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In our opinion, the financial statements referred to above present fairly, in all material
respects,the respective financial position of the governmental activities, each major
fund and the aggregate remaining fund information for the primary government of the
City of Jacksonville, Alabama as of September 30, 2012, and the respective changes in
financial position and, where applicable, cash flows, thereof for the year ended in .
conformity with accounting principles generally accepted in the United States of
America.

We conducted our audit in accordance with auditing standards generaHy accepted in the
..United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and the significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

We have audited the acoornpanyinq financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of City of Jacksonville,
Alabama as of and for the year ended September 30,2012, which collectively comprise
the City'sbasic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City of Jacksonville, Alabama's management.
Our responsibility is to express opinions on these financial statements based on our
audit.

Honorable Mayor and Members of the City Council
City of Jacksonville, Alabama

January 10, 2013

INDEPENDENT AUDITORS' REPORT

{;dgar and r/tssociates;, LL(;
. 6:ert!fied :Publice/lccountants .

218 East l Zth Street, Anniston, AL 36207
256.237.1773
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INDEPENDENT AUDIT()RS' ,REPORT - (Continued),

" in accordance with Government Auditing Standards, we have 'also issued our report ','
.dated January 10, 2013, on our consideration of the City of Jacksonville, Alabama's'
internal 'control over financial reporting and on our tests of its compliance with certain
.provlsions oflaws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the, scope of our testing of internal control over '
financtalreportinq and compliance arid the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance, That, report is an
integral part of an audit performed in accordance with Government Auditing.Standards
and should be considered inassessing the results of our audit. '

The City of Jacksonville, Alabama has not-presented the Management's Discussionand
Analysis that accouhting principles generally accepted in the United States, as specifIed
by theGoverrmental Accoirntinq Standards Board has determined is necessary to
'supplemental, although not required tobe part of the financial statements,',,' '

Our audit was conducted for-the purpose of forming opinionson the financial 'statements
that collectively comprise the City ofJacksonville, Alabama's financial statements as a
whole . .The introductory section, combining' and individual nonrnajor fund financial
statements and statistical section are presented for purposes of additional analysis and
are nota required part.ofthe financial statements, The combining and individual

" nonmajorfund financial statements are the responsibility of management and-were
deriveo from and relate directly to the underlying accounting and otherrecords used. to
prepare the financial statements. Tbe.inforrnation has been subjected to the auditing
procedures applied in the audit of the financial statements and certainaoditionat '

"procedures, including comparing and reconciling such information directly to the" '
,uriq~rtyin,g accounting and other records used to prepare the financial statements or to '
the financial statementsthemselves, and other additional procedures inaccordance '
with auditing standards generallyacyepted in the United states of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole, The introductory and statistical sections have not been "
'subjected to the auditing procedures applied in theaudit of the basic financial
,statements and, accordingly, we do not express an opinion or provide any assurance on
them. ' " ,

Ed~ctK ew>l JtM0:l~ccl-t,b 1 Llt
Anniston, Alabama



3.•See Notes to Financial Statements

Primary Government
Governmental
,Activities Total

ASSETS
Cash .$ 5,259,693 '$ 5,259,693
Investments 3,537,434 3,537,434
Receivables, net. ' 913,620. 913,620
Accrued interest 129 129
. Prepaid expenses . 104,426 104,426
.DL,le from other governments 96,675 96,675
'1nventories 21',173 21,173
Other assets .231;351 231 :351
Capital assets, net 13,416,860 13,416,860
.'Total Assets s 23,581,361 $ 23,581,361.

LlABILlTIES
Accounts payable and accrued liabilities $ 651,547 $ .. 651,547
Due to other governments 16.,828. 16,828

. Accrued interest 15,110 15,110
, Noncurrent liabilities:

.Due within one year
.'.Bonds and warrants payable 115,519 115,519
" Capital leases payable '. '.
. Compensated absences 381,480 . 381,480
Due in morethan one year ."j

.Bondsand warrants payable
,

4,097,618 • '4,097,618 :~
;

..' Capital leases payable
. , Compensated absences

Total Liabilities 5,278,102 . 5,278,102

NET ASSETS·'
Nonspendable 125,599 125,599
Committed
Invested in capitalassets, net of debt 9,236,860 9,236,860
, .Restricted for:

Debt service 169,510 169,510
Special revenues 445,613 445,613

., Unassigned, reponed in:
General fund 8,795,2$8 8,795,258

" Special revenues (469,581 ) (4$9,581)
Total Jljet Assets 18,303,259 . 18,303,259

. Total Liabilities and Net Assets $ 23,581,361 $ 23,581,361

CiTY OF JACKSONVILLE
.", STATEMENT OFNET ASSETS

.. SEPTEIVIBER 30,2012
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$ 10,609,126$ 9,678,815 ~$==,=~9;;,;30;,;,;,3;,,;1~1

Other Total·
General Governmental ;Governmental
Fund Funds Funds

$ 4,488;600 $ 771,093 $ 5,259,693
3,537,434 6,537,434··
912,356 1,264 913,620

129 129
·104,426 1.04,426
442;896. 1,729 444,625 .
. 87,236 9,439 . 96,675.
·.21,173 .. 21,.173
·84,565 146,186 . 231,351

.9,678,815 930,311 10.,609;126

.;

.: ..

Total Assets

Noncurrent Assets
Investments

Total Noncurrent Assets

Receivables, net
. '.Accrued Interest

Prepaid .expenses
..Due from eitherfunds
Due from otherqovernrnents
. Inv.e~torie~
Other assets

,Total Current Assets.

Investments

Current Assets
Cash

·ASSETS

crrv OF JACKSONVILLE
BALANCE: SHEETS -·GOVERNMENTAL FUNDS

- SEPTEMBER 30, 2012



$ 18,303,259

(4,609;727)

13,416,860

-. i
9,496,126$

(15,110)
(4,213,137)
(381,480)

46,329,144
(32,912,284)

See Notes to Financial Statements 6

Net assets of governmental activities

. Accrued interest
Bonds and warrants payable
.Compensated absences

Long-term liabilities applicable to the City's governmental
activities are not due and payable in.the current period
and accordingly are notreported as fund liabilities.
Interest on long-term debt is not accrued in governmental
funds, butrather is recognized as an expenditure when
due. AllliabiHties both current and long-term are
reported in the statement of net assets.

Governmental capital assets
Less: Accumulated depreciation

Total Capital Assets ..

Capital assets used in governmental activities are not
financial resources and, therefore, are not reported in
the funds. Those assets consist of:

Total net assets reported for governmental activities in
the statement of net assets is different because:

Total fund balances for governrtrental funds

CITY OF JACKSONVILLE
RECONCILIAnON OF THE GOVERNM.ENTAL FUNDS BALANCE SHEET

TO THE STATEMENT·OF NET ASSETS
SEPTEMBER 30, 2012

.,



7See Notes to Financial Statements

Other Total
, Ge,neral Governmental Governmental

Fund FP,lnds Funds
" Revenues

78,542,'Taxes, s 8,376,606 $ s 8,455,148
"

Licenses and permits 1,305,722 1,305,722
Charges for services '1,500,580 70,106 '1!570,686
Fines and forfeitures 596,52,1 , 596,521 ··i
Operatinq grants and contributions - ,427,286 ' ,

171,619 ,598,905,
,Capital grants and contributions 32,662 32,662 '
Interest " 14,024 14, ' 14,038,
Miscellaneous 72,294 ' 72,294
Total Revenues 12,325,695 320,281 ',' 12,645,976,.

,Expenditures
General government 2,406,971 133,694 2,.540,665
Public,safety , 3;691,,135 ,_ 3,691,135 ;

Public works 1,636,651 152;929, 1,789,580
.:!

Health and social services 284,119, 284,119 i
!

Culture and recreation ' 1,858,271 1,,858,271
I

, Other boards and agencies , 283,580 ' ,
_

2~3,586 "
Capital expenditures 594,772 ~463,360 1,058,132
Debt service: ..

Principai 119,1'74, 119,774
Interest and fees 163,647 163,647
Total Expenditures 10;755,499 1,033,404 11,7,88;903'

Excess Revenues Over (Under) Expenditures 1,570,196, (713,123) " , , Bq7,073 ·:.i

, Other Fjnancing Sources (Uses)'
Operating transfers in ,307,593 307,593
Operating transfers out P07,593) (307,593)
Total Other. Financing Sources (Uses) p07}i93) 307,593 .J

:Net Change in Fund Balance 1,262.,603 , (405,530) 857,073

Fund Balance, Beginning 8,218,685 " 420,368 8,639,053

Fund Balance, Ending ;' $ 9,481,288' $ , ,'14,B3~ $ , 9,496,126 '

" , CITY OF JACKSONVILLE
STATEMENT OF REVENUES, EXPENDitURES AND CHANGES IN FUND BALANCES

, OF GOVERNMENtAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30,2012
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(489,203)

.,':

! .

s 857,073·

8See Notes to Financial Statements

Change in net assets of governmental activities

, '

Net Chanqe in ionq-term debt from bond proceeds, defeasance
, "payment of principal, and change in compensated absences'. ;

Bond proceeds provide current financial resources to '
governmental funds, but the repayment, reduces long-term ",
liabilities in the statement of assets. Repayment of bond 'principal'
" is an expenditure in the governmental funds, but the repayment
'reduces long-term liabilities in the statement of net assets.

Change in interest payable

Governmental funds do not accrue interest payable on long term
debt. However, interest payable is recorded on the
government-wide statements. '

, , 838,029 '
(1,327,232)

, '

Expenditures for capital assets' '
.' Less: Current year depreciation, net

Governmental funds report capital outlays as expenditures. However,
, in the statement of activities; the cost of those assets' are capitalized
and depreciated over their estimated useful lives.

The change in net assets reported for governmental activities
in the statement of activities is different because:'

Netchange in fund balances total governmental funds,

CITY OF JACKSONVILLE
RECONCILIATION OF THE STATEMENT OF REVENUES; EXPENDITURES AND,

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS,
TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 201.2
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jacksonville Water Works, Gas & .Sewer Board provides services for the citizens ofthe
.City of jacksonville, Alabama.

jacksonville CityBoard of Education is a componentunit of the City. Their audited
financial statements are available at the Board office.

As required by the accounting principles in the United States, these financial statements
present the .prirnary government ("the City") and its discretely presented component
units, entities for which the government is considered financially accountable. Because
there is a financial burden or benefit from the entities, they are considered governmental
fund type and component units and are reported in a separate column in the .
.government-wide statements to emphaslzethat they are legally separate from the
primary government. Each discretely presented component unit has a September 30
fiscalyea~end~' . . .

The financial statements of the .City have been prepared in conformity with the
accounting principles generally accepted in the United States as specified by the
Governmental Accountinq Standards Board,(GASB). In June 1999, GASB issued
Statement No. 34, Basic Financial Stetemetits-. and Management's Discussion and
Analysis - for State and Local Governments. This Statement was developed to make .
annual reports easier to understand and more useful to the people who use government
financial informationto make decisions. The City hasadopted GASBStatementNo. 34
for the fiscal year ended September 30,2004 and all future years then ended.

Reporting' Entity

The City of Jacksonville, Alabama was incorporated in 1934 under the laws of theState
of Alabama. The City provides and accounts for in these financial statements the .
general government, police protection, fire protection, emergency medica! service, a
storm drainage system, street maintenance; a parks and recreation system, rubbish and
trash collection, library services, educational programs, industria! development
programs, Retired Senior Volunteers Program, inert landfill, and community
development programs. All of these are included within the primary government entity.

Organization

NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER30; 2012
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The government-wide financial statements (l.e., the statement of net assets and the
statement of activities) report information on all of the nonfiduciary activities of the City
and its component units, The effect of interfund activity has been removed from these
statements. The City as the primary government is shown separately from its two
legally separate component units. The statement of activities demonstrates the degree
·to which the direct expenses of a given function are offset by program revenues. Direct
expenses are those that are clearly identifiable with a specific function; program

. revenues include (a) charges to customers who purchase, use, or directly benefit from
goods, services, or privileges, provided by a given function, and (b) grants and
contributions that are restricted to meeting the operational orcapital requirements of a
particular function. General revenues include taxes and other items not included in

· program revenues. The City does notallocate indirect expenses.

Government-wide and Fund Financial Statements

As defined inGASH StatementNo. 14, a joint venture is a legal entity or other
organization that results from acontractual arrangement and is owned, operated, or
qoverned by two or moreparticipants as a separate and specific activity subject to joint
control, in which.the participantsretain (1) an ongoing financial interest or (2) an
ongoing financial responsibiflty. The Cities of Jacksonville and Piedmont have
·partnered in the operation ofan Inert Landfill located between the two cities. Details of
this joint venture are disclosed in Commitments and Contingenciesnote.

JointVenture

Related Organizations

The City of jacksonville is also responsible for appointing a voting majority of the
boards of other organizations, but the City's financial accountability for these '.
organiiations does not extend beyond making the appointments, The City appointed a
voting majority for ArtsCouncil, Community Development Board, Industrial'
Development Board,and Planning Commission. In fiscal year 2012 the City
.'appropriated $450to the Arts Council and provided the Planning Commission with a
·place to meet. These organizations are related organizationsthat have notbeen
included within the City's financial statements. '.

NOTE A.'- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

CITY OF JACKSONVILLE.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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GASB Statement No. 20 requires that each government make electionsconcerning
proprietary funds. The City elected to apply Financial Accounting Standards Board
(FASB) pronouncements and interpretations issued before or on November 20, 1989,
unlessthey conflict with or contradict GASHpronouncements. .

.,' '. '. .

The General Fund is the City's primary operating fund and accounts for all financial
resources except those requiredto be accounted for in other funds.'

The City reports the following major governmental fund:

All governmental funds are accounted for using the currentfinancial resources
measurementfocus and themodified accrual basis of accounting. Revenues are :
recognlzedwhen they are both measurable and available. The City considers revenues
to be available if they are collectedwithinsixty days of the end of the current.fiscal .
period. Expenditures are recordedWhen the [lability is incurred, consistent with accrual
accounting. Debt service expenditures, claims and judgments, as well as expenditures
related to compensated absences are recorded only when payment is due.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Under
this focus and basis, revenues are recordedwhen earned and expenses are recorded
when a liabHityis incurred, regardless of when the cash is receivedor expended.
Property taxes are recognized as revenues when the enforceable legalclaim has
occurred, grants and similar items are recognizedwhen all the eligibility requirements of
the providers have been met. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognizedwhen the
exchange takes place.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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Capital Assets .

. In the government-wide financial statements ,:capital assets are valued at historical cost
or estimated historical cost if actual is unavailable. Donated capital assets are valued at
their estimated fair market value on the date donated. The City capitalizes assets with a
cost of $5,000 or.more as purchase and construction outlays occur.

Other Assets .'.

Other assetstoh~lih~ $84,565 involve the capital' contribution of the municipality for its
membership in.the Alabama Municipal Insurance .Ccrporation. This money is held in Em
escrow account at Union Bank and Trust Company in Montgomery, Alabama. The'·
remaining $146;786 consists of bond issuance discount and issuance costs. Thesewill
be amortized over the life of the bond,

,_ .'. . . . . . .' .

. . Inventory shown in the Genera! Fund consists of gasoline held :for consumption and is"
valued at cost on a first-in, first-out basis. All other items purchased for consumption
are recorded as expenditures of the specific fund and are not inventoried. .

Inventories. :

.'

j

, "

. Activity between funds that-are representative otlendinq Iborrow'ing arrangemerits
outstanding atthe end of the fiscal year are referred to as either "due to I from other
funds". Flow of cash or goods from one fund to anotherwithout a requirement for'.
repayment is reported as interfund transfers.

. ......

.. . . . .,'.

The City's cash IS considered to be cash on hand and demand deposits.

.The City may' invest in instruments authorized by Section 11-81~19 through 11-81~21,
Code of Alabama, 1-975,as amended. The City adopted Resolution 610, Investment
Policy, on November 25, 1996, which further classifies funds, defines their objectives,

-.specifies maturities, and assigns authority and responsibility for the investment of funds.

Interfund Receivables and Payables

Deposits and Investments

. .

CITY OF JACKSONVILLE
.'. NOTES'TO FINANCIAL STATEMENTS

SEPTEMBER 3.0, 2012

.. N()TE A - SUMMARY OF SIG'NIFICANT ACCOUNTING POLICIES - Continued
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.Compensated Absences'

'The City follows Governmental Accounting Standards Board Stateme~t No. 1'6,
Accounting for CompensatedAbsences, which requires that accrued liabilitiestor future

".vacations' and sick leave be recorded to the extent the future leaves' (1) relate to rights
'..attributable to employee services already rendered, (2) (elate to rights that vest or
accumulate, (3) where payment is probable and (4) where amounts canbe reasonably .

• .estimated ..'

The liability for these compensated absences is recorded as long-term debt in.the
government-wide financial statements. The current portion of this debt is estimated
· based on historical trends. In the .governmental fund financial statements, amounts that
. would normally bepaid with expendable available financial resources are recorded in
the General Fund, and the amounts considered non-current are held in the lonq-terrn
·debt account group. Amounts paid or payable within sixty days are deemed to be
payable from expendable financial resources. Employees may accumulate and carry .
over at their anniversary dates the equivalent of one year's accrual of annual leave. ".

. In the fund fin~ncial statements, capital assets used in governmental fund operations
.'are accounted for as capital outlay expenditures upon acquisition. Bond discounts,
premiums and issuance costs are treated as period costs ofthe year of issue, .

. 20-40 years
. 40 years'
'.,5~10 years

5 years
.3-10 years

Buildings
. Improvements
Machinery and Equipment
Automotive. Equipment
. Office Equipment .

" .

. . . . . .

Depreciation is rec~rded as an allocated expense in the Statement of Activities, with'
'. accumulated depredation reflected intheStatement of Net Assets. Depreciation is
.provided over the assets' usefullives using the straight-line method of depreciation;
. The range of estimated useful lives by type of asset is as follows:· - . , . . .

· .: -" . :', . -:'_ . .: '_ -.". ' ...

.Capital Assets ~.Continued

· Prior to October 1,2001, government funds' infrastructure assets were not capitalized ...
In accordance with GASB.Statement No. 34, infrastructure has been capitalized . .
retroactively to 1980 using estimated historical costs as ofS,eptember 30, 2007.

· NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

CITY of: JACKSONVILLE
NOTES to FINANCIAL STATEMENTS

SEPTEMBER 30, 2012



· In the fund financial statements, governmental funds report reservations of fund balance
for amounts that are not available for appropriation or are legally restricted by.outside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject.tochanqe. In the statement of net assets wider

· GASB.No: 54, fund balances may be classified in the following five categories:

Nonspendsbte. Fund balances that canriot.be spent because they' are either:

NQt in·Spendable Form- generally, amounts that are not expected -to be .
..converted to cash; such as inventories or prepaid amounts

.. Lega/lyor Contractually Required to be Maintainedfntact~amounts that are

.. required to be maintained intact, such as the principal of a permanent fund .
. 14

In the fund financial statements, governmental fund types recognized bond premiums
and discounts, as wellas bond issuance costs, during the current period The face.
amount of debt issued is reported as other financing sources, Premiums received on
debt issuances are reported as otherfinancinq.sources while discounts on debt·
·issuance are reported.asother financinq uses. Issuancecosts, whetheror not withheld
from the actual debt proceeds received: are reported as debt service expenditures. .

..Fund Equity

· .. .

. Lon~-Term Obligations

·In the g~ve~nment-wide financial statements, and proprietary fund types i~ the fund
. financial statements, long-term debt and other long-term obligations are reported as .'
liabilities in the applicable governmental activities, or proprietary fund type statement of
net assets .:' Bond premiums and discounts, as wei! as issuance costs, are deferred and
amortized over the life of the bonds using the straight-line method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are
reported as deferred charges and amortized over the term of the related debt. .

, '. .
. No limit isplaced upon the number of sick leave hours that may be accumulated and,
used for absences, but only 25% of the accumulated hours with acap of500 hours are
available for reimbursement upon retirement with ten years service. The accumulated .
·valLje of annual and sick leave as of September 30,2012 is $381,480. .... ..

·Compensated Absences - Continued

·NOTE A~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.~ Continued

... .CITY OF JACKSONVILLE.· . .
NOTES TO FINANCIAL STATEMENTS .. ,. , '

SEPTEMSER 30,2012.
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The governmental fund balance sheet includes a reconciliation between fundbalance­
total governmental funds and net assets - governmental activities as reported in the
government-wide statement of net assets.

Governmental Fund Balance Sheet and Government-wide Statement of Net
Assets

NOTE B - RECONCILIATION OF GOVERNMENT-WIDE AND FUND
FINANCIAL STATEMENTS

During the course of normaloperations the City has numerous transactions between
funds, induding expenditures and transfers of resources to provide services, construct
assets, and debt service. Interfund transfers are reported as other financing sources /
uses in governmental funds. The government-wide statements eliminate interfund
transfers and receivables / payables as reportedwithin the segregated governmental
activities column. Only transfers and receivables l payablesbetween the two columns
appear in this statement, which zero in total. . .

lnterfund Transactions

. The City's policy is first to apply restricted resources and then unrestricted resources, .
when an expense is incurredfor purposes for which both restricted and unrestricted net
ass:etsare available,

Unassigned- residual classification for the general fund(i.e. everything that is not in
another classification or in another fund).

Assigned:c amounts intended to be used for specific purposes but that do not meet the
criteria to bedassified as restricted or committed

Committed- amounts that can be used only for specific purposes because of a formal
action by the government's highest level of decision-makinq authority.

Restricted- amountsthat can be used only for specific purposes because of (a)
constitutional provisions or enabling legislation or (b) externally imposed constraints.

Fund Equity - Continued

CrTY OF JACKSONVILLE
NOTES TO FINANCiAL $T ATEMENTS

SEPTEMBER 30~2012

NOTE A~ SUMMARY OF SIGNIFICANTACCOUNTING POLICIES ~ Continued
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NOTE D ,....CASH AND INVESTMENTS

Cashconsists of checking and savings -.' At September 3D,201~, the carryinq amount of .
the City's cash was$5,259,693. The City's depositories are all designated by the
Alabama State Treasurer as qualified public depositories under the Security of Alabama
Funds Enhancement Act (SAFE} The enactment of the SAFE program changed the
way all Alabama public depositsare collateralized.' Each qualified public depository

.J

;
. i

,', .!

'. "

" i

I

The annual budqet for the City is adopted on a basis consistent with generally accepted
accounting principles. The fiscal. year is a twelve-month period. beginning October 1.
'The annual budget includes all general revenues and expenditures. The City adopted
the annual budget for the year ending September 30, 2012; however, throughoutthe

. year,' the Council amends the budget as needed .. The budgeted amounts in this report
are as oriqinally budgeted as of September '30, 2012. . .' '. ..

The General Fund Schedule of Revenues and Expenditures-Budget to Actual present a .
comparison of budqetarydata to actual results of operations for which annual operating
budgets are legally adopted. These funds utilize the same basis of accounting for. both
budgetary purposes and actual results. At the end of each fiscal year, unexpended and
unencumbered appropriations are closed into the fund balance accounts. At the start of

.. the next fiscal year all encumbrances outstanding at year end are reappropriated in the .
new budqetandtherefore reestablished .. Capital Project Funds are budgeted over the.
lite of the project and adjusted as necessary and are not on an annual basis; therefore,
budgetary data tor these funds have not been presented in the accompanying combined
financial statement.

• " # ".. Budgetary Accounting

NOTE C - STEWARDSHIP, COMPLIANCE AND ACCOUNTABIliTY

·.f

Governmental Fund Statement of Revenues, Expenditures, arid Changes in 'Fund
Balancesand the Government-wide Statement of Activities ..

The governmental fund statement of revenues, expenditures! and changes in fund'
balances includes a reconciliationbetween net changes in fund balances> total
governmental funds and changes in net assets of governmental activities as reported in
the government-wide statement of activities. .... .

. CITY OF JACKSONVILLE
NOTES TO FINANClAL STATEMENTS ..

'. SEPTEMBER 30,2012

NOTE B - RECONCILIATION. OF GOVERNMENT .,WIDEAND FUND
.FINANCIAL STATEMENTS;_' Continued ... ' . . .
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·629090.I

227,625 ..
'. 56;905 '

$ 91'3,620

. Alatax receivable
.Arnbulance service receivables. net

'. Miscellaneous receivables .

'. Receivables as of September 30, 201.2 are as follows:

Accounts Receivable

NOTf: E - RECEIVABLES

. . .. .

Based on the three levels of risk, the City'S cash deposits are classified as category 1
deposits.' '. ' .

, Investments consistof funds with a maturity date greater th~n three months .. All of the'
investments thathave a maturity date of one year or less are current, and Investments .

. that have a maturity date greater than a year are considered noncurrent. At September ..
30,2012, the City's investments consisted of$3,537,434 in Certificates of Deposit and
securities invested in certificates of deposit. '.' . . . .

'category 3 Deposits which are not collateralized or insured ..

. . .,' . .

Category ,1 .Deposits which are insured or collateralized with securities
held by 'the City or by its agent in the City's name. '..

Category 2 Depositswhich are collateralized with securities held.'
by the pledging financial institutions trust department
or agent in the City's name.

.' .,'

. .

...... (QPO) is required to hold collateral for all its 'pubric depositories on a pooled basis in a
custody account established by the State. Treasurer asa SAFE administrator. In the
unlikely event a public entity should suffer a deposit loss due to QPO insolvency or
default a claim form would be filed with the State Treasurer who would use the SAFE
, pool collateral or other means to reimburse the foss .

. The c~sh deposits held at financial institutions can be categorized according to three
levels of risk. These three levels are as fellows: .: ..

. i

. CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS'

. SEPTEMBER 30,2012

NOTE o - CASH AND INVESTMENTS -Continued
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63,367
15;794

·25,265

$ 104,426

$Prepaid Worker's CompoInsurance
Prepaid Gen LIability Insurance
Prepaid other contract services ..

;

'·1
·.Prepaid expenses consist of:

NOTE F - PREPAID EXPEt'-JSES·.

franchise taxes, .

Property Tax

Property taxes are levied as-of Octoberj .oteach year on property assessed the
....orecedingOctober 1. The taxes are due on October 1 and become delinquent on the .
. lien date of January 1. Billings are mailed out on October 1.ofeach year. Property
.taxes are receivedmonthly from Calhoun County. Taxes that arenot both available and
measurable are not accrued. These include property taxes; business licenses and

,', "

Outstanding Warrants.

··Outstandingwarrants have not.been recorded on the books of the City. The.warrants
consist of all outstanding pay-mentsdue the City from individuals. The amount of .
collectible warrants is undeterminable at this time. The total outstandingwarrants at

· September 30,2012 were $160,106-. . ..

· Due From Other Governments

Due from other governments at.September 30,2012 was $96,675.,and consists oftaxes
.andgrants dueto the City from other governmental entities.
," .,. . .._ " .. _

Ambulance receivables are shown net of allowance for doubtful accounts. The
allowance for doubtful accounts is $21,108: Bad debt expense in the generai fund was . .
$87,896.

·.NOTE E -RECEIVABLES - Continued

·Accounts Recelvable.-, Coritinued

·1 .
;

CITY OFJACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 201.2
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. ,'.. . .

Depreciationexpense for the year ~nded September 30, 2012 'Was$1 ,327,232 a~d is
'. shown as a sep,arate line item on the .Staternentof Activities. .

The City dete'rmined the value of Major Capital Assets based on the insurance ...
replacement value established under the AMIC Insurance listing on the City's 2Cl05
policy. Large buildings were depreciated based on a forty-year-life. Other buildings

. '.were depreciated on a-twenty-year life. The City's building inspection reviewed 'all real
.property and determined-the useful life before substantive repairs. All equipment and
'other assets were recorded at historical costs. '

13,914,865 s
'======~-:"==

sCapital Assets, net

45,573,778

3,-299,863
, 2}29,439
28,477.728
44,566,574

246,589.

644,554
9,168,401

.1,007,204
, 533,127

474,077 s s $ - s .474,077

- 165,542 (533,127). 165,542
165,542 (533,,127) 639,619

644:~54
(224,568) 541,027 9,484,860

8,710 "; 255,299 !
44,312 : ... 284,621' (6,6Hi) 3,622,178
(5,051) 379,966 (67,386) 3,036,968
167,938 28,645,666
(8,659) 1,205,614 ' (74;OO4) . 45,689,525

(8,659) "'·1,371,156 (607,131) 46,329,144

.. ~
(143)

, ,

(1,327,232) , 74,004 (32,912;284)

(8,802) $ 43,924 $ .(5:?3,127) s 13,416,860

(31,658,913)

9130/12Deletion,Addition

Balance atPrior
Period

Adjustment.. 9/~0/11Capital Assets

Non-depreciable assets

: Land $

Construction in prog
Total non-depree. assets

Depreciable assets
Land improvements

, Bldgs and lrnprov
Furniture and fixture

. , Machinery and equip
Vehicles
,Infrastructure

,Total oeprec. assets

Total assets

, 'Less:

, Accumulated depreciation

Balance,at

NOTE G ~ CAPITAL ASSETS .

. Capital asset activity for the yearended SepternberSu, 2012was as follows:

CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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Totallnterfund Payables I Receivables

Special Revenue Funds
RSVP Federal - Due from GF
RSVP Local '--Due to GF
RSVP State - Due to GF
inert Landfill Fund - Due to GF
Total Special Revenue Funds

442,896

339,296'
100,235

801
2,564

$$
General Fund
Due from Special Revenue - Inert Landfill
Due from Special Revenue - RSVP Local
Due to Special Revenue - RSVP Federal
Due from Special Revenue ~RSVP State
Total General Fund

lnterfund
Receivables,

Interfund
Payables

The City uses interiund receivables I payables to record interfund reimbursements that
, arise when one fund reimburses another fund for costs incurred on its behalf, The
composition of intertund balances as of September 30,2012 is as follows:

NOTE 1- INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

$ 651,547

66,083
11,115
13,6$8,
3,554

557,107

$Accrued salaries
Cash bonds
Payroll liabilities
Performance bonds
Accounts payable

2012

Payables at September 30, 201,2,consist of the following

NOTE H - ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2012
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The City issued 2007 Series General Obiigation Bonds for refunding of the 2000 A bond
issues in May.2007. The bonds are direct obligations of the City, and the fun faith and
credit of the City is pledged against the bonds. The bond outstanding at September 30,
2011 were the2007 Series General Obligation Warrants, due serni-annuallyat.rates
ranging from 3,50% -4.15% per annum; maturing September 1, 2036. The balance at
September 30,2012 was $4,180,000.

Bonds and Warrcmts

NOTE J -'-LONG~TERM DEBT

Special Revenue Funds
RSVP Local - from GF
Debt Service Fund -'-from GF
Total Special Revenue Funds

Total lnterfund Transfers

Transfers Transfers
In, Out

$ $ 288,593
19,000

307,593

19,000
288,593'
307,593

$ 307,593 $ 307,593

General Fund
Debt Service
RSVP Local '
Total General Fund

The City uses interfund transfers to record the resources one fund provides another
fund with no expectation of repayment, such as occurs with companion funds, The
composition of interfund transfer balances at September,30, 2012 is as follows: ' '

NOTE I-INTERFUND RECEIVABLES,PAYABLESAND TRANSFERS - Continued

CfTY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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Beginning Ending
Balance Loan Principal Balance interest
1011111 .Proceeds Paid 9/30/12 Paid

BONDS AND WARRANTS
Series 2007 Bond Issue $ 4,285,000 $ $ (105,000) $ 4,180,000 s 171.783
2001 Honda Bond 43,141 (10,004) 33,137 2.157
Total Bonds andWarrants 4,328,141 (115,004) 4,213,137 173,940

CAPrTAL LEASES
Berney Office Solutions 4.771 (4,771) 207
Total Capital Leases 4,771 (4,771) 207

Total $ 4.332,912 s $ 119,775 $ 4,213,137 s 174,147

The debt activity for the governmental activities of the City for the year ended
September 30, 2012 IS as follows: .

In May of 2007 the City issued the Series 2007 Bond Issue. Proceeds from the bond
issue were used to establish an escrow fund to satisfy the requirements of the Series
2000ABond Issue. The remaining funds are to be used for capital improvements
consisting of remodeling or renovation ofvarious facilities. Cash in the amount of
$3,849,282 was deposited with an escrow agent pursuant to an escrow agreement:
The maturities of these securities and related earnings thereon areexpected to provide
sufficient cash flow to meet the debt service requirements of the defeased Series 2000
A Bonds as itmatures. This transaction effectively released the City from its obligation
to repay the defeased Series 2000 A Bonds and constitutes an in-substance
defeasance.

On July 24, 2000, the City Council approved participationwith.the East CentralAlabama
IndustrialDevelopment Authority alongwith nine other cities and four counties. The
Authority issued $15,475,000 of Special Obligation Bonds to provide infrastructure for
the Honda plant locatedat Lincoln,Alabama. First Commercial Bank administers the
bond agreement (Honda Funding Agreement). The City agreed to make annual
paymentsof principal and interest on February 1 of each year beginning 2001 and
ending 2015 of $182,480 with each annual payment approximating $12,150. The
balance atSepternber 30, 2012 was $33,137.

.Bonds and Warrants - Continued

NOTE,J - lONG-TERM DEBT -:-Continued

CITY OF JACKSONVILLE
. NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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On July 2009, the City entered into a lease-purchase agreement with Berney Office'
Solutions-for the purchase of two copiers in the amount of$17,067 for 36 months with
payments of $553 at 5.0% per annum, due monthly. The balance at September 3D, "
2012 was $-0-, ",

, ,

Fiscal YearEnding
, ,

"

September 30, ' Principal Interest. Total'

2013 ,$ 115,518 $ 169,240 $ 284,758
2014 126,023 164,513 29,0,536
20)5 126,596 ,159,765 ' 286;361
2016 120,000 ' 152,710 272710

" '
2017 125,000 '150,490 275,490
2018-2022 705,000 ',677,340 1,382,340

, 2023-2027 ' 855,000 525,500 ' 1,380,500
2028-2032, 1,040,000 " ,338,700, 1,378,700
2033-2037. , 1,000,000 105,825 1,105,825

, Total $ 4,213,137 $ 2~,444,O83 $ 6,657,220

Capital Leases" .. ,

The. principal maturities and related interest requirements for the bonds and warrants,
and Honda Funding Agreement for the next five fiscal yearsand thereafter are a's
follows: ' , "

Bonds and Warrants - Continued

NOTE J - LONG-TERM DEBT ~ Continued

CITY OF JACKSONVILLE, ,
NOTES (0 FINANCIAL STATEMENTS

SEPTEMBER 30, 2012
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".j

Plan Description

.. All full-time employees are.members of the Employees' Retirement Systems of
Alabama. Membership is mandatory for covered or eligible employees of the.City.
Benefits vest after tenyears of creditable service. Retirement benefits are calculated by
two methods with the retiree receiving payment under that method that yields .the

, highe'st' monthly benefit. The methods are (1) Minimum Guaranteed, arid (2) Formula,
of which the Formula method usually produces the highest monthly benefit Underthis

. method, retirees are allowed2.0125% of their average final salary (best three of the last
. ten years) for each year of service. Disability retirement benefits are calculated in the
'. same manner. Pre-retirement death benefits in the amount of the annual salary for the'
fiscal year preceding death are provided to members of the plan. .

The Employees' Retirement Systems was established as of OCtober 1, 1945 under the :.
-.provisions of Act 515, Acts of Alabama 1945, for the purpose of providing retirement
allowances and other specified benefits forstate employees, state police and Of! an ..
.elective basis to all cities, counties, towns and quasi-public organizations. The' .
.responsibility for general administration and operation of the Employees' Retirement
Systems is vested intheCity of Jacksonville, Alabama .. Benefit provisions are
established by the Code of Alabama 1975, Sections 36;2T-1 through 36.:27-103, as '
amended, Sections 36~27-120 through 36-27-139, as.amended, and Sections 36278,-1 .
through 36-27B-.6. Authority to amend the plan rests with the Legislature of Alabama.
However, the l.epislature has granted the Employees' Retirement System Board -.
authority to accept or reject various Cost-Of-Living Adjustments (COLAs) granted to'
.retirees .

. .' The Retirement Systems' of Alabama issues a publicly available financial report that
includes financial statements and required supplementary information forthe
Employees' Retirement Systems of Alabama. . . . .

NOTE K ...,..RETIR,EMENT

CITY OF JACKSONVILLE
NOTES TO.FINANCIAL STATEMENTS
.' . . SEPTEMBER30, 2012
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$0
$0
$0

100.0%
100_0%
100.0%

$ -344,475
$ 387,138
s 445,870

9/30/2009
9/30/2010
9/30/2011

Fiscal Year Annual Pension Percentageof APC -- Net Pension
-Ending Cost (APC) Contributed Obligation (NPO)

Trend Information

NOTE K - RETIREMENT - Continued -

1.904
. 1.586

5% Employer contribution factor (9.52%/5%)
6% Employer contribution factor (9.52%/6%)

9.52%

3.53%
5.64%
0.14%
0.21%

Normal cost
Accrued liability _
Pre-retirement death benefit
Administrative-expense
Total

Required Employer Contribution Rates

Number of retired members and beneficiaries:
Annual retirement allowances:

183
$ 5,814,214

52-
$ 815,105

Summary of Employee Census Data
Rates Effective October 1, 2013

Number of active members;
Annual compensation:

-The following schedule is based on the actuarial valuation as of September30, 2011
(most recentinformation available) as provided by the Employees' Retirement System
of Alabama:

NOTE K- RETIREMENT - Continued

CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30,2012
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·i
I

. .' '". .'

The valuation was prepared uS.ingthe entry agenormal actuarial cost method. An ".
interest rate and projected salary increases of 3.75-7.25%were used forall purposes,
together with other actuarial assumptionsbased on the experience of the system."
Since the previousvaluation, there have been no amendments to the system affecting
the valuation. Actuarial gains and losses are reflected in the unfunded actuarial
accrued liabilitywhich is being amortized over atwenty-year period. The retirement
. plan is included in the financial report of the Retirement Systems of Alabama. Copies of .
this report maybe obtained from the Retirement Systems of Alabama; P.O.,Box
302150, Montgomery"AL 36130-2150. . .

.,
'. 1

83.1.%

.33.3%

38.2%
51'.2% .

'63.3%

9/30/20062 . '. $ 12,908,004 $ 14,597,839 $1,689,835 88.4% 5,077,310

9/30/2007 $ 1'3,955,981 .. $ 15,909,540 $ 1,953,559 87.7% 5,113,438

. 9/30/2008 . $ 14,484,542 s 17,386,485 . $ 2,901,943 83.3% 5,671,207
'. " ',' .

. 9/30/2009'. s 14,187,922 . $.17,693,362 $ 3,505,440. 80.2% 5,537,652
.'

9/30/20103 $ 14,140,870 s 18,71},056 s 4,576,186 75.6% 5,504,67.8

9/30/201034 s 14,140,870 $18~773,723 s 4,632,853 75.3% $'5,504,678

9/30/20115 $13,889.,194 . $19,295,380 $5,406,186 7::LO% $5,814,214

9/30/20114.5. $13;889,194 ,$19,342,849 $5,453,655 71.'8% $5,8.14,214

84.2% .

93.0% ,

93.8%'.

1. Reflects effect liability for cost of-livingbenefit increases granted onor ~fterOctober 1, 1~78 .'
2. Reflects changes in actuarial assumptions.
3, Reflects impact of Act 2011-27, which closes the DROP programto new applicants after March 24, 2011.
4. Reflects the impact of Act 2011-676 which increases the member contribution ratesby 225% beginning

October i,2011 and by an additional 0.25% beginning October 1, 2012.
5. Reflects changes in actuarial assumptions.
* Marketvaiue of assets as of September 30,2011: $11,857,974

UAAL as ..
Percentage of"
Covered PaY~oll..

( (b-a) / c)

Funded Covered
Ratio Payroll .
(a/b) ... .. (C)

. Actuarial ',
'Accrued .

Actuarial . . Actuarial Value l.iabihty (AAL) UnfundedML
Valuation Date of Assets (a) . Entry Age (b)1 (UAAL) (b-a)

Schedule of Funding Progress

.' ,',
NOTE K - RETIREMENT .: Continued

CITY OF JACKSONVILLE
NOTES TO FINANCIAL 51 ATEMENTS

.SEPTEMBER 30,2012
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. " .

'.' . . .
The City entered into a Long-Term FLindingAgreementwith the East Central Alabama
Industrial DevelopmentAuthority to provide funds to pay the agency's bonded '
, indebtedness for developmentofthe Honda Project in Lincoln,Alabama. Details of this -,, '
agreement 'are disclosed in Note J- Long-term Debt.

" The Cities of jacksonville and Piedmont arejoint participants in.an' inert landfilllo~ated
about.halfwaybetween the two cities. The City of Jacksonville maintains the bank
account and sends out invoices to the customers and covers all payrol! and liabilities.
Atthe end of each fiscal year the City receives 10%of the yearly, landfill receipts for '
administering the landfill fund, The net amount is accrued in an account for one half of
the profit payable to the City of Piedmont, Once the landfill is closed, Piedmontwill '

" receive their portion of the income forthelandflll. lfany losses are in excess of the total
Income in the accrued account, Piedmont is required topay at that point in time for their
portion of the loss,

NOTE M - COMMITMENTS AND CONTINGENCIES

. " . .

The City of jacksonville is exposed to various risks of lossrelated to torts, theft, errors'
and omissions, job-related illnesses and injuries, and natural disasters. Risk
,management is the process of managingthe City'sactivities to minimize the adverse
effects of certain types of losses and to obtain finances to provide for or restore the'
economic damages.ofthose losses. TheCity maintains insurance coverage with the
AlabamaMunlcipal Insurance Corporation. The City believes the coVerageis adequate
to precludeany significant risk exposure. '

;

I
:1:,
:",, NOTE L - RISKMANAGEMENT

, Employees are also eligible to participate in the PEIRAF Deferred CompensationPlan
of the Retirement Systems of Alabama. Employees may defer a portion of their pre-tax
compensation intothis plan and are eligible to remove the proceeds at retirement. The

, 'City does not contribute to this plan. An AnnualReport may be obtained from the
, Retirement Systems of Alabama' , ' ,

NOTE K- RETIREMENT - Continued

'CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 3D" ,2012
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. Fixed assets were overstated in the prior year by $8,802, This caused net assets to be
overstated by $8,802. .'. . . .

" .,' .

NOTE 0 ~ PRIOR PERIOD ADJUSTMENT

. ,; .

.' NOTE N - CLOSURE ANDPO.ST CLOSURE COST

State and federal laws and 'regulations require the City to place a final cover on its
landfill sites when it stops accepting waste and to perform certain maintenance and
monitoring functions at the sites for thirty years after closure. The Cities of jacksonville
and Piedmont and Calhoun' County were joint participants in a sanitary landfill. The
landfill has been closed since .1992, The City maintains and monitors the site and
charges Calhoun County and City of Piedmonttor one-thirdofthe costs and 5% above

. '.expenses for maintaining the site. The City is paid annually for the costs of maintaining .
the site: . ." . .

'1-:

The City is a defendant in various Htigations of which legal counsel and City. .
management is of the opinion thatnone will have-a material adverse effect on the
financial statements of the City .. These actions include both asserted and unasserted.
.claims. The-City's legal counsel has advised that damages on any asserted claims, -.
should an unfavorablejudqrnent be reached, will bewithin the limits of-the City's . '.
insurance. coverage and therefore should not impact upon municipal assets. The City's
maximum liability is estimated to be the $5,000 insurance deductible for claims. No
accrual has been included in these financial statements for this matter. .

NOTE M -'-COMMITMENTS AND CONTINGENCIES - Contin~ed

. I ..:
. ·1 ...

r,CITY OF JACKSONVILLE
NOTES TO FINANCIAL STATEMENTS

.. SEPTEMBE~ 30,2012

. I
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'. '; .. '. . . ..' ', _- _- ....

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned'

, functions, to prevent, or detect and correct misstatements on a timely basis, A material
weakness is a deficiency, or a combination of deficiencies, in: iriternal control such that
there is a reasonable possibility that a material misstatement of the entity's financial
statements wH! not be prevented, or detected and corrected on a timely basis.

. .. .
. .' . .. . .' .

Management of City of Jacksonville, Alabama, is responsible for establishing .and
maintaining effective internal control over financial' reporting ..In planning and performinq
our audit, we considered the City of Jacksonville, Alabama's internal control over .
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions' on the. financial statements, but not for the purpose of
expressing an opinion on the effectiveness ofthe City of Jacksonville, Alabama's
internal control over financial reporting. Accordingly, we do not expressan opinion on
the effectiveness.' of the City of Jacksonville, Alabama's internal control over-financial
reporting.

Internal Control Over Financial Reporting

We have audited the financial statements of governmental activities, each major fund,
'and the aggregate remaining fund information of the City of Jacksonville, Alabama as of

'. and for the year ended September 30, ?012, which collectivelycomprise the City of .
Jacksonville, Alabama's basic financial statements and have issued our reportthereon
dated January 10, 2013. We conducted ouraudit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to '
financial audits contained in Government Auditihg Standards, issued by the Comptroller
General of the United States.

Honorable Mayor and City Council
City of Jacksonville, Alabama

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE ..
WITH GOVERNMENTAUDITINGSTANDARDS

Gdgar andciltssociater, LL0' ..
. Cerrified <:7Jublice/6CcounranlS. '
. 218 East .lZth Street, Anniston. AL 36207

. 256.237.1773'
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Anniston, Alabama
January 10, 2013

This report is intended solely for the information and use of management, City Council,
others within the entity and federal awarding agencies and pass-throughentities and is'
not intended to be and should not be used by anyone other than these specified parties.

. !

: !

As part of obtaining reasonable assurance about Whetherthe City of Jacksonville,
..' Alabama's financial statements are free of material misstatement, we performed tests of
.its compliance with certain provisionsof laws, regulations, contracts and grant
agreements, noncompliancewith which could have a direct-and material effecton the
determination of financial statement amounts, However, providing an opinion on
compliance with those provisionswas not an objective of our audit and, accordingly, we
do not express such an opinion, The results of our testsdisclosed no instances of' .
noncompliance or other matters that ,ire required to be reported under Government .".
Auditing Standards. . '. .

Vvenoted certain matters that we reported to management of City of Jacksonville,
Alabama in a separate letter-datedJanuary 10, 2013. . . ..

'Compliance and Other Matters

.i
!

. i

Our Gonsideratio.nof internal control overfinanci~1 reportingwas for-the limited purpose
described in the first paragraph of this section and was not designedto identifyall
deficiencies in 'internal control over financial reporting that might be deficiencies,

. significant deficiencies, or material weaknesses. We did riot identify any deficiencies in ..
internal control over financial reporting that we consider to bematerial Weaknessesas
defined above. "

. ~:. .' ." . .

REPORT ON INTERNAL CONTROL OVER FINANciAL REPORTING
ANb ON COMPLIANCE AN[) OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENTAUDITfNG STANDARDS - Continued
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None

Prior Year Findings. .

···None

..Current Year Findings: .

FINANCIAL STATEMENT FINDINGS

. crrv OF JACKSONVILLE .
.SUMMARY SCHEDULE OF FINDINGS AND RECOMMENDATIONS

Sf;PTEMBER 30, 2012 ..
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SUPPLEMENTAL. INFORMATION .
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CITY OF JACKSONVILLE
COMBiNING BALANCE SHEETS -

NONMAJOR GOVERNMENTAL FUNDS (BY FUND TYPES)
SEPTEMBER 30, 20.12

Special Debt Total Other
Revenue SerVice Governmental
Funds Fund Funds

ASSETS
Cash $ 748,369 $ 22,724 $ 771,093
Receivables, net 1,264 1,264
Other assets . 146,786 146,786
Due from other funds 1,729' 1,729
Due from other governments 9,439 9.439

Total Assets $ 760,801 $ 169,510 $ 930,311

: LIABILITIES
Accounts payable and accrued liabilities $ 454,020 $ s 454,020
Due to otherfunds 444,625 444,625
Due to other governments 16,828 16,828

Total Liabilities 915,473 915,473

FUND BALANCES
Nonspendable
Restricted 169,510 169,510
Spedal revenue funds 298,,548 298,548

Unassigned
•Special revenue funds (453.220) (453,220)

Total Fund Balances (154,672) 169,510 14.838

Total Liabilities and Fund Balances $ 760,801 $ 169,510 . s 930,311
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CITY OF JACKSONVILLE
. COMBINING SCHEDULE Of REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
' ..

NONMAJOR GOVERNMENTALFUNDS (BY 'FUND TYPES)
FOR THE YEAR ENDED SEPTEMBER 30,2012

. Special .. Debt. Total Other
Revenue Service Governmental
Funds Fund Funds

·Revenues
Charges for. services . $ 70,106 . $ $ 70,106

. Operating grants and contributions 171,619 . - 171,6.19 .
.'Capital gnilnts and -contributions
Interest revenues 11 3 14
'fax revenues 78,542 78,542
.Miscellaneous -

Total Revenues -. 320,278 3 320;281

·Expenditures
"General 133,694 133,694
Public safety . -
Public works 152,929: .'. .152,929 -'. -.;

Capital outlay . 483,360' ,463,360 '1

.Debt service 283,421 283,421
Total Expenditures 749,98:3 283,421 1,033,404

•Excess Expenditures over Revenues (429,705) (283,418) . (713,123)

·Other Financing Sources (Uses)
·Transfers in 19,000 288,593 307,593
Transfers out'

. :-- Total Other Financing Sources (Uses) 19,000 . 288,593 307,593 .j

Excess (deficiency) of revenues over (410,705) 5,175 (405,530)
expenditures arid other financing sources .

Fund Balance, Beginning 256,0,33 164,335· 420,368

Fund Balance, Ending .$ (154,672) .$ 169,510 $ 14,838
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Total Liabilltles and FundBalances

$ 169,510
.....···169510··, .

LIABILITIES AND FUND BALANCES
Fund. balance - reserved

. .
Total Fund Balances

$ 22,724·
.39,578

. ·107,208 .
$ 169,510

: ASSETS··

··Debt
Service
Fund

Cash
Bond issuance discount
.Bondissuance costs":

Total Assets

. DEBT SERVICE FUND
FOR THEYEAR ENDED SEPTEMBER 30, 2012

. CITY OF JACKSONVILLE·
COMBINING BALANCE SHEET -



Debt·
SerVice
Fu~d

>$ i

i,
3

I

3
'"

.'
j

-
i

i

283,421
283,421

(283,418)
!

288,593.
.."!

288,593
i..
1

5;175.' 'j
I
.~

:i
164,335 -'.!

$ 169,510

. j
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.Fund Balance, Ending
.' .

Fund Balance, Beginning

Excess (deficiency) of revenues over .
.,.expenditures and other financing sources

Transfers out . . . .
Total Other Financing Sources (Uses)

Transfers in

. :". ': : .

..Other Financinq Sources (Uses)

.' Excess Revenues over Expenditures

" "

Expenditures' .
General

.. Public safety
Public works

....Capital outlay
'. Debt service
.. .TotalExpenditures

Tax revenues
Miscellaneous
Total Revenues

o •••.Revenues
Charges for services
Operating grants and contributions.'
interest.revenues

.. ". '. . CITY OF JA,CKS9NVILLE .. ' .. . .
COMBINING SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE -
'. . DEBT SERVICE FUND.. .
FORTHE YEAR ENDED SEPTEMBER 30,2012
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.. $ ·18,773,325. Total Assets

600,527 ....'
·600527',

Other Assets 1 Net
.•Bond issuance cost and discount

Total Other Assets.'

66,442
.682,245 ..".
375,256

20,838,214 .
555,694

· 985,89$
23,503,746·
(12,092,595)
.11,411 ,15'1 .'

- '... '

.' "

Utility Plant ancl EqUiP'ment'
Land and wells

.. Buildings and parking Jot
Office equiprnent .
Plants and systems
Tools and equipment

....•. Vehicles
Total Utility Plant in Service
Less: accumulated depreciation

'. . . .
Utility Plant andEquipment, Net

. i
:

. !

$ 2,736;595

· 360,139
·'179;128'

783 .:
"46,234 .
·208,353 .
· 119,911,

. 3,651,143

.3,110,504
:3,110,504 .

'.Restricted Assets
Total Restricted Assets

Current Assets
ASSETS

2012

"
"

~.
i

. CITY OF JACKSONVILLE .' -. .
SCHEDULE OF NET ASSETS· JACKSONVILLE WATER WORKS,

. GAS & SEWER BOARD - COMPONENT UNIT
SEPTEMBER30, 2012

I :. ;
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. 'j
!$ 18,773,325Total Liabilities and Net Assets

.. .

. 4,474;876·.
2,808,762
1,974,190
9,257,.828

.Net Assets .
Invested in capita! assets, net of related debt:
Restricted net assets
.Unrestricted net assets,
Total Net Assets

. j
. !

43,419
8,860;000 .'
(250,000) . '.

8,653,419

Long-Term Liabiiities
Accrued annual leave
Revenue bonds payable
Less: current portion of long-term debt
Total Long-Term Liabilities

.' ,.. ;
301.)742
301,742

Uabilfties of Restricted Funds
Customer meter deposits. ,
Total Liabilities of Restricted Funds

. . i560,336'

....$ _. 224,734
S5,602

250',000

Accounts payable and accrued expenses
Due to other-governments
Current portion of long-term.debt
Total Current Liabilities

Current Liabilities
UABIUTIES AND NET ASSETS

2012·

. .. ;
I:'

.CITY OF JACKSONVILLE
SCHEDULE OF NET ASSETS - JACKSONVILLE WATER WORKS, .

. .GAS & SEWER BOARD - COMPONENT UNIT (Continued)
SEPTEMBER. 30, 2012 .



. $ 9,257,828

9,383,771

(316,130)

(125,943)

, 31,E~35
(347,965)

'2012

$ 1,443,540
,1,723,187
853,958

" 51,672
,82,676

4155033, ,;.' _.,

,833324.' ,

793j802
592,219
225,161
720,942
799,398

.3,964,846

-.' 190;187

43

" , Net Assets, Ending

Net Assets, Beginning

Change in Net Assets

Non Operating Income and Expens~"
, .Interestincorne
: 'interest expense'
" ' Total NOD Operating Income and Expense

.. '.

, Net operating Income,

, ,Operating Expenses ' .
, ,Water department expenses
" Sewer department expenses
.Cost of natural gas sold
Gas department expenses and,purchases

, General and administrative expenses
• Depreciation and amortization
, , , Total Operating Expenses, "

Operatlnq Revenues
Water revenues
Gas revenues
.Sewer revenues
,lnstallations
Miscellaneous' income.. -.". ."..".

', Total Operating Revenues

", ,CITY OF ~ACKSONVrLLE, ' '
" SCHEDULE OF REVENUES; EXPENSES AND' , '

"'CHANGES IN'FUND NETASSETS - JACKSONVILLE WATER ,WORKS, '
GAS & SEWER BOARD - COMPONENT UNIT
FOR THE YEAR ENDED SEPTEMBER 30,2012 ,



. $ 5,847,099

$ 2,736,595
3,110,504

, !

.,
;
i

;
.i. I

, !

. i

, i
. !

2012

$ 3,992,213
(1,774,818)
(1,178,588)
1,038;807

1,627
1,627

(1,358) .
(1,433,696)'
(240,000)
(354,612)

(2,029,666)

31,835
31,835

(957,397)

'.6,804,496

$ 5,847,099

44

Cash and Cash Equivalents, Ending -.

Cash and cash equivalents
Restricted assets

. Cash and Cas,h Equivalents, Beginning

C~sh and Cash Equivalents, Ending

Net Decrease in Cash and Cash Equivalents

.. Cash Flows from Investing Activities:
. Interest received on investments

Net Cash Provided by In'vesting Activities. . .' .

Capital and Related Financing Activities:
".".• Loss on disposal of assets

Acquisition and construction of 'capital assets
Principal paid on lonq-term dept
Interest paid on long-term debt
Net Cash Used by Capital and Related Financing Activities

Cash Flows from Noncapital Financing Activities:
Cashreceived from customers for utility deposits.
Net Gash Provided by Noncapital Financing Activities.

Cash Flows from Operating Activities:
Cash received from customers
Cash paid to suppliers
Cash paid to employees
.Net Cash Provided by Operatinq Activities

WATER WORKS, GAS &~EWER BOARD
CIT)' OF JACKSONVILLE, ALABAMA ..

SCHEDULE OF CASH FLOWS .: .
FOR THE YEAR ENDEDSEPTEMBER. 30,2012.
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i
.!

:
I

Net Cash Provided byOperating Activities

16,056
799,3'98
(6,684)

i

63;412 • 'l
(185) , · i

(146) ,
· i

130,102 i
.(143,737)

389 'oj

(9,9S5) .
.. · ,

$ 1,038,807

':,
.Changes in Assets/Liabilities:
-., Inventory of supplies

Prepaid expenses
Accrued interest receivable
Customer receivables
Accounts payable
Due to other governments
.Accrued annual leave

. ':. '" . .
-.Adjustments to Reconcile Net Operating Income. to.Net
.. CastlProvided by Operating Activities:

Bad debt expense
Depreciation and amortization
Overhead depreciation

· i
.!

$ 190,187

2012 .
. Reconciliation of Net Ope~ating Income to Net CashProvided
by Operating Activities:
Net operating income

WATER WORKS; GAS & SEWER BOARD
CITY OF JACKSONVILLE, ALABAMA

SCHEDULE OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2012

(CONTIN.UED)
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STATISTICAL SECTION
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