Bond proceeds provide current financial resources to’
governmental funds, but the repayment reduces long»term
iiabilities in the statement of assets. Repayment of bond principal
is an expenditure in the governmental funds, but the repayment
- reduces jong-term liabilities in the statement of net assets.

‘Net Change in loh_g-»term debt from 'bond-procee_ds_, defeasance

payment of principal, and change in_.compensated_absénces e 133,680

| Change in net assets of governmental acfivities o $ 501,550

See Notes 1o Financial Statements 8



~ CITY OF JACKSONVILLE:
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2012 |

"NOTE A - SUMMARY-OF SIGNiFtCANT._ACCOUNTING POLICIES .'
Orgamzatran L

The City of Jacksonvrlie Alabama was rnoorporated in ‘1934 under the %aws of the State

- of Alabama. The City provides and accounts for in. these financial statements the

~ general government, police protection; fire protection, emergency medical service, a
‘storm drainage system, street maintenance, a parks and recreation system, rubbish and
trash collection, library services, educatsonat programs, industrial development
programs, Retired SenrorVolunteers Program, inert landfill, and community -
development programs. All of these are included within the primary government entity. -

' Reporting Entity

The financial statements of the City have been prepared in conformity with the
- accounting principles generally accepted in the United States as specified by the

" Governmental Accounting Standards Board (GASB). In June 1999, GASB issued
Statement Ne. 34, Basic Financial Statements- and Management’s Discussion and
Analysis — for State and Local Governments. This Statement was developed to make
annual reports easier to understand and more useful {o the people who use government .
-financial information to make decisions. The City has adopted GASB Statement No. 34
tor the ﬂscal year ended September 30 2004 and all future years then ended

As requ ired by the accountmg pnnmples in the Unrted States these frnancral statements
‘present the primary government (“the City”) and its discretely. presented component
“units, entities for which the government is considered financially accountable. Because
there is a financial burden or benefit from the entities, they are considered governmental
fund type and-component units and are reported in a separate column in the

E .‘-government—wsde staiements io emphasize that they are legally separate from the

~ primary government Each drscretety presented component unit has a September 30
- fiscal year-end. : _

Jaeksonvrlle Crty Board of Educatlon isa oomponent unit c-f the City. Their audrted
ﬁnancrat statements are available at the Board office.

 Jacksonville Water Works Gas & Sewer Board prowdes services for the cttrzens of the
'.Clty of. Jacksonvrile Alabama.



 CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30-, 2012

NOTE A = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contmued

_ Reiated Organlzatlons -

The City of Jac:ksonwlie is’ aiso FESpOﬂSIbIe for appomtlng a voting ma;or[ty of the
boards of other organizations, but the City’s financial accountability for these

~ organizations does not extend beyond making the appointments. The City appointed a
voting majority for Arts Councii, Community Development Board, Industrial

. Development Board, and Planmng Commission. In fiscal year 2012 the Clty

appropriated $450 1o the Arts Council and provrded the Planning Commission with a  " .
place to meet. These organizations are related orgamzations that have not been
mcluded wrthm the Csty S fmanmai statements :

_ Joint ‘_Jemure

As defined in GASB Statement No. 14, a joint venture is a legal entity or other
‘organization that results from a contractual arrangement and is owned, operated; or
governed by two or more participants as a separate and specific ac‘nvsty subject 1o }omt
* control, in which the participants retain (1) an ongoing financial interest or (2) an

' 'ongomg financial. responsnbihty The Cities of Jacksonville and Piedmont have
‘partnered in the operation of an Inert Landfill located between the two cities. Details of
this joint venture are disclosed in Comm|tments and Contingencies note.

Government-wide and Fund Financial Statements

~ The government-wide financial statements (i.e., the statement of net assets and the

“statement of activities) report information on-all of the nonfiduciary activities of the City
and its component units. The effect of interfund activity has been removed from these -

~ statements. The City as the primary government is shown separately from its two

legally separate component units. The statement of activities demonstrates the degree-

~to which the direct expenses of a given function are offset by program revenues. Direct

‘expenses are those that are clearly identifiable with a specific function; program -
“revenues include (a) charges to customers who purchase, use, or directly benefit from -
 goods, services, or privileges, pravided by a given function, and (b) grants and

contrlbut;ons that are restricted to mesting the operationa! or capital requirements of a
 particular function. General revenues include taxes and other items not included in

_ program revenues. The City does not allocate md:rect expenses

10




CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2012

NOTE A SUMMARY OF SlGNtFtCANT ACCOUNTING POLICIES Contmued
Measurement Focus, Bas:s of Accounting, and Fmanc:al Statement Presentatlon -

_ The accountrng and financial reportrng treatment applred to a fund s determrned by ts :
measurement focus. The government-wide financial statements are reported using the
- economic resources measurement focus and the accrual basis of accounting. Under

~ this focus and basis, revenues are recorded when earned and expenses are- rec'orded

when a liability is incurred, regardiess of when the cash is received or expended. =

~ Property taxes are recognized as revenues when the enforceable legal claim has
occurred; grants and similar items are recognized when all the eligibility requ:remente of
- the providers have been met. Revenues, expenses, gains, losses, assets, and liabliities -
resulting from exchange and exchangewirke transactrons are recognrzed when the
exchange takes place. '

All governmentat funds are accounted for using the current ﬂnanc al resources

“measurement focus and the modified accrual basis of accounting. Revenues are -

recognized when they are both measurable and available. The City considers revenues

to be available if they are collected within sixty days of the end of the current fiscal

‘period. -Expenditures are recorded when the liability is incurred, consistent with accrual

- accounting. Debt service expenditures, claims and judgments, as well as expenditures
related to compensated absences are recorded on!y when peyment is due. '

- The City reports the fo[lowrng major governmeﬂtal fund:

The General Fund is the Crtys pnmary operatrng fund and accounts for all frnancral
© resources except those requrred to be accounted for in other funds. '

GASB Statement No_ 20 requires that each go-vernment make elections concerning
- proprietary funds. The City elected to apply Financial Accounting Standards Board
(FASB) pronouncements and interpretations issued before or on November 20, 1989,
: uniess they conﬂict with or contradrct GASB pronouncements '



CITY OF JACKSONVILLE
" NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2012 -

NOTE A SUMMARY OF SIGN[FICANT ACCOUNTENG POLiClES Contrnued
| .Deposrts and lnvestments
The Cr’rys eas_h [ consrdered to be cash on hand and de_mehd d_epbsi‘rs.
The City may invest in instruments authorized by Section 11-81-19 through 11-81-21,
Code of Alabama, 1975, as amended. The City adopted Resolution 610, Investment
- Policy, on November 25, 1996, ‘which further classifies funds, defines their objectives,
. specrﬁes ma’rurrt;es and assrgns authorrty and responsrbih‘ry for the mvestment of funds.”
' Inter‘fund-Recewa_bles and Payab,ies |
Activity between funds that are represen‘rarrve ef'lendmg / borrowing arrangements
‘outstanding at the end of the fiscal year are referred to as either “due‘to / from other

funds”. Flow of cash or goods from one fund to another without a requrremen‘f for
repayment s reported as lnterfund transrers ' :

o Inventones 7

-'Enventory shown in the Generai Fund consists of gaso[rne held for consumptlon and is’
valued at cost on a first-in, first-out basis. ‘All other itéms purchased for consumptron
- are recorded as expendrturee of the specrﬁc fund and are not inventoried.

_ Other Assets-- :

-Other assets totaimg $84,565 involve the capitaf contribution of the municipality for its
membership in the Alabama Municipal Insurance Corporation. This money is held in an

~ escrow account at Union Bank and Trust Company in Montgomery, Alabama. The -
remaining $146,786 consists of bond i issuance discount and rssuance costs These will

. bhe amortzzed over the irfe of the bong,

Caprtai Assets

-In the government-wide fmancra% statements, caprtal assefs are valued at hrstorrca[ cost -
- or estimated historical cost if actual is unavaiiable. Donated capital assets are valued at
their estimated fair market value on the date donated. The City capitalizes assets with a
cost of $5, DOO Or more as purchase and constiruction ouﬂays occur.
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 CITY OF JACKSONVILLE
NCTES TO FINANCIAL STATEMENTS
 SEPTEMBER 30,2012

| NOTE A - SUMMARY OF SIGN!FICANT ACCOUNTING POLICTES Contmued

Cap:taf Assets — Contmued

Prior to October 1, 2001 government funds’ mfrastructure assets were not capstaixzed
In accordance WIth GASB.Statement No. 34, infrastructure has been capitalized
~retroactively to 1980 using estimated h:stoncal costs as of Septem_bar 30, 2007.

. Depreciation is recorded as an allocated expense in the Statement of Activities, with
- accumulated depreciation reflected in the Statement of Net Assets. Depreciation is -
. provided over the assets’ useful lives using the straight-line method of deprecratnon
N The range of estimated useful vaes by type of asset is as follows:

Buidings - 2040 years
Improvements B S 40 years
Machinery and Equlpment ‘ . 5-10 years
Automotive Equipment -~ L . B years -
_Ofﬁce EqUtpment L B . 310 years

~ Inthe fund financial statements caplta[ assats used i in. govemmental fund operattons
are accounted for as capital- outlay expenditures upon acquisition. Bond discounts,
premiums and issuance costs are treated as period costs of the year of issue,
.Cbmpensated Abéences' o

The Cl’cy follows Governmentai Accountmg Standards Board Statement No. 16,

Acoounfmg for Compensated Absences, which requires that accrued liabilities for future -

~vacations and sick leave be recorded to the extent the future leaves (1) refate to rights

~ attributable to employee services alraady rendered, (2) relate to r;ghts that vest or :

. accumulate, (3) where payment is probable and (4) where amounts can be reasonably . -
- estimated. - . _ - : o . :

The liabiiity for these compensated absences is recorded as long-term debt in.the
‘government-wide financial statements. The current portion of this debt is estimated
" based on historical trends. In the governmental fund financial statements, amounts that
would normally be paid with expendable available financial resources are recorded in
the General Fund, and the amounts consideraed non-current are held in the long-term
debt account group. Amounts paid or payable within sixty days are deemed to be
payable from expendable financial resources. Employees may accumulate and carry
over-at their anmversary dates the equivalent of one years accrual of annual teave L
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CITY OF JACKSONVELLE .
NOTES TO FINANCIAL STATEMENTS -
SEPTEMBER 30, 2012

:NOTE A~ SUMMARY OF SIGNIF!CANT ACCOUNTENG POL!CEES Contmued 3

'Compensatecf Absences Contmued

No limit is placed upon the number of ssck ieave hours that may be accumulated and
used for absences, but only 25% of the accurnulated hours with a cap of 500 hours are ‘
available for rermbursement upon retirement with ten years service. The accumuie‘{ed
_vaiue of annual and sick leave as of September 30 2012 IS $381 480

| Long Term Obhgatrons

“Inthe government-wrde ﬂnancraf eta’rements and proprie‘rary fund types-in the fund
financial statements, long-term debt and other long-term obhgatrons are reported as | _
liabilities in the apphcabie governmental activities, or proprietary fund type statement of
net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds usmg the straight-line method. Bonds payable are
reported net of the applicable bond premium or discount. Bond i issuance costs are -
reported as.deferred charges and amortr_zed over the term of the related debt.

In the fund financial eta’rerpents, gdverrﬁm.en-taf tund types reeogn'rzed bond pre'm'i'ume

-~ and discounts, as well as bond issuance costs, during the current period. The face .

 amount of debt issued is reported as other financing sources.. Premiums received on
. debt issuances are reported as other financing sources while discounts on debt -

issuance are reported as otfier financing uses. Issuance costs, whether or not wrthheld §
from the actual. debt proceede received, are reported as debr servrce expenditures.

Fund-Equrty

“In the fund frnancral statemerats govemmentat funds report reservations of fund balance
for amounts that are not avaiiable for appropriation or are legally restricted by. sutside
parties for use for a specific purpose. Designations of fund balance represent tentative

~ management plans that are subject to change. In the statement of net assets under

GASB No: 54, fund balances may be classified in the foliowing five categories:
Nonspendable. Fund balances that cannp‘r' be spent beécauen_e‘c_hey= a're_ either:

Not in Spendable Form- 'Qen_eratly, amounfs that are not expected to be -
converted to cash, such as inventories or prep'aid amounts B

Legally or Contracfualiy Reqwred fo be Mamtarned Intact--amounts that are
o requrred 1o be mamtarned intact, such as’ the prmcrpaE of a permanent fund
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CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS =
SEPTEMBER 30,2012

- NOTE A - SUMMARY OF SEGNIFICANT ACCOUNT!NG POLICIES Contmued

'Fund Equ&ty Contmued

'Resfncted— amounts that can be used only tor :-;peonc C purposes beoause of (a ( }
~constitutional provisions or enabling legislation or (b) ex_ter_na!ly 1mpose_d constraints. -

Committed- amounts that can be used only for epeoif;o purposes becaose of 2 formal
- action by the government E h:gheet level of decision- makmg authonty

Ass:gned— amounts intended to be used for speolﬁo purposes but that do not meet the
" criteria to be classified as restnoted or oommltted

Unass;gned— residual classxfacatton for the general fund(i e. everythlng that s not in
- another oiasstflcation or in another fund)

o The C!ty S pohoy is first to apply restricted resources and then unrestricted resources .

when an expense is incurred for purposes for which both restricted and unrestnoted net S
‘assets areg avatlable : : :

| l’nterfu nd Transactions

During the course of normal operatlons the C!ty has numerous transaotlons between
funds, including expenditures and transfers of resources to provide services, construct’
assets, and debt service. Interfund transfers are reported as other financing sources /-
uses in governmental funds. The government-wide statements eliminate interfund
transfers and receivables / payables as reported within the segregated governmental .
activities column. - Only fransfers and receivables / payables between the two columns

: 5appear in this statement which zero in total

| NOTE B - RECONCILIATFON OF GOVERNMENT WIDE AND FUND
FlNANCiAL STATEMENTS |

Govemmental Fund Batence Sheet and Government-wude Statement of Net
Assets :

The governmentai fund batance sheet inciudes a reconciliation between fund batanoe ~
“fotal governmental funds and net assets — governmental activilies as repoﬁed in the
govemment-wnde statement of net assets.
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CITY OF JACKSONVILLE -
NOTES TO FINANCIAL STATEMENTS |
SEPTEMBER 30, 2012 "

-' NOTE B RECONCiLlATION OF GOVERNMENT—WIDE AND FUND
- FINANCIAL STATEMENTS Contmued :

o Govemmental Fund Statement of Revenues Expendztures and Changes in- Fund '.

Balances and the Government-wade Statement of Acttvrtaes

The governmentat fund statement of revenues, expendrtures and changes infund . .
balances includes a reconciliation between net changes in fund balances - iotal
governmental funds and changes in net assets of governrnentel actrvrtres as reported N
- the government-wnde statement of actrvrtres

NOTE C STEWARDSHIP COMPLEANCE AND ACCOUNTAB[L!TY

'_ Buugetary Accountlng

" The annual budget jor the City is adopted on a basis consistent with generally accepted
accounting principles. The fiscal year is a twelve-month period beginning October 1.
The annual budget includes all general revenues and expenditures. The City adopted
the annual budget for the year ending September 30, 2012; however, throughout the:
year, the Council amends the budget as needed. The budgeted amounts in this report
are as ongrnatly budgeted as of September 30,2012,

The Generai Fund Schedule of Revenues and Expendrtures Budget fo Actual present a

comparison of budgetary data to actual results of operatlons tor which annual operating
budgets are legally adopted. These funds utilize the same basis of accounting for both
budgetary purposes and actual results. At the end of each fiscal year, unexpended and

unencumbered appropriations are closed into the fund balance accounts. At the startof -

_the next fiscal year all encumbrances outstanding at year end are reappropriated in the
 new budget and therefore reestablished. Capital Project Funds are budgeted over the . .
~life of the project and adjusted as necessary and are not on an annual basis; therefore,

- budgetary data for these funds have not been presented in the accompanying comblned
: financrat statement ' '

* NOTE D ~ CASH AND .!NVESTMENTS

' Cash consists of checking and savings. At September 30, 2012, the carrying amount of
the City’s cash was $5,258 683. The City’s depositories are all designated by the

~ Alabama State Treasurer as qualified public depositories under the Security of Alabama
Funds Enhancement Act (SAFE). The enactment of the SAFE program changed the

way all Alabama public deposits are collateralized. Each qualified public depository
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: CIiTY OF JACKSONV[LLE _
NOTES TO FINANCIAL STATEMENTS
- SEPTEMBER 30,2012 -~

- NOTE D - CASH AND INVESTMENTS — Continued

" (QPD) is required to hold collateral for all its public depositories on a pooled basis in a

R custody account established by the State Treasurer as a SAFE administrator. in the

unlikely event a public entity should suffer a deposit loss due fo QPD insolvency or

" default a claim form would be filed with the State Treasurer who would use the SAFE '

pool collatera[ or other means to relmburse the loss.

The cash deposits held at fmanual lnstltutnons can be categonzed aocordlng to three

: '_ levels of risk. These three levels are as follows

- Category 1 Deposits whlch are - insured or collaterallzed wuth seourl’ues '
' ' - held by the City or by its agent in the City’s name.
Category 2 Deposits which are collateralized with securities held
N by the pledging financial mstltutlons trust department
_or agent in the Citys name. '

Category 3 Deposxts whloh are not collateralized or ihsured

‘Based on the three levels of nsk the C:tys oash deposzts are classified as Category 1
_ deposﬁs . .

Investments consist of funds WIth a maturity date greater than three months All of the
investments that have a maturnty date of one year or less are current, and investments

that have a maturity date greater. than a year are considered noncurrent. At September

30, 2012, the City's investments consisted of $3,537 434 in Cemﬂoates of Depos;t and

‘ secun’ues mvested in certificates of deposit. = _

"NOTE E RECE[VABLES
Accounts Rece:vable

' Reoe;vables as of Seplember 30, 2012 are as follows

 Alatax reoelvable B . - 628,090

Ambulance service reoervables net N . 227825

Miscellaneous reoelvables 7 o ‘ 56;905
$ 913,620

17




" CITY OF JACKSONVILLE |
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2012
,_'NOTE E- RECENABLES Contmued

| Accounts Recervab!e - Contmued '

Ambulance receivables are shown net of allowance for doubtful accounts The 7
allowance for doubtful accounts is $21 108 Bad debt expense in the general fund was .

 $87,896.

Due From Other Gevernrhents

Due from other governments at. September 30 201 2\ was $96,675 and cons:sts of taxes'
and granrs due to the City from other govemmental entrtfes

Outstandmg Warrants

'Outstandlng warrants have not. been recorded.on the books of the City. The Warrants
" consist of all outstanding payments due the City from individuals. The amount of -

coliectible warrants is undeterminabie at this time. The tota[ outstandlng warrants at
September 30, 2012 were $160 ‘iOES : :

Property Tax

Property taxes are bev;ed as of October 4 of each year on property assessed the
~ preceding October 1. The taxes are due on October 1 and become delinquent on the

. lien date of January 1. Bllhngs are mailed out on October 1 of each year. Property

“taxes are received monthly from Calhoun County. Taxes that are not both avaiiable and

- measurable are not accrued. These lnciude property taxes, business licenses and '
franohzse taxes. |

| NOTE F - PREPAID EXPENSES

" Prepaid expenses _o_onsist of:

. Prepaid Worker's Comp. Insurance s 63,367

Prepaid Gen Liability Insurance . : 15,794 .
Prepaid other contract services 25285
| $ 104426
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CITY OF JACKSONVILLE

NOTE G — CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2012 was as fotlolws:'

Balance af

- NOTES TO FINANCIAL STATEMENTS
' SEPTEMBER 30, 2012

Balance at

The Crty determmed the vaiue of Major Caprtai Asse‘rs based on the insurance

- Prior’
_ . : _ Period : o
" Capital Assets 81301 Adjustment - Addition - Deletion 9/30/12
" Non-depreciable assets : ‘ _
Land 474077 $ ) - 8§ -8 474077
Constmction in prog. 533127 - 165,542 (533,127) 165,542
Total non-deprec. assets 1,007,204 | 185,542 (533,127) . B38,619
Depreciable assets - ] :
Land improvemnents B44,554 - o - Soee N 644 554
Bidgs and Improv. 9,168,401 {224,568) 541.027 - 9,484 860
Furniture and- fdure 246 588 ’ 8,710. o - 255,289
Machi,nery and equip 3,298,863 44,312 - 284821 (8.618) 3,622,178
“Wehicies - _ ' 2,729,438 {5,051 379,966 (67,386) 3,036,958
infrastructurs 28 477.728 167,938 - ‘ - - 28 645,666
'Total deprec. assets 44 566,574 (8,659) 1,205 614 " (74,004) 45 689,525
Total assets 45,573,778 (8,659) - 1,371,156 (607,131). - . 48,329,144
Less;
._ Accumulaied depreciation - (31,658,813) {143) {1,327,232) 74,004 (32,912,284)
Capital Assets, net ' 13,914,885 5 (8,502) 43924 § (533.177)  $- 13,418,860

replacement value established under the AMIC Insurance listing on the City's 2005
policy. Large buildings were depreciated based on a forty-year: life. Other buildings
were dépreciated on a twenty-year life. The City’s buiiding inspection reviewed all real
-property and determined the useful life before substantive reparrs All equrpment and
other assets were recorded at hisforical costs. . :

Deprecsa‘cson expense for the year ended September 30, 20‘12 was $1, 327, 232 and s
. shown as a separate !me rtem on Lhe Statement of Actrvrtres '
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‘ CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

- SEPTEMBER 30, 2012

NOTE H — ACCOUNTS PAYABLE AND ACCRUED LiABELiTEES

* Payabies at September 30, 2012 consist of the following

| 2012
Accrued. salarles | 5 66,083
- Cashbonds = T B LT
Payroll liabilities o 13,688
- Performance bonds: _ 3,554
- Accounts payable - 587.107
| $ 651 547 -

7 NOTE 1 - iNTERFUND RECEWABLES PAYABLES AND TRANSFERS

The City uses mterfund rec:ervables / payables o record lnterfund reimbursements that
- afise when one fund reimburses ancther fund for costs incurred on its behalf. The
compos;tion of interfund baianc:es as of September 30 20‘&2 is as follows: =

General Fund L
Due from Special Revenue — mert Landnl _
Due from Special Revenus — RSVP Local.

Due to Special Revenue — RSVP Federal

Due from Special Revenue - RSVP Staxe
~ Total Genera! Fund

' Spec:ai Revenue Funds

- RSVP Federai - Due from GF

- RSVP Local - Due to GF .
RSVP State — Due to GF -
inert Landfik Fund — Due to GF
Total Special Revenue Funds

- Total Interfund Payables / Receivables

20

: _lnterfund' Interfund
Payables Receivables
S 0§ 339,206
- 100,235
- - 801
- L 2,564
- 447 896
A 1,728
102,765 B
2,565 -
338 295 -
444 625 1,729
1444 625 % 444 525



CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2012

NOTE | - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS - Continued
The City uses interfund transfers to record the resources one: fUnd"proVideS another -

-fund with no expectation of repayment, such as occurs with companion funds. The g
~ composition of m’terfund transfer balances at September 30,2012 is as foliows:.

'Transfers Transfers
I ~Out
‘General Fund - _ N - , -
Debt Service - . & 0 - % 288,593
RSVPLocal =~ .- 19,000 |
- Total Generat Fund = -~ - BT - 3_07,_593 . .
" : Spec'ial ﬁevenue.Funds : o _ IR
- RSVP Local — from GF - - R - 18,000 . _
Debt Service Fund = from GF . - 288,593 _ o -
- Total Special Revenue Funds - 307,583 o
. Total Interfund Transfers $ | 307,593 . $__ 307,503 |

NOTE J - LONG-TERM DEBT
: .Bonde and Warrants
The City issued 2007 Series General Obligation Bonds for refunding of the 2000 A bond

~ issues.in May 2007. The bonds are direct obligations of the City, and the full faith and
credit of the City is pledged against the bonds. The bond outstanding at September 30,

. . 2011 were the 2007 Series General Obi;gatlon Warrants, due semi-annually at rates

. ranging from 3.50% - 4.15% per annum, maturmg Sep‘{ember 1, 2036 The balance at _
, September 30,2012 was $4 180,000C. -
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. -~ CITY OF JACKSONVILLE
'~ NOTES TO FINANCIAL STATEMENTS
‘ - SEPTEMBER 30, 2012

- NOTE.J - LONG-TERM DEBT - Continued

Bonds. and Warrants Contmued
- On JuIy 24 2000 the City Council approved pamClpatlon With the East Central Alabama N
Industrial Development Authority along with nine other cities and four counties. The

© Authority issued $15,475,000 of Special Obligation Bonds to provide infrastructure for
the Honda plant iocated at Lincoln, Alabama. First Commercial Bank administers the

~bond agreement (Honda Funding Agreement) “The City agreed to make annual -

‘payments of principal and interest on February 1 of each year beginning 2001 and ©
ending 2015 of $182,480 with each annual payment approxxmatmg $12,150. The
balance at September 30, 20‘%2 was $33, 137 '

ln May of 2007 the City issued the Serles 2007 Bond [ssue Proceeds from the bond
issue were used to establiish an escrow fund to satisfy the requirements of the Series
2000 A Bond Issue. The remaining funds are to be used for capital improvements
consisting of remodehng or renovation of various facilities. Cash in the amount of
$3,849,282 was deposited with an escrow agent pursuant to an escrow agreement. . .
The maturities of these securities and related earnings thereon are expected to prowde _
sufficierit cash flow to meet the debt service requirements of the defeased Series 2000 .
- A Bonds ag it matures. This transaction effectively released the City from its obilgatloo

to repay the defeased Senes ZDOO A Bonds and constltutes an in- substance '
defeasance c :

" The debt actrvrry for the govemmental actwlt;ee of the Czty for the year ended _
: September 30, 2012 IS as foHows :

Begmmng ) . L : e Ending :
Balance ) Loan - Principal. ) . Balance " Interest

S . 10/1/11 : Proceeds Paid ) ] 9/30/92 -Paid
BONDS AND WARRANTS . : R o o .
. Series 2007 Bond lssue $ - 4,285000 $ - % 7o (105,000) 0§ 4,180,000 $ . 171783
2001 Honda Bond - - 43,141, - {10,004} 33,137 . - 2,157 .
Total Bonds and Warrants ) - 4328141 . - . : (115,004 . . 4213137 173,840
CAPITAL LEASES : L _ _ : _
Berney Office Solufions 4,771 : - L 47Ty . - 207
- Total Capital Lees_es o _ 4T ‘ ’ L. 4TI . L 207
Total o § _asset2 S - & 419775 0§ 4213137 S 174347

22



CITY OF JACKSONVILLE =
NOTES TO FINANCIAL STATEMENTS
C ' SEPTEMBER 30, 2012
 NOTE J — LONG-TERM DEBT - Continued
Bonds and Warrants — Continued
. -'_The phnmpal maturities and related interest 'reﬁ;usrements for'the' bonds and warfants,
and Honda Funding Agreemernt for the nex’t ftve fiscal years and thereaﬁer are as .

foilows

_‘.Ftscal Yea.r Ehding

September 30, " Principal ~ Interest - Total

2013 S DT ’115_,51'8 % 160240  § . 284,758

C 2014 _ . 126,023 . 184,513 - 290,536
2015 - - .. 126596 159,765 - 286,361

. 2016 C 120,000 152,710 . 272710
2017 - 125000 150,490 © 275,490
- 2018- 2022_ _ 705,000 677,340 1,382, 340
- 2023-2027 I 855,000 525,500 ~ 1,380,500

- 2028-2032 ' 1 ,0403,000° - 338,700 1,378,700' K

- 2033-2037. ' : 1,000,000 . 105,825 1,105,825
“Total 0§ 4213137 § 2,444,083 3 6,657,220

Capital Leases

On Juiy 2009 the City entered mto a Eease—purchase agreement with Bemey Office
Solutions for the purchase of two copiers in the amount of $17,067 for 36 months with
payments of $553 at 5. O% per annum, due monthty ‘The balanoe at September 30
2012 was $- O-
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| CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2012 |

NOTEK RETIREMENT
Pian Descnptton :

A!I fu‘l[_—tlme employees are members of the Employees’ Retirement Systems of
Alabama. Membership is mandatory for covered or eligible employees of the City.
Benefits vest after ten years of creditable service. Retirement benefits are calculated by
two methods with the retiree receiving payment under that method that vields the

~ highest monthly benefit. The methods are ( (1) Minimum Guaranteed, and (2) Formula,
~of which the Formula method usually produces the highest monthly benefit, Under this

method, retirees are allowed 2.0125% of their average final salary (best three of the tast

ten years) for each year of service. Disability retirement benefits are calculated in the

" same manner. -Pre-retirement death benefits in the amount of the annual salary for the -
fiscal year preeedlng death are prowded to members of the pian

- The Emp!oyees. Retlre_ment Systerns was established as of October 1, 1945 under the
~ provisions of Act 515, Acts of Alabama 1945, for the purpose of providing retirement

allowances and other specified benefits for state employees, state police and on an
elective basis to all cities, counties, towns and guasi-public organizations. The -

- responsibility for general administration and operation.of the Employees’ Retirement
Systems is vested in the City of Jacksonville, Alabama. Benefit provisions are .
established by the Code of Alabama 1975, Sections 36-27-1 through 36-27-103, as " -

‘amended, Sections 36-27-120 through 36-27-138, as.amended, and Sections 3627B-1
through 36-27B-6. Authority to amend the plan rests with the Leglslature of Alabama,

- However, the Legisiature has granted the Employees’ Retirement System Board

- authority to accept or reject various Cost Of-Living Ad]ustments (COLAS) granted o -
-re‘nrees '

‘ The Retirement Syétems of Alabama issues a publicly available ﬁnanciél' report that

includes financial statements and required euppiementary mformatton for the
Employees Retlrement Systems of Alabama :
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~ CITY OF JACKSONVILLE
“NOTES TO FINANCIAL STATEMENTS
-~ 'SEPTEMBER 30, 2012

' NO_TE Ko RET__!REMENT — Continued -
The following SChedUle is based on the aCtuahai va!uat;on. as of Septembe'r'_S'O 2011 "
- {most recent mformatlon available) as provuded by the Employees Refirement. System

of Aiabama

Summary of Employee Census Data
Rates Effective October 1, 2013

Number of active members: . 183
Annual compensation: . 0% 5814214
: Number of retired members and beneﬁmarles:. o S92
: Annuai retirement aliowanoes i $ 815,105

- Regquired Empioyer Contrlbut:on Rates

Nofmal cost - - . : '  353%

Accrued liabiity | S 584%
- Pre-retirement death beneft - 0.14%
Administrative expense S s o 0.21%
Total S AT - 9.52%
5% Employer contribution factor (9 52%/5%) 1.904

6% Employer contribution factor (9.52%/6%) - - 1.588

'NOTE K — RETIREMENT - Continued

Trend I_nfo.rmatidn

Fiscal Year  Annual Pension PerCentagé of APC Net Pension .

Ending ‘ _ Cost(APC) _ Contrbuted __ Obligation (NPO)
| /3012008 $ 344475 - 1000% 50
913072010 . § 387,138 . . 100.0% 30

9/30/2011 3 445,870 100.0% o 80
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: CITY OF JACKSONVILLE
'NOTES TO FINANCIAL STATEMENTS
o SEPTEMBER 30, 2012

" NOTE K — RETIREMENT ;_continued_

" Schedule of Funding Progress

Aétuaria!-, . : ) : . L " UAAL as

S : Accrued - - . Funded =~ Covered Percentage of -
-Actuarial Actuarial Value Liability AAL) Unfunded AAL  Ratio Payroli Covered Payroli
Valuafion Date  of As_s:ets {a) Entry Age (b) {(UAAL) (b-a) (ab) -~ ) { {b-a)/c)
9/30/20067 . § 12,008,004 § 14507830 $ 1586835 884% 5077.310 - 33.3%.
| 9/30/2007  § 13,955,987 - § 15,909,’540 $1,953,559 87.7%_ 5113438 38.2%
9/30/2008 - § 14.454,542 $ 17,386,485 $2,901_,943 33.3% 5671207 - . 512%
' 9/30/_2009 L8 14,‘187,9?2" $17,503,362 § 3505440 802% 5537652  83.3%
9/_30/2'0103- $ 14,140,870 § 18,717,066 $4,576,186-'757.6‘°_/u 5504678 83.1% -
9/30/2010% '_$14,14o,é70 '$18,773,723 . $4,632853 T753% $5504678 842%
9/30/2011°  $13,889,194 §19,205,380  $5,405,186  72.0% $5814214 . 93.0%
O/30/2011%°.  $13,886,104 $16,342,849 . $5‘453 655 718% $5814.214 53.8%

Reflacts effect i;ablilty for cost of iving benefit mcreases granted on or after Gctober1 1978
Reflects changes in actuarial assumgtions. - '
Reflects impact of Act 2011-27, which cioses the DROP program to new apphcaﬂ‘is after March 24, 2011,
Reflects the impact of Act 201 1—67‘6 which increases the member centribution rates by 2:25% beglnnmg
. Oclober 1, 2011 and by an additional 0.25% beginning ! October 1, 2012.
- 5. - Reflects changes in actuarial assumptions, -
* Market vaie of assets as of September 30, 2011: $‘H 857 974

S

_ The vaiuatnon was prepared using the entry age normal actuanal cost method. An
_interest rate and projected salary increases of 3.75-7.25% were used for all purposes
together with- other actuarial assumptions based on the experience of the system.
Since the previous valuation, there have been no amendments to the system affecting
the valuation. "Actuarial gains and losses are refiected in the unfunded actuarial
" accrued liability, which is being amortized over a twenty-year period. The retirement
.plan is.included in the financial report of the Retirement Systems of Alabama, Copies of
~ this report may be obtained from the Retirement Systems of Alabama; P.O..Box
' '302150 Montgomery, AL 35130-2150.
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CITY OF JACKSONVILLE : I -
NOTES TO FINANCIAL STATEMENTS B o |
- SEPTEMBER 30, 2012 :

'NOTE K - RETIREMENT - Continued

- Employees are also eligible to.participate in the PEIRAF Deferred Compensation Plan-

of the Retirement Systems of Alabama, Empioyees may defer a portion of their pre—tax
compensation into this plan and are ehgtble to remove the proceeds at retirement. The
- City does not contribute 1o this plan.” An Annual Report may be obtained from the '
Re’cirement Sys’iems of Alabama :

. NOTE L ——-RISK -MANAGEMENT

- The City of Jacksonvdle is exposed to various FISKS of loss related to ’torts theft, errors

" and omissions, job- related ilthesses and injurigs, and natural disasters. RISK -
" “management is the process of managing the City’s activities to minimize the adverse
effects of certain types of losses and to obtain finances.to provide for or restore the -
- economic damages of those losses. The City maintains insurance coverage with the
" Alabama Municipal Insurance Corporation. The Clty beheves the c;overage is adequate
to prec:lude any elgntfzcant risk exposure, :

NOTE M - -CON}M!T_MENTS AND CONTINGENCIES

. The Cities of Jacksonville and Piedmont are joint participants in.an inert landfill located
about halfway between the two cities. The City of Jacksonville maintains the bank
account and sends out invoices fo the customers and covers alt payroll and iabilities.
At the end of each fiscal year the City receives 10% of the yearly landfil! receipts for

- administering the fandfill fund. The net amount is accrued in an account for one half of

the profit payable to-the City of Piedmont. Once the landfill is closed, Piedmont will
-receive their portion of the income for the landfill. If any losses are in excess of the fotal .
income in the accrued account Pnedmont 1S requ;red io pay at. that pomt in time for their
portlon of the bss : : :

The Clty entered into a Long Term Fundmg Agreement with the East Cen’tral Atabama
Industrial Development Authority to provide funds to pay the agency’s bonded

- mdebtedness for deve}opment of the Honda Project in Lincoln, Alabama.. Detasls of thns
‘agreement are dzscloeed in Note J ~ Long -term Debt.



CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS
* SEPTEMBER 30, 2012

NOTE M — COMMITMENTS AND CONTiNGENCIES —'COnfinded

- The Clty s a defendant in vanous litigations of which legal counsel and City |
management is of the opinion that none will have a material adverse effect on the
financial statements of the City.. These actions include both asserted and unasserted
claims. The City’s legal counsel has advised that damages on any asseried claims,
should an unfavorabie judgment be reached, will be within the limits of. the City's
insurance coverage and therefore should not meact upon municipal assets. The Citys
maximum liability. is estimated fo be the $5,000 insurance deductible for clalms No -
'accrual has been lncluded in these ﬁnancxal statements for thns matter. -

'NOTE N - CLOSURE AND POST CLOSURE COST B

_State and fede{ai iaws and regulattons require the City to ptace a final cover. on its

landfill sites when it stops accepting waste and to perform certain maintenance and
 monitoring functions at the sites for thirty years after closure. The Cities of Jacksonville
-and Piedmont and Calhoun County were joint participants in a sanitary fandfill. The. '
landfill has been closed since 1992. The City maintains and monitors the site and
~charges Calhoun County and City of Piedmont for one-third of the costs and 5% above

expenses for malntatmng the SIte The City is paid annua[ly for the costs of mamtammg
the site: -

NOTE O - P’RtOR' PERI’OD ADJUSTMENT

) leed assets were overs’[a’ted in the pnor yeaf by $8 802 ThtS caused net aesete to be
overstated by $8, 802.
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. CITY OF JACKSONVILLE
SCHEDULE OF REVENUES AND EXPENDITURES - -

GENERAL FUND BUDGET AND ACTUAL.
_ FOR THE YEAR ENDED SEPTEMBER 30, 2012

Favorable
. . {Unfavorable)
PR Budget Actual Variance
REVENUES . o S o
Taxes $. 6,921,142 % 8376606 $ 1455464
Licenses and permits . 01,227,500 1,305,722 ' 78,222
- Fines and forfeitures 652,150 596,521 (55, 629)
Charges for services - 1,433,842 1,500,580 - 65,638 )
Grants and confributions. 293,700 459,948 . 166,248
Interest : 74597 14,024 (60,573)
Miscellaneous revenues 11,000 72,294 61,294
Total Revenues 10,614,031 - 12,325,695 1,717,664
" EXPENDITURES I S _ :
. General goverhment o 2,872,242 . 2,406,971 . 485,271
Public safety ' - 3,907180 - 3,691,135 216,025 .
Street- 1,354,073 . 1,414,153 - {60,080)
Sanitation . . 402 600 222,498 180,102
- Health and sociat services . 208,382 - 284,118 14,273
Culture and recreation 2,578,398 1,858,271 720128
- Education - ' - 287,673 - 283,580 (15,907}
Capital expenditures 240,390 594772 (304,382)
- Tota! Expenditures 11,870,828 10,755,499 1,215,430
Excess of Revenues Over (Under) T . _
Expend:iures : (1,356,898) 1,570,196 2,927,094
-QOther Financing Séurces {Uses):
Operating transfers in - : - :
Operating transfers out (307,593) {307,593) -
Total Other Fmancmg Souroes (Uses) (307,583). (307,593) -
Excess Revenaes and Other Soufces Over oo I ‘ - . :
(Under) Expenditures and Cther Uses ~ §  (1,864481) . § 1262603 -8 2,827,004 .
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218 East 12th Street, Anniston, AL 36207
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'REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
'~ OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
' WITH GOVERNMENT AUDITING STANDARDS

Hono‘rable'Mayor and City C_ounéil
‘City of Jacksonviile, Alabama

We have audited the financial statements of governmental activities, each major-fund, .

and the aggregate remaining fund information of the City of Jacksonville, Alabama as of

- and for the year ended September 30, 2012, which collectively comprise the City of
Jacksonvilie, Aiabama’s basic financial statements and have issued our report thereon
dated January 10, 2013. We conducted our audit in accordance with auditing standards

" generally accep’{ed in the United States of America and the standards applicable fo

financial audits contained in Govemmeanudmng Standards issued by the Comptroﬂer
Geﬂeral of the United States. .

Entemal Control Over F:nancxal Reportmq

Management of Clty of Jacksonv;lle Alabama, is respon51ble for estabhshmg and

- maintaining effective internal control over financial reporting. In planning and performing -

our audit, we considered the City of Jacksonville, Alabama’s internal control over

financial reporting as a basis for designing our audifing procedures for the purpose of

expressing our opinions on the finanicial statements, but not for the purpose of

expressing an opinion on the effectiveness of the City of Jacksonvilie, Alabama's

- internal control over financial reporting. Accordingly, we do not express an opinion on
the eﬁec‘tlveness of the City of Jacksonv;lle Alabama's- lnternal Control over fmancrai

reporiing. :

A deficiency in inféma/ controf exists when the design or operation of a conirol does not -
“allow management or empioyees, in the normal course of performing their assigned

- functions, fo prevent, or detect and correct misstatements on a timely basis. A materiai

- weakness is a deficiency, or a combination of déficiencies, in internal control such that
there is a reasonable possibility that a material. mrsstatement of the entity’s financial-
statements will not be prevented, or detected and correcied on a fimely basis.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
- AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
- OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
: WITH GOVERNMENT AUDITING S TANDARDS Continued

- Our oonsﬁeratnon of internal control over financial repomng was for the limited purpose
. described in the first paragraph of thrs section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies,

" significant deficiencies, or material weaknésses. We did not identify any deficiencies in’

internal control over ﬂnanmai report!ng that- we con5|der to be materlai weaknesses-as
deﬂned above. : _ :

3 Compliance and Other Matters -

- 'As part of obtaining reasonable assurance about whether the City of Jacksonvilie, _
- Atabama’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grant
‘agreements noncompliance with which could have a direct-and material effect on the
~ determination of financial statement amounts. However, providing an oginion on
compliance with those provisions was not an objective of our audit and, accordingly, we
~ do not-express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are requnred tobe reporied under Govemmenf
Audrtmg Sfandards :

We noted certam maﬁers that we reported to management of City of Jacksonwlbe
Aiabama in a separate letter dated January 10 2013, :

This report is mtended soiety for the lnformat;on and use of management City Councll; .
 others within the entity and federal awarding agencies and pass—through entities and is.
not intended o be and should not be used by anyone other than these spec:iﬁed par’nes.

| t,d_ﬁaf WLDL Jf\muﬁ-& e |

Anmston Alabama
January 10, 2013
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' CITY OF JACKSONVILLE = '
SUMMARY SCHEDULE OF FINDINGS AND RECOMMENDATIONS |
* SEPTEMBER 30, 2012

_'éiNANCiA‘L STATEMENT FINDENGS |
o éU_rrent _Ye_ar‘ Findings: |
"Nohe.i L
PﬁorYeathxﬁngs.

“None
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CITY OF JACKSONVILLE -
COMBINING BALANCE SHEETS -
NONMAJOR GOV’ERNMENTAL FUNDS (BY FUND TYPES)
SEPTEMBER 30; 2012

Special Debt . Total _Cth_er

Revenue . Service.  Governmental
: - Funds - - Fund "+ . Funds
R ~ ASSETS. T ‘ : —
 Cash . | % 748389 § 22724 $ 771,083
Receivables, net o ' 1,264 ' - 1,264
Other assets ' . 148,785 . 148,786
Due from other funds o 1728 L . 1,729
" Due from other governments T 9,439 R 9,439
Total Asséts =~ - $ 760,801 % 169510 § 930317
- LIABILITIES : . . _ -
. Accounts payable and accrued llabihtleS % 454020 $ ' - % 454020
Due to other funds. SO 444825 - | 444 825
~ Dueto other governmenis : _ 16,828 - , - 16,828 -
Total Liabilities = - _ 615,473 S - 915473
. FUND BALANCES |
‘Nonspendable o S R
Restricted S o - 169,510 - 169,510
- Special revenue funds ' 7 P9z 548 . L 298,548
Unassigned : e : - .
Special revenue funds - . - . (453,220) ' - " (453.220)
" Total Fuhd Balances - : (154.672) 189,510 14,838

- Total Liabilities and Fund Balances ~ $- 760801 '§ 169510  § 930311
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- CITY OF JACKSONVILLE
COMB!NING SCHEDULE OF REVENUES, EXPENDETURES
- AND CHANGES IN-FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Spec:al : o Debt Total Other
Revenue - Service Governmental
. Funds : Fund . Funds
" Revenues : : : g - . : _
Charges for services . $ . 70108 8. . - § 70,108
- Operating grants and contributions L 17iete ©o- - 171,819
Capital grants and contributions ' : - e -
Interest revenues o _ R 3 14
Taxrevenues - - . . . . -78542 - . 78542
Miscelianeous o e _
. Total Revenues o ) 3200278 . . 3 . 320281
Expenditures . = _ . B
General - SRR 133,694 S s 133894
Public safety o o : RN S I
Pubiic works T 152,929 - N - 152929
Capital outlay 483380 - - 4B3360
Debt service s . : - . 283421 283,421
Total Expenditures - o 749,983 . 283,421 1,033,404
Excess Expend‘itures over Revenues o (429,705) - (283,418) (713,123)

- Other Flnancmg Sources (Uses) ‘ . _ L _
‘Transfers.ir ‘ : ' - 19,000 - 288,593 307,593
Transfers out - o : _ - o z K _

To‘tal'Ot_he_r Financing Sources (Uses} - ‘19,000 | 288583 _ 307,593
Ex'ce'-ss (deficiency) of revenués over. o : "(4.1.0,705) . | 5-,'1.?5 _ (405,550) |
expeﬂditu_res and other financing sources ' | : . : o :
Fur.td. Balance, segi'nn;ng B S | 3 '2.56,0_33“ B 164,335 420368
Fund Balance, Ending : _ ) .._(154,672) . 5' - 169,516. g -. 14,838 .
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CITY OF JACKSONVILLE
 COMBINING BALANCE SHEET -
 DEBTSERVICE FUND
" FOR THE YEAR ENDED SEPTEMBER 30, 2012

Debt
Service
- Fund

, | | - ASSETS o - -
Cash R S % 22724
Bond issuance discount ' . 39578
‘Bond issuance costs . ' i ) S » 107,208

‘Total Assets = S - $ 169,510

' LIABILITIES AND FUND BALANCES S
Fund balance - reserved - - o o % 189,510
- Total Fund Balances . .~ | 188,510

T'otal.[_.iébiiitie‘sran_d F—und'Balance‘s‘ S _ ' o IX $ 169510 _
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" GITY OF JACKSONVILLE
COMBENtNG SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -
DEBT SERVICE FUND |
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Revenues , _
Charges for services

Operating grants and contributions -~

Interest revenues

- Tax revenues
Mi_scelléneous
Total Revenues - -

. Expenditures
 General -
Public safety -
- Public works
 Capital outlay

. Debt service

. Total Expenditures
_Excess R’eve_nués over Expenditures
Other Financing Sources (Uses) .

Transfers in
Transfers out

Total Other FH’ISHCIHQ Sources (Uses)

Excess (deﬁc’:iency) of revenues over

- exper_}di’curés and other financing sources .

‘Fund Balance, Beginning -

_Fund Balance, Ending.

a0

- Debt
- Service
- Fund

288,588

283 421

283421

(283 418)

288,593 '

5175

L 464335

- 188510



C!TY OF JACKSORVILLE : '
- SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS
' GAS & SEWER BOARD - COMPONENT UNIT
_ SEPTEMBER 30 2012 o

L2012 -

: : ASSETS
Current Assets : SRR o -
Cash and cash equwalents S | ' $ 2,736,595
Accounts receivable (Net of $451 957 and $2 248 aliowance for - -
doubtful accounts) + - - | _ - 360,138
Unbilled revenye - -~ - S . 179,128
_ Accrued interest S .. 783
Prepaid expenses ST - S C 46,234
inventory - natural gas S L G 208,353
Inventory - supplies = - ) L A " 119,911
Total Current Assets o , » T 13,651,143
Restricted Assets -~ . . 3,110,504
~ Total Restricted Assets .~ o 3,110,504
Utility Plant and Equipment o I .
Land and wells . . B 66,442
" Buildings and parking Iot o T . 682,245
- Office equipment c S o b 375256
Plants and systems -~ -~ - IR -20.838,214
Tools and equlpment e T S 555,604
= Vehicles - . S : o . 985,895
Total Utility Plant i in Serwce » o g . 23503,746
Less: accumuiated depreciation , : y {12,092 595)
Utitity Plant and Equ;pment Net o o 11,411,451
Other Assets Net : . _ S :
‘Bond issuance cost and discount o . 8D0B27
Total Other Assets . =~~~ . 800527
Total Assets o ) S ~ 8% 18,773,325
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CFTY OF JACKSONVILLE

SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS, .
s GAS & SEWER BOARD - COMPONENT UNIT (Contmued)

SEPTEMBER 30 2012

_ Current Liabilities
Accounts payable and accrued expenses
Due to other-governments
Current portion of long-term debt

 Total Current Liabilities: '

" Liabilities of Restricted Funds
Cus’tomer meter deposits
Total Llabxhties of Restrlcted Funds

Lo-nq-Term Liabiiities
" Accrued annual leave
Revenue bonds payable -
Less : current portion of long-term debt
Total Long-'rerm-i_iabuities '

Net Assets

- Invested in caprtal assets net of retated debt -

Restricted net asseis
'Unrestricted net assets

. Total Net Assets

~ Total Liabilities and Net Assets

42

2012

LIABILITIES AND NET ASSETS

S 224734

85,602
250,000

560,336

301,742

301,742

43 419

8,860,000
(250,000)

8,653,419

4,474,876
12,808,762
1,974,190

9 257 828

| $ 18,773,325




~ CITY OF JACKSONVILLE - g
SCHEDULE OF REVENUES, EXPENSES AND

CHANGES IN FUND NET ASSETS JACKSONVILLE WATER _WORKS

' GAS & SEWER BOARD - COMPONENT UNIT
FOR THE YEAR ENDED SEPTEMBER 30, 2012

2012

Operating Revenues

Water revenues - : S k . $

Gas revenues -
Sewer revenues
. Installations - :
' Miscellaneous income

1,443 540

1,723,187
853,958
51,672
82,676

Total Operating Revenues

Operatmg Expenses -

. Water department expenses

" Sewer departiment expenses
- Cost of natural gas sold

- Gas department expenses and purchases

~ General and administrative expenses

. Depreciation and amortization

4,155,033 .-

833,324
793,802
- 582,219
225,161
720,942

799398

. Total Operating Expenses

Net 0pe’fating Income‘ o

Non Operat:ng income and Expense
Inferestincome -
Interest expense

2.064.846

190,187

31,835 =
(347 965)

Total Non Opera‘ung inc:orne and Expense '

(316,130): -

Change in Net Assets‘

~ Net Assets, Beginning -

(125,943)

NetAssets, Ending . s

9,383,771

43

9.257.828



WATER WORKS, GAS & SEWER BOARD
CITY OF JACKSONVILLE, ALABAMA -
. SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

2012

44

- Cash Flows from Opérating'Activities:' - o .
Cash received from customers . o . % 3892213
Cash paid to suppliers ' . (1,774,818)
‘Cash paid to employees {1,178,588)

Net Cash Provided by Operating Actlvmes 1,038,807
Cash Flows from Noncapital Flnancmg Activities: . :
- Cashreceivad from customers for utility deposits _ 1,627
‘Net Cash Provnded by Noncapiiai Financing Actlvrtses 1,627
Capltal and Related Fmancmg Actmt}es L _
‘Loss on disposal of assets . (1,358)
Acquigition and construction of capitat assets (1,433,6086)
- Principal paid on iong-term. debt _ {240,000)
" Interest pa;d on‘iong-term debt _ , o (354,812_) :
Net Cash Used by Capr’za! and Re!ated Fmancmg Actrvmes ' (2,029,666)
Cash Flows from inve_stlng_ Act!_wtles:' :
Interest received on investments _ ‘ 31,835
Net Cash Provided by Investing Activities - S 31,835
Net Decrease in Cash and Casﬁ" Equivélents_ (957,397)
.Cash_and Cash Equivalents, Beginning - 6,804,495
" Cash and Cash Equivalents, Ending o ' " 7 e - § 5847099
‘Cash and cas‘_h equi‘vaien‘cs - - - o ) o S : 0§ 2738,595 0
‘Restricted assets ' o 3,110,504 -
‘Cash and Cash Equivalents, Ending - o o _. 8



WATER WORKS, GAS & SEWER BOARD
CITY OF JACKSONVILLE, ALABAMA
SCHEDULE OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 3ﬁ 2012

~ (CONTINUED)

~ Reconciliation of Net Operatmg lncome to Net Cash Provnded
‘by Operating Activities:
Net operating income

Adjustments to Reconcile Net Operating Income to Net
Cash Provided by Operating Actlwtles

Bad debt expense

- Depreciation and amort;zatlon

Overhead deprecra‘uon . '

. Changes in Assetsll_rab[hties '
Inventory of supplies - '
Prepaid expenses
Accrued interest receivabie.
Customer receivables
" Accounts payable
-Dué to other governments
Accrued annual leave

- Net Cash Provided by Operating Activities

- 45

2012

" 490,187

16,056

799,398

(6,684)

63412
©(185)
(146)
130,102
(143,737)
389"

' $ 1038807




STATISTICAL SECTION
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